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226,785.81 
450,511.93 
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586,316.49 
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- JNEMPLOYMENT 


IN CANADA LESS 
THAN IN 1913-14 


Federal Government’s Plan 
for Coping With the 
Situation ° 


_ 


Public Works on Large Scale 
Afford Some Relief—Private 

. Employers Co-operate—Lux- , 
ury Tax Precipitates Crisis 


By SENATOR GIDEON ROBERTSON, 
Minister of Labor. : 
Our Federal government gave seri- 
ous attention to the question of or- 
ganizing to cope with unemployment 
early in 1918, knowing that when the 
European war ended the re-establish- 
ment of our soldiers and civilian war 
workers would be a gigantic task. 
The male population over sixteen in 
Canada at that time was 2,656,549. 
About 200,000 men and 60,000 women 
were engaged in war work in Can- 
ada, in addition to 350,000 men over- 
seas under arms and in hospitals in 
yarious stages of convalescence. 
These facts give one an idea of 
the task confronting us when it came 
to re-establishing in civil life over 
half a million men in a country where 
the total male population, including 


those to be absorbed, was less than 


three and one-quarter millions. 

In 1918 legislation was passed by 
the Federai parliament empowering 
the Federal Department of Labor to 
organize and carry on a government 
employment service, in co-operation 
with the provincial authorities. The 
provincial governments opened offices 
where necessary, and both shared 
equally in the cost of maintenance. 
Some 90 free employment offices were 


3 established throughout Canada, in all 


“istence over 


«cities, beginning in March, 1919. Dur- 
bing’ the first’ 15-months of their ex- 
600,000 persons were 


' placed in positions, without cost to 


the employcr or workman, and at a 
cost to the government of less than 


F one-half tie amount per person ‘that 
| was formerl: paid by the individual 
- as com nission to the private employ- 


ment agent. }ive provinces have, by 
legislation, abolished private employ- 
‘ment agencies and others have sub- 
‘ stantially reduced the number of 
licenses issued. Another province 
proposes shortly to abolish private 
employment offices altogether, Offi- 
‘ ges in each province report to a pro- 
vincial superintendent and a telegraph 
synopsis of labor supply and require- 
ments is wired daily to the Federal 
clearing house. By this clearing house 
system a surplus supply of labor in 


one locality or province can readily 


be transferred to another where it is 
in demand. Without this connecting 
link, unemployed labor would exist 


S in one locality and a demand for la- 


bor in another, without either the 
unemployed workman or the employ- 


er desiring labor knowing where their 


needs could be met. More than 30,- 
@00 men have been placed in employ- 
ment at distant points who could not 
have been provided with employment 


; by an individual office. 


Another service worthy of mention 


is that much skilled labor of a par- 


at 


~ ticular kind which employers have 


| asked to import from Europe or else- 
| where has been located in Canada 


* 


a 


_ and supplied locally through our clear- 

‘ing house service. During 1920 ap- 
~ plications to import some five thou- 
~ sand skilled workers.of various sorts, 
ander contract, were received by our 
Immigration department from em- 


_ Ployers, who could not obtain the la- 


P 


' bor required locally. The Immigra- 


| * tion Department first refers such re- 
Quests to the Department of Labor, 
' and importation is authorized only 


when requirements cannot be filled in 
Canada. As a result, only in 770 
eases was it necessary to go outside 
- of Canada to fill the requirements. 


| Our present unemployment problem 


we 
eat 


os 


| Soldiers. Each was required to 


is, therefore, easier than it would 


have been had these ‘precautions not 
n taken. 
The employment service also served 


_ & useful purpose during= the winter 
_ ef 1919-1920 when the Federal gov- 


émment rendered aid by way of cash 
Statuities to unemployed . 
regis- 


ter at one of the 90 employment of- 
- Continaed on page 2. eng 8 


FINANCIAL POS 


The Canadian Newspaper for Business Men and Investors 


BONUS FROM PROFITS 
EXEMPT’ AS INCOME 


Ottawa Rules They Are Not 
Taxable After Business 
Tax Is Paid 


Ottawa has given a ruling that bon- 
uses paid to employees out of prof- 
its are exempt from income tax. 

A Toronto firm that has been ac 
customed to making a distribution to 
its employees out of its net profits 
asked for the ruling. The decision 
is based on the theory that profits are 
the residue of net earnings after the | 
payment of business profits tax, andj 
that to tax them when distributed to 
employees would be taxing them 
twice, in the same way as if dividends 
were taxable as income. 


TWO REFINERIES 
HAVE RE-OPENED; | 
TWO STILL SHUT, 


Acadia Buying New Raws 
While St. Lawrence is 
Using Old 


DIVIDEND PASSED 


ferred Nor Common This 
Quarter—Awaiting Bot- 
tom for Raws 


By Resident Representative. 

MONTREAL.—There is little def- 
inite tendency in the sugar situation. 
That is, the only thing that will count 
with the refineries that were caught 
with large stocks of high priced raws 
is that the price of these shall ad- 
vance several cents per pound. So 
far there is no sign of this, and the 
losses continue on a large scale, Two 
of the Eastern refineries have opened 
up again, Acadia: which has pretty 
well cleaned out its old stocks of re- 
fined and is buying raws at the cur- 
rent lov prices, and St. Lawrence, 
which, however, still has stocks of 
high costing raws, and is operating 
on these on a small scale. Canada 
Sugar Refineries and Atlantic have 
not yet re-opened and at present there 
is no indication, they report, when 
they will. be cleared out of their 
stocks of refined sufficiently to do so. 

No definite announcement has been 
made as' to what financing has been 
arranged by Atlantic Sugar. The 
common stock hovers around the $18 
$20 mark, with a fair number of 
sales. On Tuesday ofthis week a 
father unusual transaction occurred 
in the preferred, when 1,700 shares 
went through in one block at a price 
of 24%. This was the first transac- 


tion for some months, and it was 


presumed was in the nature of an 
“inside” transfer. The _ preferred 
stock at one time was selling as high 
as $180 a share, but that was when 
there was a cash dividend coming of 
$30 a share, and just before the stock 


was exchangeable for common that 


was ruling around $160 a share and 


was “tagged”. to run up to $200 a 
share before Christmas. 

Most of the preferred shareholders 
exchanged their holdings for common 
steck, as the preferred was paying 


only 7 per cent. and the common at 


the time had been raised to 10 per 
cent. and a “split-up” was expected 
in the course of the next few weeks. 
THE FINANCIAL POST learns that 
the current dividend on the preferred 
will be passed as well as on the tom- 
mon; indeed, the subject of dividend 
payments was not even considered by 
the directors. This result, even so 
far as the preferred was concerned, 
has been generally expected. 


SAYS FUTURE IS BRIGHT 
- CHICAGO.—Joseph P. Griffin, of J. 
S. Bache & Co., who will again head 
the Board of Trade, says: “Farmers 
have suffered suddenly and keenly but 
are better off than those in many 
other lines because they have open 
markets. No business depression can 
slow us up long. The future is 
bright.” 


A “GOLDEN OPPORTUNITY” 
CHICAGO.—J. Ogden Armour says: 
“Standard securities are much- below 
the line of intrinsic values and many 
staple commodities are below produc- 
opportunity 


| beyond 


P aheaibetlicn This step in itself would appear to 
Atlantic Will Pay Neither Pre-| indicate an intention on the part of 
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FIVE CANADIAN | 
BANKS UNITING ON 
ADVISORY BOARD 


Lord Shaughnessy Heads 
Group to Consult on 
Canadian Securities 


| FOR U. S. INVESTORS 


National ' City Company  Se- 
cures Co-operation in Cana- 
dian Activities to Pro- 
vide Outside Capital 


By Resident Representative. 

MONTREAL.—An event of ur 
significance in financial and business 
circles late this week was the an- 
nouncement by the National City 
Company of the creation of an Advis- 
ory Board of purely Canadian mem- 
bership to co-operate with the com 
pany’s management in Canada. The 
purpose of this selection was to secure 
the advice of some of the country’s 
strongest financial. men in guiding 
the company in its plans for develop- 
ing Canadian enterprises through the 
purchase and distribution of Canadian 
securities. 


the company to develop, far 
even its present consider- 
able extent, provisions for marketing 
Canadian securities, and- on the other 
hand the acceptance of the class of 
meR on the board of an advisory posi- 
tion indicates their conception of the 
broad scope of the company’s future 
activities along this line. The whole 
circumstance holds out a very hope- 
ful intimation that this organization. 
reputed the largest bond distributing 
house in the world, can guarantee for 
this country extensive investment on 
the part of United States: clients 
which will go far to remove natural 
appreherisions that “might exist 
through the virtual cutting off of the. 
activities of English investors in Can- 
ada for some time to come. This 
latter has been forced as a result not 
only of domestic requirements, but of 
the unfavorable rate of exchange. On 
the other hand, one of the original 
purposes of the entrance of the Na- 
tional City Company into the Can- 
adian field was to distribute in this 
country some of the more active 
securities of United States origin 
Now that the combination of the em- 
bargo and exchange practically pre- 
vents this the company is planning 
te foeus its activities in°Canada in 
the direction mentioned. How ample 
will be its facilities is indicated by the 
fact that it originated as the bond 
department of the National City Bank 
of New York, and has branches or 


correspondents in over fifty of the 
leading centres of the world. 


A Strong Financial Combination 

The list of members of this ,Can- 
adian Advisory Board suggests what 
probably will be regarded as_ the 


strongest financial combination ever 


formed in Canada in connection with 
a single corporation: 


Rt. Hon. Lord Shaughnessy, -K.C.V.O., 
Montreal, chairman of the Board of the 
Canadian Pacific Railway Company, who 
will act as chairman of the advisory 
board. 

Sir Lomer Gouin, K.C.M.G,, former 
Premier of Quebec Province. 

Martial, Chevalier, Montreal, the gen- 
eral manyger of the Credit Foncier. 


Lt.-Col. Herbert Molson, C.M.G., M.C., 
Montreal, director of the Bank of Mont- 
real. 


Sir John Aird, Toronto, vice-president 
and general manager of the Canadian 
Bank of Commerce. 

Sir Augustus Nanton, Winnipeg, senior 


member of the firm of Osler, Hammond 
& Nanton. 


W. N. Tilley, K.C., Toronto. 


Edson L. Pease, Montreal, managing 
director of the Royal Bank of Canada. 


The Canadian organization of the 
National City Company established 
branches in Canada early in 1919 at 
Montreal and Toronto, the former 
being head office, with Norman L. C. 
Mather as manager for Canada, 


U. 8; SHOE INDUSTRY 
BOSTON.—The best estimates are 
that the shoe industry of New Eng- 


land is now operating about 40% tc 
50% of normal, and this raft, prac- 


tically holds true over the country. 
The depression started in the 
and in the summer and early 
of the shoe m 


ALL 


ManyjMerchantsare Still Holding g 
_Out,for Prices Above the Market 


Reports on Business Conditions to The Financial Post 
From More Than Six Hundred Bank Managers — 
In All Parts of Canada. 


Judging from reports received by THE FINANCIAL POST from over 
six hundred centres from Halifax to Vancouver, many retail merchants are 
not yet making reductions in their merchandise which are warranted by 
existing conditions, stocks are still pretty heavy though debts are being 
liquidated as quickly as possible, and there is yet little indication of a re- 
vival of buying on the part of the public. 


A’ short time ago THE FINANCIAL POST sent out a questionnaire to 
bank managers the country over in which six questions were asked: 
1. Is the retailer reducing prices as far as conditions warrant? 


2. Have the stocks of retailers been reduced to a healthy basis or are they 
still heavy? 


8. Have retailers liquidated their debts or are there many who may be forced 
to assign? pe 

4. Are there indications of a revival of buying on the part of the public? 

5. Are farmérs holding their products for higher prices and thus delaying 
liquidation of bank loans? 

6. Are merchants suffering where farmers are holding their profits? 


Two hundred and sixty-eight centres reported that retailers were mot 
making price reductions warranted by conditions, and two hundred and fif- 
teen reported in the affirmative. There were some thirty doubtful replies. 
The genuineness of sales being held in many centres throughout the coun- 
try is seriously questioned in a number of instances, and a number of man- 
agers point out that a large section of the retail trade does not yet seem 
disposed to take its losses on the basis of replacement values. An encour- 
aging feature of the information gleaned from these reports is that few 
financial embarrassments, generally speaking, are looked for. 

There are indications that farmers in some districts are holding their 
products for higher prices but this is not 30 serious in relation to the Wes- 
tern wheat crop as was indicated by earlier rumors; the demand from the 
United States has served to relieve the situation. Some managers are 
candid in the opinion that the delaying in marketing farm products is a 
considerable factor in clogging the wheels of ‘business, though there are 
other explanations than the desire for higher prices. 

Altogether the reports are reassuring in that they indicate that condi- 
tions at country points are not affected by the depression to the extent 
that they are in the industrial centres where unemployment is a large pro- 
blem. Farmers generally have husbanded their profits and are in a position 


to buy staples though showing a reluctance towards luxuries. 


In Western Canada 
SASKATCHEWAN 


Saskatchewan seems well diviaea 
on the question as to whether retail- 
ers are reducing prices as far as con- 
ditions warrant. Fifty-one centres re- 
port in the affirmative, fifty-three in 
the-negative and there are nine doubt- 
ful repiies. in explanation of the 
reductions’ that are, beiig niade by 
rétailers, the managers vary in their 
opinions. One says it is due to com- 
petition, another to the distance from 
manufacturing centres, while a third 
says it is due to an effort to meet 
the lower prices of the mail order 
houses. 

Among those who think prices are | 
being held up are some interesting 
comments. “I feel that the retailer 
in country points is not reducing his 
prices as much as he should,” says 
one; and the opinion is expressed in, 
more than one quarter that the re- 
luttions advertised in country pa- 
pers do not compare with those of the 
city. “In my opinion,” says one man- 
ager, “the majority of retailers are 
reducing prices as much as conditions 
warrant, but I think there are, shall 


we say, profiteers, who are holding 
out forthe highest possible figure 
yet.” The opinion of another man- 
ager who answers “No” is that the 
retailer cannot afford to reduce his 
grices as he would wipe out his en- 
tire investment. “The retailer ap- 


pears to be holding out for his usual 
rate of profit and to take advantage 
of extra profit caused through rising 
prices, having purchased heavy on 
some lines for that purpose. It is 
true that he is entitled to the latter | 
or account of his investment, but he| 


should be prepared to sacrifice, hav- 


ing made good on the upward move- | 
ment,” is the expression of still an- 
other manager. 


Only in a few isolated instances dv 
managers report that stocks are 
about where they should be; nearly 
all managers’ reply that there are 
still too: heavy stocks being carried. 
On the other hand, there is a gen- 
eral disposition on the part.of the re- 
tailer to liquidate his debts as. quick- 
ly as possiblé; and it would seem 
that the decision of the banks to has- 
ten the liquidation of retail debts is 
meeting with success. There are few 
cases where bank managers state that 
some failures are bound to come, but 
for the most part, the replies indi- 
cate that retailers are weathering the 
storm very ‘well and will come 
through a period marked by inactivity 
in buying with safety. 

The attitude of the farmers in hold- 
ing their grain for higher. prices and 
thus delaying liquidation of bank 
‘oans has been influenced considerably 


by market tendencies, weather condi- 


| tions and car shortage, As one man- 
‘ager writes in 


ing the 


bad weather, “As a result many farm- 
ers who would have had all their 
grain marketed before now have been 
held up as it is impossible to haul 
grain any distance until snow comes. 
‘This would account. in a large meas- 
ure, for the fact that marketing has 
been slow. I have spoken with many 
farmers» who~-have assured me that 
they do not. expect the higher prices 
of formér years and would be glad 
to market their grain immediately if 
the roads would permit. There are, 
of course, a few who are holding their 
grain, but the majority of these are 
the men who are financially able to 
pay their. way.” 

Throughout the country sections, 
this policy, of course, is reflected in 
the retailers’ business; in the urban 
centres, it is not so noticeable. 


MANITOBA 
In Manitoba the consensus of opin- 


ion favors the negative answer to the 
first question regarding price adjust- 
ments; thirty-nine managers report 
that retail prices are not dropping as 
far as conditions warrant, while fif- 


teen report that they are. In the 
cities there is a difference of opinion. 
One manager in Winnipeg stated that 
there appears to’be a tendency to 
keep up the prices, and another one 
states emphatically that no reduc- 
tions are being made. On the other 
hand, a manager writes that reduc- 
tions are being made even below the 


replacement value, and his opinion is 
substantiated by a second one, who 


ladds that prices. being offered are “a 


little farther than would appear to me 
to be reasonable.” Selkirk and Port- 
age la Prairie report that reductions 
are being made that are warranted by 
conditions, 

The holding of grain for, higher 
prices is being done in Manitoba to 
about the same extent as in Saskatch- 
ewan and for about the same reasons. 
Some localities report that farmers 
are becoming. reconciled to lower 
prices and are beginning to sell. 

The stocks of retailers in Manitoba 
are, in most cases, still fairly heavy, 
but they are liquidating their debts 
as best they can and not many fail- 
ures are anticipated. There are some 
districts, however, where the com- 
mitments to wholesale houses are re- 
ported very heavy, and others where 
holding back of the farmers’ trade 


is likely to cause some financial trou- 
bles, 


ALBERTA 


Alberta takes the lead of the west- 


ern provinces in the number of dis- 
tricts 


be making reductions in prices war- 
ranted by conditions. Thirty-nine 
centres report that such reductions 
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CANADIAN STOCKS — 
ARE DISTINCTLY 
FIRMER IN TONE 

More Investment Buying in 


Evidence During the 
Past Week 


PRICES MOVE UP 


Papers and Tractions are Fea- 
tures in the List—Several 
Constructive Influences 
at Work. - 


The Canadian stock markets as- 
sumed ‘a distinctly firmer tone. Z 
throughout the *past week. Whees @ 
this is an indication that the ‘ 
of wholesale liquidation is at an end 
and that we are on the verge of bet- 
ter times remains to be seen. The 
fact remains, however, that the tone 
displayed throughout the week was 
a refreshing contrast to the sluggish- 
ness and depression that has domin- | 
ated for some months past. 

_ While price movements were with- 
lv. & comparatively narrow range it 
was encouraging to note that the 
great majority of changes were on the 
positive side. The volume of trad- 
ing was not large, but there was dis- 
tinct evidence of investment buying 
or a substantial scale. There is no! 
doubt but that there are many favor- 
able investment opportunities on the 
market at the present time, whether 
the bottom has been reached or not 
and buyers are beginning to take ad- 
vantage of this fact. The papers and 
tractions were prominent in the list 
and the majority of the members of 
these groups registered substantial 
advances. The publication of the fin- 
ancial statement of a paper company 
showing profits largely in excess of 
the returns for the| previous year was 
a stimulating feature, and the 
strength imparted to this issue was 
extended throughout -the list, “02% 
; In fact a number of constructive Cac 
influences were in evidence through- | 
out the week. Wall Street gave a 
much better account of itself than for 
a long time past, und on several oc- 
casions almost assumed the form of 
& genuine bull movement. The. ex- 
change markets developed a e 


standpoint, the preniium on New 


York funds moving down several 
points. Money was in freer supply; 
and in ‘fact one brokerage house re- 


ports having received an offering of 
a substantial sum from a local bank, — 
a circumstance which may be said to 
be almost without parallel during the — 
vast few months. Just in what direc- 
tion business is now moving is not - 
very decided at the moment, Retail 
trade has picked up to ‘some extent 
ollowing the repeal of luxury 
eenabeieten page - » 
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BAN 
Established over 100 Years. 


Capital Paid up - - 
Rest 


Undivided Profits, $1,251,850 
Total Assets - -  $560,150,812 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 5 
Sir Charles Gordon, G.B.E., Vice-President. 
R. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. C. R. Hosmer, Esq 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq 
Lt.-Col. Molson, C.M.G., M.C. Harold Kennedy, Esq. H. W. Beauclerk, Esq 
G. B. Fraser, Esq. Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
Sir Lomer Gouin. E. W. Beatty, Esq., K.C. Gen. Sir Arthur Currie. 


Head Office: MONTREAL 
Sir Frederick Williams-Taylor, General Manager. 


Throughout Canada and Newfoundland. 

At London, England, anc at Mexico City. 

In Paris, Bank of Montreal (France). 

In the United States—-New York, Chicago, Spokane; 
San Francisco—British American Bank 
(owned and controlled by the Bank of Montreal). 

West Indies, British Guiana and West Africa—The Col- 
onial Bank (in which an interest is owned by the 


Bank of Montreal.) 


THE MERCHANTS BANK 


{ Head Office: Montreal OF CANADA Established 1864 


Paid-up Capital. ..$8,400,060 Total Deposits (Oct. 30, 1920), over $170,000,000 
Reserve Fund ....$8,660,774 Total Assets (Oct. 30, 1920), over $209,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: A, J. DAWES. 
General Manager: D. ©. MACAROW, 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 
General Supervisor: W. A. MELDRUM. 


Collections for Manufacturers 


The Merchants Bank can dssist very materially your own Collection 
Department in obtaining ae@ceptances and making prompt return. on 
Drafts, Notes and other Financial Paper. The Merchants Bank now 
operates hundreds of branches In Canada, extending from’ coast to 
coast, as well as offices in New York and London, England, and reli- 
able correspondents throughout the Commercial world. These facili- 
ties assure Mahiufacturers, Wholesalers, Importers and Exporters that 
their collections will be made quickly and efficiently at the lowest 
possible cost. 


- = ~ - $22,000,000 
- = $22,000,000 


Branches and Agencies: 


\ 


399 Branches in Canada extending from the Atlantic to the Pacific 


> 


The Bond Between | 
Bank and Farm 


yer oeenratn of agricultural pur- 

suits is essential to the welfare of 

the Dominion. This Bank plays its 

part as a national institution by lend- 

mr ad} ing every effort and its vast resources 

i AAW NE to support agricultural activity to the 
TTA utmost. 


| 


Those interested in any enterprise 
of the soil are invited to confer 
with our branch managers. 


UNION BANK OF CANADA 


THE DOMINION BANK 


Established 1871 
.CAPITAL AND RESERVE $13,000,000 


Accounts of Merchants, Traders,, Manu- 
facturers, etc., received on favorable terms 


Branches and Agents throughout the World 


New York Agency - - - - 51 Broadway 
London, England, Branch - - 73 Cornhill, E.C.3 


Incorporated 1855 
Capital and Reserve - $9.000,000 
Over 130 Branches 


THE MOLSONS BANK 


Small Accounts Solicited 


We welcome the small account, and by encourage- 
ment and guidance in careful financing help a quick 
and normal growth. 


EDWARD C. PRATT, General Manager 


; A specialist in your industry is ready to assist you to reduce your costs, 
increase your production or develop your sales. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 


" Bank of Hamilton Bldg. Teronte, Ontaric 


. Dominion Appraisal Company, Ltd. 


Appraisals for Financial and Insurance Purposes 


Write fer particulars ees reieaery Plant Ledger 


ate wallmgoen Bt, Bast 
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NTREAL§ 


As a Result of Decline in 


Commodity Prices and 
Business Depression 


A NEW PROBLEM 


Employers’ Views on Question 
of Wage Reductions—Dras- 
tic Cuts Can Be Avoided if 


Production is Speeded Up 


- The supply of labor at the present 
moment is more than adequate to 
meet the needs and demand of indus- 
try. Evidence of this fact is revealed 
in the steady increase im the number 
of the unemployed both in this coun- 
try and in the United States. This 
condition has developed during the 
past few weeks, and is the outcome of 
the broadscale business deprefsion 
throughout the continent. Many fac- 
tories have been forced to curtail pro- 
duction and to even close down as a 
result of the falling off in orders and 
the accumulation of goods. 

"This situation has forced a new 
problem updn the employer, as diffi- 
cult of solution as any that have de- 
veloped during the trying years of 
the war and following. The cost of 
living is slowly but surely declining. 
The descent has been more rapid on 
the other side than in Canada, but 
here as_ elsewhere the downward 
movement in commodity prices has 
been quite perceptible. With this 
movement toward normal] in the mat- 
ter of material prices, the problem 
remains to be solved: How can high 
labor costs be reduced? 

In the current issue of Factory the 
problem is discussed and the opin- 
ions and advice of several prominent 
American employers are _ produced. 
The Canadian employer is facing 
similar difficulties, and these state- 
ments will no doubt hold great fh- 
terest for him. 

Inflation of Labor Costs 

George M, Verity, president of the 
American Rolling Mill Company, who 
is noted for his fair treatment of ia- 
bor, points out that there has béen a 
very considerable inflation of labor 
costs, as well as in many other things, 
as a result of the great world war. 
Unquestionably, he adds, the cost of 
labor must come down, as the cost of 
practically everything is too high. A 
reduction in the cost of labor may 
mean reduced wages, and again it 
may not: it all depends on how the 
problem is handled. He adds: 

We must either squeeze the water out 
of our wages or we must bring our, pro- 
duction up to our wages. If men and 
management get together and work effec- 
tively, quality and quantity of produc- 
tion can be such as to make a continua- 
tion of good wages, yes, even of high 
wages, possible. Low production and 
high wages cannot live together for any 


length of time any more than can fire 
and water. 


Every right minded employer wants 
to see wages maintained on the best 
possible basis. He: wants to see good 
living conditioris maintained and con- 
stantly improved. He wants to see his 
men in comfortable homes, and growing 
savings accounts that give promise of 
production against misfortune and old 
age. Every right minded employer is 
doing everything he can to bring about 
such a condition or understanding and 
mutual confidence as will make all thesé 
possible. 


Efficiency a Big Factor 

P. W. Litchfield, vice-president and 
factory manager of the Goodyear 
Tire and Rubber Company, points out 
that the present depression in busi- 
ness and the letting out of workers 
has created a condition whereby there 
is greatly increased efficiency on the 
part of the workmen who remain. 
This lowers costs and enables selling 
prices to be again reduced. This will 
naturally reduce the cost of living, 
which will enable the workman to 
maintain a standard of living at a 
tower wage, and with an excess sup- 
ply of labor it is quite probable that 
wages can be reduced without their 
exchange value being reduced. 

F. E. Callaway, who is htad of a 
number of cotton mills and other en- 
terprises on the other side, points 
out that deflation is necessary in or- 
der to pet back upon a sound basis 
of confidence in values. Regarding 
wages, he states that his managers 
have been reluctant to cut wages thus 
far, realizing that it would take some 
time for the ,ultimate consumer to 


benefit by the declines in the primary 


markets. From the very beginning 
of the diminished demand and declin- 
ing prices steps have been taken, 
however, to increase efficiency to the 
utmost degree. . 


The majority, of statements from 
employers intimate that some read- 
justment will necessary in view 
of the altered outlook, but that a 
drastic cut in wages can be avoided 
if employees will only increase their 
efficiency and production, There is 


evidence, however, that labor is real- 
izing its true position and there has 
been a substantial increase in produc- 
tion per individual workman in the 
great majority of lines. 


Labor’s Viewpoint 


The viewpoint of labor is expressed 
in the statement of Samuel Gompers, 
president of the American Federation 
of Labor. It is the settled conviction 
of the trade union movement, he 
points out, that it is possible to ma- 
terially reduce the cost of commodi- 
ties without in the least disturbing the 
wage situation. His statement in 
part is as follows: 


There has been inflation in practically 
everything except wages. .Profits have 
gone to limits never before- dreamed of. 
It is perhaps natural that short-sighted 
employers, finding themselves confront- 
ed with the necessity of reducing prices, 
should: seek also to reduce wages in 
order to maintain the excessive margin 
of costs. This is neither advisable nor 
necessary, nor will it be tolgrated by 
organized workers in the United States. 


WHO SHOULD PAY 
INTEREST ON DRAFTS? 


Full Face Value of Invoice and 
Interest Should Be Paid 
By Consignee 


All experienced exporters of the 
United States and all large import- 
ers in most foreign countries expect 
that full face-value of their invoices 
must be paid, and that the consignee 
is responsible for the interest, says 
the American Exporter. Because, 
however, of the.fact that business 
may be done with small importers in 
foreign countries who are not famil- 
iar with international business, and 
in genera) to avoid any possible mis- 
understandings, \it ought always to 
be stipulated by the manufacturer or 
exporter that interest charges will be 
for the account of the importer, no 
matter whether draft is at sight or 
at a certain time after date of in- 
voice and draft. Before the war the 
great majority of drafts were drawn 
in foreign currencies, and interest 
charge for running time of draft was 
covered by rate of exchange, accord- 
ing to which the face value of 
an invoice was converted into such 
foreign currencies. However even 
before the war, in drafts on South 
American countries drawn in dollars, 
and in drafts on some parts of the 
Orient drawn in American dollars, all 
the large exporters added to the 
statement of account, in addition to 
the invoice costs, the charges for in- 
terest for the running time of the 
draft which would be drawn, the 
bank charges and commissions, and 
quite often interest for necessary 
time for funds to reach New York. 


COMMODITY PRICES 
Seven Months’ Decreases as 
Estimated in United 
States Markets 


The fall in wholesale commodity 
prices in the past seven months is 
the most decided drop that has occur- 
red in the recorded economic history 
of the United States. On December 
1, 1920, Bradstreet’s index figure was 
13.63, a decline of 34.2 per cent. in the 
past seven months. This compares 
with a decline of 25.5 per cent. during 
the first six months of 1865, hereto- 
fore the most precipitous drop in 
wholesale prices. 


That this decline has not been dis- 
tributed evenly among all commod- 
ities is shown by the following fig- 
ures, representing the percentage of 
decrease or increase in prices of re- 


presentative commodities between 
April 1 and December 1, 1920: 


% Decrease 


Commodity. or Increase 


Breadstuffs 
Live Stock 
Provisions 

Fruits 


Oils 

Naval Stores 
Building Materials 
Chemicals and Drugs 
Miscellaneous 
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SUING ROCKEFELLER 
Being Checked by Government on In- 
/ come Tax Return 


NEW YORK.—The Federal govern- 
ment has filed a suit against John D. 
‘Rockefeller in which the bill of com- 
plaint alleges that the income tax re- 
turns filed by Mr. Rockefeller on 
March 28, 1916, for income tax re- 
turns for the year ended December 
$1, 1915, was “incorrect, misleading 
and false in that he failed to include 
in it as part of his income returns 
from 60,104 shares of Illinois Pipe 
Line Co. stock and 67,174 shares of 
the Prairie Pipe 
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THAN IN 1913-14 


' Continued from page 1 


fices and was only entitled to aid on 
presentation of a certificate that em- 
ployment was unobtainable. It was 
estimated that $45,000,000 would, be 
necessary to meet this situation, but, 
largely owing to this precautionary 
measure against abuse, the amount 
actually disbursed was less than five 
million. 

During the summer of 1920 every 
man in Canada willing to work had 
employment. In October inditations 
of serious contraction in business ap- 
peared; not until December, however, 
was there any substantial amount of 
unemployment in Canada. Today 
there is less than on the same date 
of 1913-1914. 

Public Werks Under Way 

The Federal government is carry- 
ing on works of various sorts to aid 
in providing employment, appropria- 
tions for this work aggregating a 
substantial number of millions. Pre 
vincial’and municipal authorities are 
also doing considerable in the same 
direction. Private employers have 
been urged and many have adopted’ 
the policy of reducing hours of work 
or the number of days per week, 
rather than reduce the staff. 

Finally, the government has said 
that whenever emergency relief is 
necessary, to care for people who 
cannot be employed, the necesaity for 
and extent of relief must be deter- 
mined by municipal authorities, and 
that the Federal government will pay 
one-third of the money so disbury-i, 
provided relief is given only on «ce 
sentation of a certificate our 
employment service indicating that 
the bearer has applied for but could 
not be given employment. An appro- 
priate form of certificate was last 
week furnished to each of the 90 em- 
ployment offices in Canada, which cer- 
tificate will be given to applicants 
for whom employment cannot be ob- 
tained; they will present this certifi- 
cate to the proper municipal authori- 
ties, who are to be the sole judges 
as to the necessity for and extent of 
relief. 

Our Purchasing Commission, which 
supervises the buying of government 
supplies, is kept posted by our direct- 
or of Employment Service when a 
particular industry is slack so that 
orders can be placed where employ- 
ment is most needed and also aid in 
getting best possible quotations as to 
prices. , 

In May, 1919, the Federal parlia- 
ment imposed an excise tax on lux- 
uries purchased in Canada, with a; 
view to restricting extravagance. The 
result was that our people confined 
purchases largely to range of prices 
below the taxable limit. Prices im- 
mediately began to decline; retailers 
curtailed purchases of fancy goods 
as demand fell off and are now in an 
infinitely better position to re-stock 
at reasonable prices instead of being 
loaded up with goods purchased at 
prices existing a few months ago. The 
luxury tax, having served the purpose 
intended, was abolished on December 
20th, 1920, except on liquors and a 
few other things. Already business 
is showing an improvement. Manu- 
facturers are increasing output which, 
in turn, is absorbing labor and will 
substantially aid in reducing the num- 
ber of unemployed in. the country. 

There is sure to be a big demand 
for skilled and unskilled labor in the 
building trades this coming year if 
not strangled by further increased 
wage demands. Building cannot, how- 
ever, gc on extensively if construc- 
tion costs are to be further increased. 
Much, therefore, depends on the suc- 
cessful adjustment of wage rates for 
the new year. 


frow. 


*A paper delivered in New York this week 
on the subject, “Canada’s Program for Meet- 
ing Unemployment,” delivered at the conven- 
tion of the American Association of Labor 
Legislation. 


GENERAL ELECTRIC’S YEAR 


Top-speed Operation and Wide Ex- 
pansion Recorded 


NEW YORK.—General Electric will 
soon complete the greatest year in 
its history. It has been a year of 
top-speed operation and wide expan- 
sion, and these necessitated large ad- 
ditional capitalization. But this ex- 
pansion was soundly based on cur- 
rent earnings and appears to be jus- 
tified by prospective earnings. 

If it should choose, General Electric 
could show .net available for dividends 
of $39,400,000 for 1920, equal to $28 
a share on the approximately $137,- 
900,000 outstanding at the end of the 
year. Earnings last year were $21.05 
a share on $120,000,000 stock and in 
1917, the previous record year, $26.50 
on $101,500,000 stock. At 
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Stace 71 Cornhill, London, E.C.3 


The Bank has 181 Branches, vis: 


id. 
are also made. Bills on the Australian 
States and Dominion of New Zealand 
are or sent for collection, 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Socie- 
ties, Trustees, or Individuals 
have found our Debentures 
an attractive investment. 
Terms one to five years. 


The Empire LoanCompany 
Winnipeg, Man. 


Maritime Province 
Securities 

IF BUYING OR SELLING, 
Write or Wire— 


ST. JOHN, N.B. 


or 
W. F. MAHON & CO. 


HALIFAX, N.3. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending. credit or if cus- 
tomers are delinquent. 
Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg. Regina, 
Moose Jaw, Saskatoon, Calgary,- Edmonton, 
Lethbridge, Vancouver, Victoria. 

Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bidg., Toronto, Ont 


Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Baak 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Wi: ton 


Skating in Algonquin 
Park — 


EPORTS received from the Highland 

Inn, Algonquin Park, advise that the 
guests are enjoying splendid skating 
this month. For winter sports Algon- 
quin Park is unsurpassed. For all par- 
ticulars and illustrated booklet, apply to 
any Grand Trunk Agent, or write to Mr. 
H. T. Clarke, Manager, Highland Inn, 
Algonquin Park Station, Ont. 


CHRISTMAS HOLIDAY TRAVEL 


The new fast service of the Cana- 
dian National-Grand Trunk Railways 
between Toronto, Ottawa and Quebec 
offers a convenient and comfortable 
manner of travel for those planning 
Christmas and New Year holidays. 
“The Capital City” leaves Toronto at 
12.00 noon daily except Sunday and 
reaches Ottawa at 7.15 p.m. An Ot- 
tawa connection is made with 
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Here to Siay 


Every indication is that there 

* will continue for some years to 
be @ premium on New York 
funds. It is higher now than 
at any time in five years. 


By investing in the securities 
of Companies selling their pro- 
duct in the United States and - 
paying interest in N.Y. funds, 
you increase the present yield 
from 7% to over 8%, 


Why Not Get This 
@sCExtra Profit ? 


‘ 

We can offer the well-secured 
First Mortgage Bonds of such 
a Company, with a bonus of 
Common Stock, affording a 
share in profits. Since the pro- 
ducts of this Company are sold 
in the States, its earnings are 
swelled proportionately by the 
exchange premium, and there 
ig a greater surplus for Com- 
mon. 


Further particulars gladly 


given on request, 


# Graham Sansons (0 
INVESTMENT BANKERS® 
Members Toronto Stock Exchange 


§ Bay Street 
Toronto 
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‘that new idea 


you have been trying to 
find by searching certain 
newspapers and magazines 
—spending valuable time, 
could be found much more 
quickly by using our ser- 
Vice to cover the subject. 


Business ideas appear from 
time to time in periodicals 
throughout Canada and 
our service would place 
these on your desk. You 
would be kept thoroughly 
informed on any subject 
by subscribing to our busi- 
ness information service. 
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BALANCE STILL — 
GROWS LARGER 


Great Increase in Imports 
From Britain 
and U.S. 


EXPORTS HIGHER 


Feature of November, Trade 
Statement is Falling Off of 
Our Exports to Great Bri- 

tain—U.S. Exports Higher 


OTTAWA.—The trade returns for 
the twelve months ending. November 
30th show that even the record of 
last month in the total trade is again 
broken, but, unfortunately, the same 
adverse tendency is exhibited. The 
total trade for the twelve months was 
$2,635,118,750, as compared with $2,- 
171,087,767 for the same period last 
year, an increase of $464,030,983; but 
the increase in exports was only $38,- 
531,610, while the increase in imports 
was $425,499,373. The unfavorable 
balance is, therefore, nearly $56,- 
000,000. 


An examination of the exports and 
imports shows that there were in- 
creases in almost every article of 
normal import trade, with the single 
exception of meats, in which there 
was a decrease of $8,627,676. The 
only other articles in ‘which there 
were import decreases recorded were 
animals, zinc, articles for the army 
and navy and vessels. Perhaps the 
most striking feature in the state- 
ment is the unfavorable balance with 
the United Kingdom, to which coun- 
try exports dropped from $514,012,960 
to -$352,083,888; while imports in- 
creased from $84,638,900 to $229,925,- 
844. - While our import trade from 
the United States also increased 
nearly $200,000,000, our export trade 
to that country was well maintained, 
showing an increase of over $102,- 
000,000. The balance of trade with 
the United Kingdom is still in our 
favor to the extent of $122,157,544; 
but this time last year it was $429,- 
374,960, Last year the balance of 
trade with ‘the United States was 
$282,552,528 against us; this -year 
that balance is almost exactly $100,- 
000,000 greater. It will apparently 
take something more exacting than 
even luxury taxes to keep the Cana- 
dian from buying abroad. 


The Increasing Volume 


With regard to other countries, 
there is the striking situation that 
we have increases in both imports and 
exports with 16 out of the 20 coun- 
tries listed. The decreases in imports 
are from Australia, British South Af- 
rica, British Guiana and New Zea- 
land, while the decrease in exports 
is with Argentine, France, Japan and 
“other British Empire”—and, as al- 
ready mentioned, with United King- 
dom. The most striking increases in 
imports are with the two big coun- 
tries and also with British East In- 
dies, nearly $7,000,000; West Indies, 
about $4,500,000; Cuba, nearly $25,- 
000,000; France, $14.000,000; Japan, 
$2,348,551; Hong Kong, nearly $3,- 
000,000; Argentine, $1,500,000; Bel- 
gium, $3,845,000. 

In exports the increases were not 
large—except in a few instances— 
outside of countries to which we have 
extended credits. Notable were those 
with Australia, nearly $4,500,000; 
New Zealand, nearly $4,000,000; 
South Africa, over $4,000,000; West 
Indies, nearly $2,750,000; Belgium, 
over $89,000; Brazil, over $1,500,000; 
Cuba over $1,500,000 (balance of 
trade badly ‘against us here); Greece, 
over $17,000,000; Italy, over $26,000,- 
000. ‘A notable increase in exports 
was to the Netherlands, from $3,193,- 
628 last year to $16,275,064 this year. 
With Japan our exports drepped off 
about $250,000, although our imports 
increased. 

Commodities Affected 

In the different classes of commodi- 
ties the most striking increases in 
imports were in breadstuffs, $8,392,- 
151; chemicals, $5,903,522; anthracite 
coal, $4,668,835; bituminous, nearly 
$23,000,000; cotton, $57,160,320; flax, 
hemp and jute, $7,228,910; furs, $6,- 
$78,631; hides and skins, $1,478,718; 
brass, about $2,250,000; iron and 
steel, $57,099,570; copper, $3,541,962; 
lead, $1,701,670; tin, $4,547,586; pa- 
per, $4,826,739; rubber, $8,346,037; 
silk, $15,596,300; sugar and molasses, 
$25,306,588; tea, nearly $6,000,000; 
tobacco, $2,892,150; vehicles, $7,226,- 
577; wool, $42,695,115; wood, $9,934,- 
178; coffee, $2,417,269; earthenware 
and china, $2,791,477; fish, $1,248,- 
450 (note the dec in exports of 
fish); lard, $2,751,442; paint and var- 
nish, $1,914,640; ribbons, $2,709,676; 
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TH 
were in animals, $21,870,300; explo- 
sives, $48,235,976; fish, $6,279,242; 
hides and_ skins, over $5,000,000; 
leather, $2,650,000; bacon, $33,709,- 
704; beef, $10,923,189; canned meats, 
$4,540,778; iron and steel about $3,- 
500,000; silver, $3,281,117; textiles, 
$2,106,915; flour, $45,270,092. 

The principal increases were in 
cheese, nearly $10,000,000; clothing, 
$3,580,000; coal, over $7,000,000; oats, 
$7,385,477; wheat, $118,480,048; as- 
bestos, $2,328,073; nickel, $3,588,728; 
printing paper, $22,669,958; other pa- 
per, $3,993,670; rubber, $4,818,527; 
vehicles, $5,850,341; wood, unmanu- 
factured, %33,945,048; manufactured, 
$39,040,787.—T., M. F. 


UNEMPLOYMENT IS 
NOT BAD IN WEST 


Late Building and Mining Ac- 
tivities Have Provided 
Work for Farm Hands 


By Resident Representative. 

EDMONTON.—The unemployment 
situation in Alberta has not yet as- 
sumed serious proportions, but -it,, is 
expected tosgive some trouble befare 
the winter is over. About 2,000 mien 
have registered with the provincjal 
labor bureaux as out of work, and! it 
is known that there are a consider- 
able number of others’ who have not 
registered. The unusually open fall 
has made it possible for the building 
trades to continue active until almost 
the end of the year, and the coal 
mines throughout the province h- ve 
absorbed a good deal of the surplus 
labor that was left after harvesting 
was done. It ig hardly likely, how- 
ever, that the mines will be able to 
maintain the pace they have been 
making for the past few months, as 
the turn of the year will mean that 
the market demand for coal will soon 
be falling off. ’ 

The provincial government has not 
yet dealt with the matter of unem- 
ployment. Premier Stewart does not 
entirely fall in with the policy of 
Senator Robertson, who puts the re- 
sponsibility primarily upon the pro- 
vinces and municipalities. “If we 
are to be given this phase of the 
question,” he says, “we should be 
given the control of the whole labor 
question, without the Dominion au- 
thorities intervening in our local 
strikes, out of which a large part of 
the unemployment arises.” 

Payments of workmen’s compensa- 
tion in Alberta for 1920 will total 


| about $200,000, as compared with 


$94,216 in the preceding year. 


CO-OPERATION IS 
POPULAR IN WEST 


Idea is Being Widely Adopted 
—Effect of Foreign In- 
fluences is Felt 


By Resident Representative. 

EDMONTON. — Co-operative trad- 
ing has become so firmly fixed in Al- 
berta that the end of the year finds 
about 130 associations on the provin- 
cial secretary’s books. A consider- 
able number of these have been in- 
corporated during .the year, the co- 
operative plan finding special favor 
with the farmers’ organizations in 
different parts of the province. 

According to the terms, of the Co- 
operative Associations Act, under 
which the incorporation is taken, the 
number of shares in these trading so- 
cieties is unlimited, and the ‘size of 
each share varies from $5 to $25. The 
‘objects of the associations are to deal 
co-operatively in various lines of 
merchandise, usually farmers’ and 
living supplies, and to carry on the 
business of marketing livestock and 
farm produce. A fairly wide range 
of powers is permitted. For the man- 
agement of the business of each as- 
sociation a board of seven trustees is 
appointed, and the general results of 
this kind of trading in Alberta seem 
to indicate thac the trustees as a 
whole have fulfilled their duties tol- 
erably well. 

The co-operative idea has taken 
with the immigrant settlers as well 
as with the native-born, and a con- 
siderable proportion of the 130: asso- 
ciations in the province are among 
the Ukrainian and other non-English 
peoples. As evidence of this fact 
are the names of the signatories to 
one of the recent incorporations, 
among which were the following: 
George Lemiska, Fred Hawrybuth, 
Peter Kozak, J. Prasansuski, Hnat 
Bilzk, John Magisga, Z. Zapotisbury, 
Mike Slepchuk and M. Fundytus. 


Despite the circulation of rumorg of 
a possible shut-dawn of the plang of 
the Ford Company of Canada in Ford 
City this week operations will be gon- 
tinued as in the past. The department 


1 FINANCIAL POST 


A BIG PROBLEM | 
FOR LUMBERMEN 


Acute Condition of Depres- 
sion in British Columbia 
Mills 


MANY ARE CLOSING 


Opening of New Year Will 


Probably Find 75 Per Cent. 
Of Pacific Coast 
Plants Idle 


By Resident Representative. 


VICTORIA. — The Pacific Coast 


lumber industry is experiencing the 


worst depression in many years. Vet- 
eran sawmill operators are unable to 
recall when conditions were worse, 
and if there is no immediate improve- 
ment, it is probable that 75 per cent. 
of the m‘J!s will be shut down. 

The bottom has dropped out of the 
market and most of the mills now 
operating are doing so at a loss. 
There is virtually no demand from 
the prairies because the farmers are 
not buying building materials. The 
eastern markets no longer are open 
to Pacific Coast forest products on 
account of the increased freight rates, 
which have presented the southern 
pine section with a monopoly on this 
business. Although B. C. lumber is 
now being quoted om the Torontd 
market at prices much lower than last 
spring, the southern mills are able 
to- undersell by a considerable mar- 
gin. The average freight charge on 
a thousand feet of lumber from the 
Pacific coast under the new schedule 
is $27, which leaves only $23 for the 
mills and commissions, the price of 
No. 1 grade B. C. fir being now about 
$50 a thousand in the east. ; 

Little Offshore Demand 

There is little demand from the off- 
shore markets, and while a few of the 
tidewater mills are still cutting rail- 
road ties for the United Kingdom, as 
soon aS present orders are completed, 
the plants will be closed down, as the 
little business offering from other 
quarters would not be profitable. The 
domestic market is dull, and building 
is practically at a standstill. 

Even the Wisest heads in the coast 
lumber business are not venturing 
any predictions at present. The out- 
look Yor the immediate future is 
black and there are few, if any, con- 
soling factors in the situation. Every 
week brings news of another big mill 
being closed down and while suspen- 
sion of operations means heavy loss 
through payment of taxes, office staff 
and steady workers, as well as pro- 
vision for depreciation, the operators 
consider that such a course is the 
better of two evils. 

Effect of Freight. Rates 

Although the natural market ten- 
dency is primarily responsible for 
the depression, there being little buy-. 
ing in any market, one of the most 
serious factors is freight rates on the 
railroads. Opinion on the coast 
among millmen is unanimous that the 
advance in rates came at the worst 
possible moment for/the mills and 
that it will paralyze the whole indus- 
try if allowed to remain in effect much 
longer. It is safe to say that many 
of the smaller mills will be driven out 
of business for good if conditions as 
they are at present last more than a 
couple of months. ‘ 

Under old conditions, cars that 
brought grain to the coast returned 
to the prairies and eastern Canada 
loaded with British Columbia lumber 
Now they are rolling east, empty. 
Since November 2 two of the largest 
sawmills in the province have shipped 
east only sixteen carloads of lumber, 


which is less than a single day’s aver-; 


age output of each mill. 
Industry Hard Hit 

That the railways will eventually 
realize that there will be no rail trade 
in lumber until rates come down is 
the confident belief of coast lumber- 
men. The head of the largest saw- 
mill on Vancouver {sland states that 
he has cancelled all orders for rail 
delivery and he has discontinped quot- 
ing prices. Although his sawmill is 
one of the most fortunately situated 
in the province by reason of its com- 
paratively large sea-borne trade, it 
will be shut down February 7 until 
the market shows signs of improve- 
ment. \ “ 

There is. a tremendous latent 
demand in lumber all through the 
country, if the estimate of lumber- 
men here is anywhere near correct. 
It is pointed out that the average 
yearly replacement through building 
in normal years amounts to five per 
cent. Replacement has been sus- 

ded for virtually five years, and 
sooner or later some effort must be 
made to meet the accumulated needs 

country. Just when 
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can be facilitated by 
the use of our 717 
Branches, 617 of 
which are in Canada 
and Newfoundland, 
and 100 in the West 
Indies, Central and 
South America, also 
in London, New York, 
Paris and Barcelona. 


Our Managers wil} be pleased to 
have you consult them about your 
Banking transactions. 
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Total Resources - 
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GENERAL OFFICE - TORONTO, ONT.. 
H. A. Richardson, General Manager. 
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Boston Chicago New York 
London, England, Branch 
55 Old Broad Street, E.C. 2. 
Collections made at lowest rates and returns promptly remitted. Accounts of 
firms, egrporations and individuals carried on most favorable terms. 
Correspondence Golicited. 


The Weyburn Security Bank 


: Chartered by Act of the Dominion Parliament : 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS: — Alex. Simpson, Pres., Minnea 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. Mel 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. 

Sask.; S. E. Oscarson, White Rock, S.D.; N. D. M 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 
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curities have rarely sold at such 
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turns than at present. 
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Head Office: 


St. Andrew Square, Edinburgh. 
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available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments. Correspond- 
ence invited. 


: TIMBERLAND SERVICE 
Original Graphic Methods to Show Your 
|] Standing Timber. Your Opportunity 
-~Our Expense. A 2c Stamp 
Brings Us to You. 


| JAMES W.SEWALL 


| [882 Munsey Bldg., Forest Engineer 
) | Washington, D.C. OLD TOWN, MAINE 
Largest Cruising House in America 


Milton Hersey Company 


industrial Chemists, Consulting 

Testing and . Inepection of, ail 

Mining and Mine 
t 


MONTREAL = WINNIPEG 


THE NORTH EMPIRE 


FIRE INSURANCE CO. 


Head Office - WINNIPEG 
Toronto Office : 218 Confederation Life Building 
J. E. HOUNSOM, Manager 


eee Dehn 
Fess & Smith, Ltd, Winnipeg, Western Generel 
W. Mayne McCombe, Montreal, Generel Agent 


(Policies guaranteed by the London Guarantee 
se Wend Accident Coe Lid) 


PRICE OF BACON 


PROVES FALLACY — 
OF FOOD CONTROL 


British - Consumer Being 
Forced to Pay Higher 
Prices 


FOOD MINISTRY'S LOSS 


Bacon Packing and Hog Breed- 
ing Will Require Full Year 
.to Recover Kyom 
Depression 


The announcement to the meat 
packers in Canada that the British 
Ministry of Food had postponed the 
decontrol of bacon prices in England 
is merely another of many examples 
of the utter fallacy and ultimate loss 
to the country through the practice 
of control ef the price of commodi- 
ties. “he causes and results of con- 
trol of bacon prices are outlined be- 
low, but back of the conditions that 
seem evident on. the surface is the 
fact that Canadian packing houses, 
Canadian hog raisers and the British 
buyer of pork products are being \co- 


erced and forced into paying through. 


the nose for the great financial losses 
which the British government is fac- 
ing through the precipitate action of 
the Ministry of Food early in 1919. 

The present conditions arose pri- 
marily out of the war, though the 
immediate cause of the complicated 
situation, as it appears today, was 
the hasty and ill-advised comman- 
deering of the stocks of bacon in 
store in Britain early in 1919. Brief- 
ly, the situation at that time influ- 
enced the Ministry of Food to the 
belief that a world shortage of bacon 
was threatened and that the price of 
the product would soar to great 
heights. The price of bacon and of 
hogs rose to the highest point on 
record, yet even at that figure, buy- 
ing, for the account of the Ministry, 
was continued. 4 

Government ‘ Faces ; Loss 

Then came the\break. The Euro- 
pean demand was overestimated, the 
depreciation of the currencies of the 
central European nations excluded 
them from the market and the Brit- 
ish Ministry of Food found itself 
loaded up with large stocks and no 
market. Proper warehousing and 
cold storage facilities did not exist. 
Large consignments lay exposed on 
the docks in August weather, where 
it rotted and had to be sold for soap 
grease. Payment to the Canadian 
and American packers has not yet 
been fully made. These are details 
which are only too regrettable. The 
actual immediate result is that the 
laws of supply and demand have been 
suspended, at the cost of the Cana- 
dian producer and, the British con- 
sumer, in order that the British gov- 
ernment may continue its attempts 
to recover its great losses. 


Prices, Present and Future 

The-present price, demanded by the 
Ministry of Food, is 194 shillings per 
hundred pounds for its stock of pa- 
con, which is over a year old. Bacon 
more than three months old is con- 
sidered to be approaching a stale con- 
dition. Fresh Canadian Wiltshire ba- 
con is “controlled” to 225 ‘shillings 
per hundred at the present date. Even 
at this difference in cost, the gov- 
ernment’s stock moves only when the 
better quality cannot be obtained. Ba- 
con packed during December, 1920, 
is now offered to British buyers at 
prices which will permit its being 
sold in England at 158 shillings, plus 
distribution costs, or considerably be- 
neath the present price of the old 
stock in the government’s possession. 
Obviously the British Ministry of 
Food faced a heavy loss on an open 
market. 

It was to avoid, if possible, this loss 
that the decontrol of foreign bacon 
was postponed, the government realiz- 
ing the impossibility of disposing of 
its stock prior to Marth Ist, the date 
upon which it had been previously 
agreed to decontrol prices. In other 
words, the British consumer is to be 
compelled to pay higher than cur- 
rent market prices, so as to let the 
government out, clear or with a mini- 
mum loss. 

Canada’s Position 

So far as Canada is concerned, the 
whole history of the British bacon 
control, with its vacillating policy, 
has resulted in disruption of hog 
breeding and a serious curtailment of 
packing plant production. Other in- 


‘dustries, too, depending on the by- 


products, have suffered and even if 
normal business were immediately re- 
sumed, production could not return 
to even a pre-war level for some 12 
months or more. 

Normal operation of the packing 
house plants depends upon a foreign 
market that will absorb approximate- 
ly 60 per cent. of output. The export 


first, cost of "eas dail poets to 
breeders, and, second, 


manner prejudicial to the Canadian 
industry.; Prices for finished prod- 
ucts, based on so unstable a scale 
as the arbitrary control of a food 
board, cannot be translated into prices 
payable for raw material with any 
certainty calculated to ‘encourage the 
producers of that raw material.—A. 
R. C. 


LOEW’S THEATRES 
AGREE TO MERGER 


Two Exceptions Only — New 
Company to be Capitalized 
at $20,000,000 


Loew’s interests in Canada with 
but two exceptions have agreed to 
join the $20,000,000 merger to be 
known as Loew’s (Canada) Limited. 
The proposal was ratified and share- 
holders signified their willingness to 
join at meetings held in Toronto and 
Montreal during the past week or so. 
The exceptions are Loew’s, London, 
and Loew’s, Hamilton, theatres, but 
those in charge of the negotiations 
are hopeful that shareholders in these 
companies will apply for admission 
within a short time. 


Some delay was experienced in the 
case of Loew’s Windsor Theatre, a 
minority of shareholders asking for 
further information. At the deferred 
meeting this week the proposal was 
ratified unanimously, however, the 
minority not voting. Loew’s Uptown 
Theatre, Toronto, was financed en- 
tirely by means of a bond issue, and 
at a special meeting this week the 
consent to join the merger wa? ob- 
tained from this group, thus complet- 
ing proceedings. Approval has been 
given by the shareholders of the To- 
ronto, Montreal, Ottawa and Metro- 
politan (Montreal) theatres. When 
power of incorporation has _ been 
granted, the exchange of stock will 
be carried out on the basis outlined 
previously in these columns. 


BACKUS SECURES 
PULP LIMITS 


Drury Looks to Interests of 
Province—Aid in Relieving 
-Unemployment 


The English River pulp limits, 
which have been the subject of con- 
troversy for a number” of months 
past, have finally passed into the 
hands of the American financier, E. 
W. Backus. When the tenders were 
opened it was found that the tender 
submitted by Mr. Backus was more 
than twice that of any other, and he 
therefore is allowed control, subject 
of course, to certain conditions. 


In handling this deal Premier 
Drury has given a demonstration of 
foresight and _ business _ efficiency 
which was lacking in the handling of 
many timber limits under former ad- 
ministrations. In addition to the 
$50,100 paid into the treasury by the 
successful tenderer, the government 
will require Mr. Backus to enter 
bonds to the extent of $250,000 as 
guarantee that he will carry out the 
undertaking. The agreement pro- 
vides for the payment of dues at the 
rate of 80 cents a’cord for spruce and 
40 cents for other pulpwood, or at 
such rates as may be fixed by the 
Lieutenant-Governor. If at any time 
it can be shown that the price ob- 
tained by the government is too low 
the rates may therefor be raised to 
any reasonable and adequate extent. 
The purchaser will be required to in- 
vest at least $2,500,000 in pulp and 
paper mills at Kenora, and an equal 
or larger sum in a railway, and he 
must afford employment for at least 
1,000 persons. ~- 


Mr. Drury, discussing the deal, 
stated that it would ensure to the 
Treasury from territory which is now 
unproductive a yearly revenue rang- 
ing from $160,000 to $200,000, and 
eventually from the timber now 
standing an aggregate amount of 
from $8,000,000 to $100,000,000. There 
could be no doubt, he added, that the 
action of the department would help 
materially at once in relieving the un- 
employment 


the prosperity of the whole province. 


DULUTH-SUPERIOR 
"For the week ending December 21, 
earnings of the Duluth-Superior Trac- 
tion Company amounted to $37,555, as 
compared with $38,040 for the corres- 
ponding period in 1919, a decrease of 
$485 or 1.3 per cent. 


Gross earnings for the month of No- 
vember totalled $154,760, as compared 
with $163,081 for the same month in 
1918, a decrease of $8,271. Operating 
expenses amounting to $131,945, “were 
lower by $6,564, and net amounting to 
$22,815, showed a decrease of $1,707 


For the eleven months ending rith 
November pe totalled $1,753,745, a‘te- 
crease of > 


ile net amounting to 


situation, and that for | 
many years it would contribute to 


‘OWNERSHIP FOR 
CITY OF OTTAWA 


Would Have Council Take 
Over Street Car 
System — 


SERVICE AT COST 


Proposal on That Basis Made 
by Company—Fares Low 
and Public Generally Sat- 

isfied With Service 


By Resident Representative. 

OTTAWA. — The Ottawa City 
Council has.at last given the third 
reading to the by-law authorizing the 
plebiscite on the acquisition of the 
Ottawa Street Railway. The question 
on which the ratepayers will vote in 
January was finally settled as fol- 
lows: “Are you in favor of the city 
applying for legislation enabling it 
to borrow money without a further 
vote of the electors to acquire the 
property and assets of the Ottawa 
Electric Railway at the expiration of 
its franchise in 1923 under the agree- 
ment between the city and the com- 
pany at a price fixed by arbitration 
as provided by the agreement?” 

Apparently the main element in fa- 
vor of Ottawa embarking on muni- 
cipal ownership of its street railway 
is labor. Business men and the pub- 
lic generally appear to be fully satis- 
fied with the service provided and the 
fares are among the lowest in Can- 
ada. There is a straight five-cent 
fare on week days, except for the is- 


‘sue of eight-for-a-quarter workmen’s 


tickets at limited hours in morning 
and evening; and a straight seven- 
for-a-aquarter fare on Sundays. The 
company has made a proposal to op- 
erate a “service at cost,” which idea 
finds favor with a good many. 
Owing to the uncertainty regard- 
ing its franchise, the present owner- 
ship has done little or nothing for 
some tinge in the way of extensions, 
some of which are very necessary; 
and the rolling stock and equipment 


In Six Months’ Time--- 


We fully expect to see the long-term, tax-free frsues of 
Victory Bonds selling at considerably higher prices. 


The removal of the Luxury Tax and, the contemplcted | 
removal of the Business Profits Tax will no doubt stimulate 
business, but, on the other hand, it will mean the loss of a 
large amount of revenue to the Government. 


It is essential that this lost revenue be replaced, and it 
will likely be done in the form of increased taxes on in- 
dividual incomes. This action will create such a strong 
demand for the tax-free issues of Victory Bonds that prices 
will probably reach very high levels. 


In view of these conditions we strongly urge those with 
taxable incomes to purchase to their utmost the tax-free 
Victory issues at present prices. 


The facilities of this House are at your disposal, 


Bond Department. 


‘THE CANADA TRUST COMPANY 
- LIMITED 
14 King Street East, Toronto 


Let Us Handle Your 
Trust Conipany Business 


In the City of Montreal 


This Company is fully organized to render prompt and 
efficient service in sonaieitiin with any approved pa ot 
trust company business. 


Our Officers would appreciate an enquiry from you. 


Crown Trust Co. 


145 ST. JAMES STREET 


‘A Trust Company for the Public Service’’ 


MONTREAL 
SAFE DEPOSIT BOXES TO RENT | 


is also getting in pretty bad shape. | profits out of the road for a number 
The owners have been making good} of years.—T. M. F. 
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MY, VANCOUVER EXPRESS |: 
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EVERY DAY 


TORONTO - VANCOUVER 
FROM TORONTO - 10 p.m. DAILY 


STOPS AT AND CONNECTS FOR PRINCIPAL POINTS 


Standard Sleepers, Dining Car, Tourist Sleepers, Compartment Observation 
Car, First-class Coaches and Colonist Car. 
The most beautiful scenery in Canada is along the line of the Canadian Pacific. 
Magnificent Rocky Mougtain, Resorts at Banff, Lake Louise and Glacier. 


Passengers for California should arrange their trip to include the 
Canadian Pacific Rockies 


CANADIAN PACIFIC HOTELS IN WESTERN CANADA 
OPEN ALL THE YEAR ROUND 

“Roya! Alexandra,” Winnipeg ; ‘‘ Palliser Hotel,” Calgary ; 

“‘Vancouver Hotel,”” Vancouver ; ‘‘ Empress Hotel,” Victoria. 


Particulars from Canadian Pacific Ticket Agents. 


_W. B. HOWARD, District Passenger Agent, Toronto. 
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SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


L. B. HOLLIDAY & Co., Limited 


_ MANUFACTURERS OF 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL © 


STOCKS MAINTAINED Phone Main 8105 
IN CANADA - “DYEWARES MONTREAL” 


Samples on Application 


‘ 
° 


Dominion Textile Company 
imit 


Manufacturers of 


COTTON FABRICS 


’ 


MONTREAL WINNIPEG 


TORONTO 


Your Surplus for Investment. 


Open an Investment Account with The Roya! 
-Trust Company, afd deposit such sums as prove 

convenient from time to time. 

As sufficiens funds accumulate, The Royal Trust 

Company will make conservative investments on 

your behalf, allowing interest on uninvested cash 

balances. Full particulars gladly given on request. 


‘THE ROYAL TRUST © 


HEAD OFFICE: = - 


SG@RONTO BRANCH: 
59 Yonge Strect. 


MONTREAL 
BRUCE L. SMITH, 


anager. 


‘ 


Woods Manufacturing 


Company, Limited 


Tents 
Flags 


Tarpaulins 


Clothing and 
Cotton Fabrics 


Jute and 
Cotton Bags 


_ Hessians, Buckrams 
Paddings and 


Twine 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 


WINNIPEG, WELLAND 


HEAD OFFICE 


MONTREAL 


Century Coal Company 


310 Dominion Express Building 
MONTREAL, QUE. 


TELEPHONE 
MAIN 7300 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 
BANK NOTES, 
CERTIFICATES, 
OTHER 


SAN 
MONETARY 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
. OTTAWA 


" Branches: 


an 


MANY BARGAINS 


AVAILABLE ON 


- STOCK MARKETS/ 


Prolonged Period of Liqui- 
dation Forces Prices to 
Low Levels, 


TURN IN SIGHT? 


Purchasers Now Should Profit 
Eventually on Basis of Pre- 
sent Prices—Opportuni- 
ties for the Investor 


Whether Canadian stocks have 
reached bottom or not the fact re- 
mains that a number of exceptional 
investment opportunities are, avail- 
able at the present time, in the opin- 
ion o° close students of the market. 
The present depressed state of the 
markets is largely the result of fore 
ed liquidation due to various causes, 
among which may. be mentioned the 
fall in commodity prices and the dis- 
turbing influence of the luxury tax, 
lately repealed. During the past few 
weeks the credit stringency has been 
more and more severe, with the result 
that many business men have been 
forced to sacrifice their stocks for 
whatever they would bring, in order 
to raise money to provide for business 
needs. Asa result it is believed that 
industrial securities have been forced 
down below their intrinsic value, and 
for this reason the investor with capi- 
tal available should eventually profit 
if he exercises due caution in his 
selection of stocks now. 

There are a number of market fol- 
lowers who declare that the time is 
not yet ripe for the purchase of stocks 
for investment purposes. They pre- 
dict another severe shake-up before 
the bottom is finally reached. They 
point to the depths*attained by stocks 
on the ‘New York market, and call 
attention to the fact that the slump in 
commodity prices in Canada has not 
kept pace with the movement, on the 
other side, and for this reason fur- 
ther re-adjustment along; this line 
may be looked for. Some companies 


which have weathered the storm satis- 


factorily thus far may even be forced 
to cut dividends, but whether pur- 
chased now or later the holder should 
eventually profit on the basis of pres- 
ent prices. Already there is some in- 


‘dication of an improvement in busi- 


ness, but any decided turn will be 
heralded in. advance by the stock mar- 
kets. ; 


Just as many stocks were boomed 


to unprecedented heights during the 


recent bull era, so the pendulum has 


swung nearly to the limit in the 
opposite direction. Just how near the 
limit cannot at the present moment. be 
accurately determined but there was 
evidence of a steadier and even firmer 


tone in the markets this week. 


The following table shows the pres- 
ent position of some of the more 
popular investment issues, together 
with the rate and yield of each: 


Stock. 


Abitibi, com. ...... 
B.C. Fish 

Brompton 

F. -N. Burt; com. .. 
Can. Bread, pref... 
Can. Cement, com.. 
"Can. Locomotive .. 
Can. Gen. Elec. ... 
Dom. Steel 

Dom. Textile ...... 100 
Dom. Ir. & St., pref: 80 
Maple Leaf, 

Penmans 

Span. River, com... 
Steel of Can., com.. 
Can, Steam., com... 


Price Rate Yield 
% 
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Consumers’ Gas ... 
Mackay, com. ...... 


B. C. FISHING 


Buying Takes Place Probably for 
Investment Purposes 


“More than the usual attention has 
been bestowed upon B. C. Fish in 
stock market circles during recent 


weeks, and there has been a good 
deal of buying ostensibly for invest- 


ment purposes. Thé stock has been 
selling at low levels, and as it car- 
ries dividends at the rate of 6 per 
cent. offers an attractive yield. Ed- 
ward Cronyn & Co., stock brokers, 


Toronto, entertain a bullish regard 


for this security and in their latest 
market letter draw special attention 


to this stock. They say in part: - 

This stock looks to us like one of the 
best bargains on the exchange. The 
stock has been selling recently around 
$35 a share, par value being $100. At 
this price the return is over 17 per cent. 
on the investment. The latest state- 
ment shows surplus and reserves to- 
gether, of over .216,000. We do not 
think that there is any danger that the 
company will have to discontinue pay- 
ing its dividends. It d not depend 
exclusively, upon the catch from the 
Fraser River, as it operates eleven plants 
outside of the Freee and only six o 
and adjacent the Recs 


e| McLean, 


VALUES ARE WAY OFF 


Never So Far Below Intrinsic Worth 
in States 


BOSTON.—Never in the history of 
the United States were property val- 
ues, in war or ‘peace, on a gold basis 
or a paper basis, ever quoted so far 
below intrinsic worth as today. 


Of course, the fundamental factor | 


in the situation is the government tax 
program which has not only arrested 
the accumulation of capital in the 
hands of men of enterprise, but forces 
the sale of securities to realize losses 
where the government stands the ma- 
jor part of the loss. If a business 
man has a $10,000 investment in 
stocks or bonds ‘at ‘say 100, he can 
sell at 50 and figure that he is get- 
ting 80 if the government stands 60 
per cent. of the loss, as it would with 
his income above $150,000. On the 
other hand, people with small in- 
comes, wages or profits, and who are 
accumulators, can now afford to buy 
for cash with confidence. 


OPERATING COSTS HIT 
CALGARY RAILWAY 


Increased Wages a Big Factor 
in Piling Up Deficit 
for Year 

For the month of November the 
deficit of the Calgary Street Railway 
was $3,621, making an accumulated 
deficit for the first eleven months of 
the year of $31,875. In considering 
the probable deficit of some $30,000 
for the year, Superintendent R. A. 
Brown, in a special report, calls at- 
tention to the fact that an addition- 
al amount of more than $16,000 for 
depreviation will have-been set aside 
this year as compared with last, and 
a further accident damage sum of 
$3,000, both items accounting for 
some $20,000 of the probable deficit. 
While fares have been raised, the full 
increase has been in effect only about 
four months. 

This year’s deficit is due largely to 
the huge increase in operating costs, 
largely in increased salaries, and also 
in all construction and maintenance 
costs. For the 11 months wages of 


motor conductors totalled $238,537, 
as against $196,598 for the same pe- 
riod of the preceding year. The to- 
tal number of passengers carried in 
the 11 months of this: year was 15,- 
594,804 against 14,613,851 in 1919, 
but November of this year shows a 
considerable falling off. The average 
fare per passenger for the latest 11- 
month period was 5.213 as compared 
with 4.756 cents in 1919. - Cost of 
power per mile increased from 3.342 


cents in 1919 to 3.376 cents in 1920. 


NEW PULP MILL IN 
INTERIOR OF B.C. 


Rastern Interests Behind Big 


Project in the Prince 
George Country 


/ By Resident Representative. 
VICTORIA.—A syndicate of east- 
ern Canadian and American capital- 


ists is now negotiating with the pro- 
vincial government for acquisition of 
pulpwood privileges in the Prince 
George country. It is stated that 
the syndicate plans the establishment 
of a pulp and paper mill, sawmill 
and a hydraulic power plant develop- 
ing approximately 50,000 horsepower, 
the whole enterprise to cost in the 
neighborhood of $6,000,000. If the 
project is carried out as intended, it 
will be the first large pulp and paper 
development to be started in the 
British Columbia interior, all the 
plants operating at present being on 
the coast. 

Members of the syndicate <vho re- 
cently waited on representatives of 
the provincial government and have 
made a personal inspection of the 
Prince George property are Angus 
president of the Bathurst 
Lumber Company of Bathurst, N.B.; 
Frank Jones, president*“and general 
manager of the Canada Cement Com- 
pany; M. E. Preisch, president of the 
Haynes Lumber Company, of Buffalo, 


N. Y. It is understood that in addi- 


tion to the members of this party, 
others who are behind the venture in- 
clude Lord Beaverbrook, Molson Me- 
Pherson, of Molsons Bank, and Sir 
Charles Gordon, of the Dominion 
Textile Company. 

Daring their stay in Prince George 
the party inspected three hydraulic 
sites, either one of which engineering 
experts believe is capable of deyel- 
oping from 50,000 to 100,000 horse- 
power. One of the sites is on Peden 
Island, close to the heart of Prince 
George; another. at the Hudson’s Bay 
Company’s slough land, and a third 
at the Pierre-Roy pre-emption, about 
a mile down the river from South 


Fort George. About one thousand 


men will be employed at the plant 
and in the woods, 


Some are Running on Short 
Time and More May 
Later 


WAIT ON RETAILER 


To Liquicate Stocks on Hand 
by Lower Prices—Two 
Qutlooks—U.S., the Chief 

Competitor 


By Resident Representative. 

MONTREAL.—Conditions are very 
quiet in connection with the textile 
mills. While they are operating on 
orders still on hand new business is 
practically non-existent, as the retail- 
ers are buying scarcely anything from 
the wholesalers and the latter in turn 
do not require to replenish stocks that 
are still fairly large on their shelves. 
As a matter of fact there have been 
heavy cancellations in cottons as well 
as woollen lines by the retailers and 
this has left the jobbers with enough 
on hand to keep them going for some 
time, for they have not taken the 
recourse of cancelling their orders 
from the mills. The whole question 
has sifted down to one of the retail- 
ers getting rid of the stocks they 
have, and until they do this they can- 
not go back to the wholesalers or 
mills for much of what these have on 
hand. There are still offerings being 
made of large quantities of goods 
from the United States mills and job- 
bers, for prices there have slumped 
much more than in Canada, inasmuch 
as they went far higher in the fever- 
ish speculative buying than in this 
country. Nor is this slaughtering of 
prices on the part of the United 
States holders of stocks to be classe? 
as “dumping”, for low prices have 
prevailed in many lines over there, 


But in spite of the cuts in prices for 
imports Canadians have done little 
in this direction. 


The result of conditions has been 
that-the mills instead of being loaded 


with orders for many months ahead 


foresee a possible slackness, and al- 
ready in some cases have prepared for 
this. Canadian Cottons, Limited, for 
instance, is operating all but two of 
its mills only four days a week, in- 
stead of six, and many of the textile 


companies may be obliged to operate 
far below capacity in a short time un- 
less business resumes again within 
a reasonable period. While little is 
heard as to the reduction of wages 


that has gone into effect in the great 


majority of the United-States textile 
mills, there are indications that the 
Canadian mills may be ferced to take 
some action to protect themselves in 
the markets against competition from 
the United States, and in time against 


Great Britain. 


At the present time very little is 
coming in from overseas as the Brit- 
ish mills, importers declare, have not 
seen fit to cut prices to meet those 
made by the Canadian mills and the 


American. The Canadian prices run 


from about 20 to 35 per cent below 
those prevailing a few months ago, as 
the mills here have made one and in 
many cases two reductions during the 
past couple of months. 


May Qpen Up Export Trade 
As to the near future of the in- 


dustry so far as business is concerned- 
two distinct views prevail. One is 
that new business will be quiet for 
several months until the retailers 
reduce prices generally and liquidate 
the stocks they have in their stores, 


and are ready to go back for more. 
Then trade would become brighter 
again, although it is recognized. that 
heavy orders cannot be expected for 
a long time to,come; the return will 
be gradual. Ahother view is that if 
the negotiationg under way at present 
for the establishment of a credit with 
Russia go through, there will be a 
huge export business opened up in the 
United States that will create very 
soon a shortage of goods, especially 
as the mills there are running light or 


are shut down, and this in turn will 


force prices up and induce buying as 
usual. In any case the mills financ- 
ially are in splendid shape for either 
contingency. 


AMERICAN CYNAMID 


_A statement regarding the opera- 
tions of the American Cynamid Com- 
pany recently issued by the secretary 
of. the company will be of interest to 
shareholders in this company. Dur- 
ing the month of October, according 
to the report, operations at the cyana- 
mid plant, and the phosphate mines 
were on ‘the basis of full capacity. 
Operations at the ammo-phos plant 
were on the basis of approximately 70 
per cent. of eapacity on account of 
slackening of the market demand. Net 
value of shipments. of the various - 
ducts for the’ month totalled 


d sales of the various 
the month represented a enna 


We have a special department 
to take care of Victory Loan 
tfading and shall be glad to 
have you correspond. telegraph 
or telephone at our expense 
for the latest quotations, re- 
gardiess of the amount you 
may be selling or purchasing 


Bonds will be deliverd io any 
part of Canada free of expense. 


Domunion Securm 
CORPORATION LIMITED 
be. LONDON ENG 


Just Published, Oct. 1920 


MUNICIPAL MANUAL 
By 


HON. H. A. ROBSON, K.C. 
and J. B. HUGG, K.C, 


A .complete annotation of the On- 
tario Municipal Act and Commentary 
on certain analogous sections of the 
Municipal Acts of the other Provinces. 

The latest, best and most exhaustive 
treatise on Canadian Municipal Law 
ever published. 1,292 pages, advance 
price, $20. 


The Carswell Company, Limited 
145-149 Adelaide St. W. Torento, Canada 


ESTABLISHED i849 


BRADSTREET’S 


Offices Throughout the CivilizedW orld 
We Present a Record-- 
Not a Prospectus 


Reputation gained by years of 
clo d 
ao 


John A. Thompson 


General Mana Western Canada 
TORONTO 


New Issue 


CITY OF 


HALIFAX, N.S. 
6% Bonds 


Due January Ist, 1931 


Principal and semi-annual 


interest payableat Toronto, 
Montreal, Halifax, Quebec 


Denomination $1,000. 


Price 96.365 and accrued 


interest 
Yielding 6.50% 


Full particulars on request 


EASTERN ‘SECURITIES 
COMPANY, LIMITED 


St. John, N.B. Halifax, N.S. 


ANGLIN - NORCROSS 


Contracting Engineers 


MONTREAL TORONTO HALIFAX 


Investments in: Alberta 
Industrial locations: real estate; 
mortgages; natural resources. 
Correspondence Invited 


TOOLE, PEET & CO., LTD. 
Financial Agents 
CALGARY ALBERTA 


WINTER SPORTS 
Advices received from Algonquin 


Park announce that conditions there 
are exceptionally good at present for 
all. winter sports. Consult Grand 
Trunk agents or write N. T. Clarke, 
manager, Highland Inn, Algonquin 
Park Station, Ont., for booklet and 
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| WEST DOME 
CONSOLIDATED 


Interesting 
ts 


Imminent in 
this Gold Stock. 


Poreupine Crown and 
Thompson-Krist Properties 
are Involved 


POINTS FOR COMBINE 


The Big Argument is More 
Economical. and Better Min- 
ing—Six Companies in 
All are Included in 
Project 


By Resident Representative. 

COBALT. — The most interesting 
feature of the week’s mining news is 
the rumor that Porcupine may have 
another big merger. The mines in- 
volved are the amalgamated Porcupine 
Crown and the Thompson-Krist, now 
the Northern Crown and the Porcu- 


| E Very Attractive pine Vipond and North Thompson. 


Information from 


Howard Graham & Co. 
TORONTO 


Such a merger would give the big 
gold camp another tremendous mine. 
* Amalgamations iit the past have 
been beneficial both in gold and silver 
properties. There are three outstand- 
ing examples, the Hollinger, McIntyre 
and Mining Corporation. Al) three 
are great companies and are three 
of the best in the north, the Nipissing 
ranking along with them in efficient 
mining. The mergers have made for 
better mining and have really gone 
a long way in the development’ of the 
camps. 

The North Crown at the present 
time is carrying on a progressive cam- 
paign of development both on the 
Porcupine Crown property and by 

LIMITED ’ means of a large cross cut into the 

Heed Office : 204 Jackson Building, Ottawa | Thompson Krist. Both properties 
33 had been previously diamond drilled. 
Se es There have been thogg who «ontended 

that the Porcupine Crown property 
was a one vein mine, ¢ 1d this has 
‘an added interest in the merger talk, 
inasmuch as it is believed by many 
that the big Porcupine Crown yein in 
question dips into the V.N.T. at 
about the 1,300 foot level. It is also 
stated that the North Crown found 
in its quest for veins in the Thompson 
Krist, that one vein carrying ore 
dips into the V.N.T. Of course the 
V.N.T. itself has an important series 
of veins and is looked upon by many 
as a mine of great promise. It has 
just been developed to the 600 foot 
level but it is stated that there is 
$1,250,000 in ore blocked and ready 
for mining. The V.N.T.’s mill is 
small and it would have to be enlarged 
and considerable money spent develop- 
ing at depth to put the mine on a 
good sized producing basis. Its ore 
runs around $10 

An exami ation of both properties 
has just been: completed. Major Bell 
of the V.N.T. going over the North 
Crown and li. J. Stewart, of the 
latter, going over the records of the 
|V.N.T., the latter property being 
flooded. The next step will be a 


DISTINCTIVE BUILDINGS meeting of the directors of the inter- 


' ested companies in Montreal during 


C O B BR the latter part ef the week and if they 


can make a deal it will then be sub- 
ARCHITECT, TORONTO 


is this new issue of a 


7% Canadian 
Industrial Bond 


carrying a bonus of 
Common Stock pay- 
able in New York funds. 


- ROBSON, K.C, 
. HUGG, KC, 


nnotation of the On- 
Act and Commentary 
logous sections of the 


Ask us for full particulars. 


R. M. Heffernan & Co. 


1,292 pages, advance 
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(Members Montreal Stock 
Exchange) 
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103 Notre Dame Street W. 


Thompson 
FORONTO  ne* 


W. ROSS ALGER & C9. 


Investment Bankers 


. We spectalize in Western Bond Isauce. 
EDMONTON and CALGARY, ALBERTA 


mitted to the stock holders. 


Points for Mergers 

The big argument in favor of the 
merger is more economical and bet- 
ter mining. Both properties have 
mills of 120 ton capacity and if the 
V.N.T. went on alone one of the first 
moves necessary would be to e large 
the mill. It is also apparent that 
it would cost but little to develop 
the big North Crown vein after it 
dips into the V.N.T., they having open- 
ed it up to the boundary of the two 
properties and this at the same time 
would start V.N.T. development. at 
depth. 

Six companies are involved, North 
Thompson, Vipond, Porcupine Gold, 
the latter the parent company of the 
Vipond, Porcupine Crown, Thompson 
Krist and North Crown. 

The combined-area of the merged 
properties would ,be 320 acres. The 
Vipond itself is 120 acres. 

This week Keora stockholders are 
slated to meet in Toronto for the pur- 
pose of electing a “stronger direc-~ 
torate.’ The news feature of a re- 
port just issued is that it is expected 
that the crosscut on the 250 foot level 
will cut vein No. 5 early in January. 

Those optimistic about the Teck- 
Hughes-Orr merger are jubilant over 
the fact that the managers of the two 
properties have just concluded an 
examination of each. Recent opera- 
tions on the Orr have opened up one 
of the biggest and richest: shoots in 
Kirkland Lake. 

Department’# Good Report 

The Department of Mines has been 
sending out a series of interesting 
annual reports crammed full of valu- 
able data about the mines. Every- 
one should read them. Reviews are 
all right but hardly do the work jus- 


lars on request 
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Halifax, N.S. 


A New Year’s Remembrance 


Fifty-two times welcome 
for brother, son, business 
associate or club intimate. 
A year’s reading of THE 
FINANCIAL POST will pay 
dividends to him and to you. 
Dividends in gratitude, good- 
will—dividends in a_ better 
understanding of financial 
and industrial Canada. 


A Gift and More 


When you start a man reading 
THE POST you encourage sane 
thinking for the future of 
business—your business, if you 
will—you encourage construc- 
tive planning on financial and 
commercial facts—for in THE 
POST weekly you find a digest 
of the sanest financial thought 
of the — — 
happenings are analyz . 
oughly—and you get the boiled- 
down facts of business develop- 
ments, And how better could 
his investments be guided than 
by the Investors’ Inquiry Ser- 
vice—a thorough analysis of all 
securities he may be consider- 
ing—a service free to T 

FINANCIAL POST readers? 


‘Phone, wire, write or use this 
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Of that amount $210,000,000 came 


from the remarkable silver-cobalt 
nicolite mines of Cobalt and other 
districts. Out of the profits they 


i have distributed over $80,000,000 in 


dividends and several of them are 
still going strong. 

The nickel industry is mext in order, 
in fact the nickel-copper industry 
takes precedence for the grand total 
value for its production at the end of 
1920, about $234,000,000. Adding to 
this the hypothetical valuation of the 
rare metals accredited to this sec- 
tion of Ontario’s mineral industries, 
the figures rise to over $235,000,000, 
while at the same time it can well be 
said that the nickel-mines are youth- 
ful in regard to ore reserves. 

Despite the delays, due to the war 
the gold industry is coming fast and 
by to-day should reach $70,000,000, 
and as to its future, one only needs to 
point to the gold reserves of $100,- 
000,000. 


LOWER PROFITS FOR 
CONIAGAS MINES, LTD. 


Higher Prices for Silver Offset 
by Advance in Produc- 
tion Costs 


The advantages derived from the 
increased production of the Coniagas 
Mines, Limited, together with” the 
higher prices for silver, were offset 
in part by the advance in the expenses 
of operation during the past, year, 
with the result that while the results 
for the year were satisfactory the 
net earnings were down somewhat 
from the figure for the previous year, 
standing at $512,380 against $645,352 
for the previous twelvemonth period. 
The company’s total assets have in- 
creased however from $6,562,837 -to 
$6,734,972 for the latest period. 

President R. W. Leonard, in his re- 
port, points out that the company re- 
alized an average price of $1.225 per 
ounce for silver sold during the year, 
as compared with $1.06 an ounce last 
year. The output of silver was 994,- 
235 ounces as against 940,267 ounces. 
This production was obtained from 
97,634 tons of ore hoisted and con- 
centrated. The ore was mined and 
concentrated at a net cost of 48.98 
cents per ounce, as compared’ with 
34.94 cents per ounce during the pre- 
vious period. 

During the year dividends and bon- 
uses amounting to 12% per cent., or 
to $500,000, were distributed, which, 
together with another dividend of 2% 
per cent, payable November 1, brings’ 
the total distribution to shareholders 
up to $10,140,000. Some 197% per 
cent. of capital in all, has been dis- 
tributed as dividends and 56 per cent. 
as bonuses. 

The president points out further 
that in January last the company ac- 
quired the 35-acre property adjoining 
from the Trethewey Silver-Cobalt 
Mine, Limited, at a price of $100,000. 
A substantial portion of this cost has 
been recovered by the sale of equip- 
ment and machinery off the property. 


NEW BRIQUETTING PLANT 

REGINA.—The briquetting plant 
being erected at Bienfait, Sask., by 
the Lignite Utilization Board of 
Trade, it is: expected, will be ready 
for operation next summer, although 
it has been reported that the plant 
would have its product on the market 
in February. 


TORONTO RAILWAY 

The Toronto Railway and_ subsidiary 
companies show gross earnings for the 
month of October amounting to $1,218,- 
290, as compared with $1,123,801 for the 
same month in 1919, an increase of $94, 
489. Working expenses, maintenance, 
etc., amounting to $869,061, left net earn 
ings at $349,229, which compares with 
$294,371 in 1919, a decrease of $45,142 

The aggregate gross for the ten months 
ending with October totalled $14,949,686, 
an increase of $1,507,427 over the cor 
responding ten months in the previous 
year? while the aggregaie net amounting 
to $3,671,215, was lower by $255,383. 


MINING STOCK QUOTATIONS 
Week ending Dec. 28. 
High Low Close Sales 
Adanac .... 1% 2 22100 
Atlas th .. 500 
Bailey ‘ 3% 3% 6000 
Beaver .... 27 26% 2100 
Cham-Ferland 5% a 500 
Cons. Smelt. 18 15% 1655 
Coniagas .. 2.00 1.75 2. i55 
Crown Res.. 15 eS 1300 
Dome Ext. . 40 200 
Dome Lake. 2 
Dome Mines 12.55 
Gifford .. 1% 
Gt. Northern 2% 
Hargraves . 1% 
Hollinger ... 5.55 
Keora 15% 
Kirk. Lake. . 
La Rose ... 2 
Lake Shore. 
McKinley .. 
McIntyre ... 
Mining Corp. 
Nipissing .. 
Ophir 
Peter. Lake. 
Pore. Crown 
Preston .... 
Provincial 
Schumacher. 17 
Teck Hughes 10 
Timiskaming . 


¥. XN. 7. Coie 
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B 
AT THREE RIVERS 


: International Paper Co. Gets 
Charter With Authorized 
Capital of $20,000,000 

By Resident Representative. 

MONTREAL.—The manufacture of 
sulphite pulp has just been begun by 
the Canadian subsidiary of the Inter- 
national Paper Company at Three 
Rivers. The plant is one of the most 
up-to-date in the country, and is the 
initial development to the real busi- 
ness of the company, the manufac- 
ture of newsprint. This will be be- 
gun some time next year, perhaps by 
July, and the output will run to 240 
tons a day. The outlay on the enter- 
prise at Three Rivers is estimated at 
about $5,000,000. The company has 
received a charter from the Quebec 
Government in the name of the “Can- 
adian International Paper Company,” 
with a capitalization authorized at 
$20,000,000, and this in itself, with 
intimations previously received from 
headquarters, implies that the produc- 
tion ultimately will run far in excess 
of the 240 tons contemplated. The 
company has cutting rights on tim- 
ber limits in Canada, but has been 
unable to export the pulpwood to its 
own mills in the United States—ex- 
cept on limits it owns outright--ow- 
ing to the embargo on the export of 
pulpwood cut on Crown lands in the 
Province of Quebec. It is for this 
reason that P. T. Dodge, president of 
the International,.and a director of 
the Canadian company, has been the 
most persistent of the fighters for a 
removal of the embargo, and has led 
the movement for the installation of 
a retaliatory embargo on the part of 
the United States on the export of 
coal, sulphur and other mill require- 
ments. 

For the time being the pulp manu- 
factured at Three Rivers will be ex- 
ported, but as soon as the paper mi! 
is constructed it will be used in the 
manufacture of paper and the pres- 
ent production of pulp greatly in- 
creased, 


TO PIPE OIL IN WEST 


Will Utilize Resources of North— 
Plan Pipe Line 


EDMONTON.—The current issue 
of the Alberta Gazette contains no- 
tice that at the forthcoming, session 
of the legislature a petition will be 
presented by Charles E. Taylor, Jo- 
seph Carr, W. L. Taylor and others 
for a private bill incorporating the 
Imperial Pipe Line Company to seek 
power to acquire lands for pipe line 
building and the transmission of pe- 
troleum. This move is presumably 
for the purpose of making available 
for commercial purposes the oil re- 
sources recently discovered by repre- 
sentatives of the Imperial Oil, Lim- 
ited, in the vicinity of the Mackenzie 
river, and it is understood here that 
the interests mentioned in the Ga- 
zette are connected with Imperial Oil 
and are acting on this company’s be- 
half. 


bake accep te heaped 
FORD PROGRAM FOR 1921 


Calls for Production of 1,250,000 Cars 
and Trucks 


DETROIT.—The program arranged 
by the Ford Motor Company of this 
city for 1921 calls for the production 

| of some 1,250,000 cars and trucks in 
| the twelvemonth period commencing 
| January 1. If this estimated output 
| is attained the present year’s output 
of 1,027,677 cars and trucks will have 
largely surpassed. Approxi- 
r ly 15 per cent. of the output of 
present year were trucks. Offi- 
i Of the company state that pro- 
duction during the last three months 
was greater than in any other quar- 
ter, notwithstanding the fact that 
| there were fewer production days. 
| The Ford Motor Company of Can- 
ada turned out approximately 50,000 
cars during the year, 10 per cent. of 
which were trucks. There were 69,- 
123 tractors produced by the Fordson 
tractor plant. 


beer 


MINING CORPORATION. 

Mining Corporation of Canada has 
passed its dividend of 12% cents a share 
for the last quarter of the year on ac- 
count of a shortage of labor and hydro- 
electric power. This disbursement 
would have called for the distribution of 
$207,506. It is officially announced that 
net earnings from Jan. 1 to the end of 
September were only slightly less than 
the amount of dividends disbursed dur- 
ing that period, or $632,518, despite in- 

fated operating costs. 
ee + 
DETROIT UNITED RAILWAY ; 
The officials of the Detroit United 
Railway Company have announced that 
commencing January 1 it would be neces- 
sary to reduce the wages of motormen 
and conductors by possibly 20 per cent. 
They point out that a wage adjustment 
is necessary owing to the failure of the 
city to provide relief during the war, and 
to the increasing burden of operating 
Couzens 


Victory Bonds 


BOUGHT AND SOLD 


M. S. Wheelwright & Co. 
: LIMITED 


Transportation Bldg. 
‘ MONTREAL 


132 St. Peter St. 
Quebec 


63 Sparks St. 


MUTUAL HELP 


is the root-idea of Life Insurance. Men join 
together that ALL may bear, without disaster, 
loss that would fall with crushing weight upon 
one alone. 


Obtain particulars of this helpful alliance. 
While you are doing so, procure particulars 
of THE BEST THERE IS in Life Insurance. 


And the best Policies—by the proof of 
ACTUAL RESULTS—are those of 


The Great-West Life Assurance Co. 


Dept. “G” Head Office: Wirnipeg 


A postal will bring full information—by mail. 
State age. 


See nee eee eee... 


Western Cited Floer Mills Company 


‘a. KELLY Limited J. E. MACFARLANE 


Presiden? Head Office: Toronto ee 


Mills at 


Winnipeg Calgary 
Edmonton Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
. MANUFACTURERS OF 


PURITY FLOUR PURITY OATS 


Goderich 
Brandon 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


McDOUGALL & COWANS. 


(Members of Montreal Stock Exchange) 


HEAD OFFICE: 
130 ST. JAMES STREET, MONTREAL 


Branch Offices : 
Quebec, Ottawa, St. John, Winnipeg, Halifax, Toronto 


Connected by Private Wire 


That Transitory Stage 


of your affairs, when, on your demise, your business, your securities, 
your personal effects, are passed on to others, is one which requires 
experienced management in order that there may not be any financial 
loss to those who are left behind and also that they be not subjected to 
troublesome details at a time when they are mentally depressed through 
their bereavement. The required management may be secured by your 
nomineting in your Will ae your Executor 


The Canada Permanent Trust Company 
TORONTO STREET, TORONTO 
Paid-up Capital - - - $1,000,000 
Manager, Ontario Branch: A. E. Hessin. 


EXECUTOR UNDER WILL 


The Company acts in this capacity and the 
management or distribution of your Estate will 
not be a side-issue with us.. work is 
our specialty, and we shall not be gaining our 
experience in handling your Estate. The - 
Company’s Officers have many such 
Estates and will bring to bear their wide 
experience in caring for yours. 


Nine Branches Throughout Canada. : 
Premises in the Merck ants Bank Bldg. in each city. 


MONTREAL 





| Corporati n, Limited 


or is hereby given that a 
' dividend of 25 cents United States 
Curre per share has been declared 
by the Directors of the International 
Petroleum Company, Limited, and that 
the same will be payable on or after 
the 8rd day of January, 1921, in re- 
8 of the shares specified in any 
rer Share Warrants of the Com- 

pany upon presentation and delivery 
of coupons No. 1 attached to the said 
Bearer Share Warrants at the follow- 
ing Banks:— 
The Royal Bank of Canada, 

60 Church Street, Toronto, Canada. 
The Farmers’ Loan & Trust Co., 

16-22 William St., New York, N.Y. 
The Farmers’ Loan & Trust Co., 

Limited, 
26 Old Broad St., London, England. 


OR 


The Offices of the International Petro- 
leum Co., Ltd., 

66 Church Street, Toronto, Canada. 

The payment to shareholders of 
record whose shares are fully age up 
at the close of business on“ 31st 
day of December, 1920, and whose 
shares are represented by Registered 
Certificates will be made by cheque, 
mailed from the offices of the Com- 
Ren on the 3lst day of December, 


By Order of the Board, 
7. R. CLARKE, 
Secretary. 
56 Church Street, 
Toronto, Canada. 
Ist December, 1920. 


THE SPANISH RIVER 
PULP & PAPER 
MILLS, Limited 


Notice of Dividend on Preferred Stock 


A DIVIDEND of one and three-quar- 
*™ ters per cent. (1%%) on the Pre- 
ferred Stock of the Spanish River Pulp & 
Paper Mills, Limited, has been declared 
for the quarter ending December 3ist, 
1920, payable January 15th, 1921, to 
Shareholders of record at close of busi- 
ness December 3lst, 1920. 


By order of the Board, 


J. G. GIBSON, 
Secretary. 


Toronto, December 17th, 1920. 


The Spanish River Pulp 
& Paper Mills, Limited 


Notice of Dividend on Common Stock 


A ters per cent. (1%%) on the Com- 
mon Stock of the Spanish River Pulp & 
Paper Mills, Limited, has been declared 
for the quarter ending December 31st, 
1920, ‘payable January 15th, 1921, to 
Shareholders of record at close of busi- 
ness December 31st, 1920. 


By order of the Boare, 


C2 J. G. GIRSON, Secretary. 
Toronto, December 17th, 1920. 


Dominion Textile Company 
Limited 
NOTICE OF DIVIDEND 


xX DIVIDEND of one and three-quarters per 

cent. (1% %) on the Preferred Stock of the 
DOMINION TEXTILE COMPANY, LIMI- 
TED, has been declared for the quarter end- 
ing 31st December, 1920, payable JANUARY 
15th, 1921, to shareholders o 
ber 3ist, 1920, 


By Order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 6th December, 1920, 


record Decem- 


DIVIDEND NOTICE 


NITOTICE is hereby given that dividends 
have been declared by PROVINCIAL 
PAPER MILLS LIMITED, as follows: 


Regular Quarterly Dividend 1%% on 
Preferred Stock. 

Regular Quarterly Dividend 1%% on 
mmon Stock. 

Special Dividend 1% on Common Stock. 


All payable on January Ist, 1921, to 
Shareholders of record at close of busi- 
ness! December 15th, 1920. 


(Signed) *~S. F. DUNCAN, 
Secretary. 
, 


PENMANS LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that the following 

Dividends have _ tay ig for 
3 - 
the quarter ending ny 


Qn the tock, one and 
per cent. ane ‘ 


lanvary, 1921. 
an Sines Stock, two per cent. (2%) 


15th day of February to 
ere Saas of te day of February, 


1921, ‘ 
By Orécr of the Board. 
c. B. ROBINSON, 3 
Secretary-Treasurer. 


 Meatresl, 


DIVIDEND of one and three-quar- |b 


DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 

dend at the rate of 7% per annum 
has been declared on the paid-up Prefer- 
ence Shares of the Corporation for the 
period cumulative from date of issue to 
December 31, 1920. 

This dividend is payable January 15, 
1921, to. Shareholders of record Decem- 
ber 31, 1920. 

By order of the Board, 

J. E. ROBINSON, 


Secretary-Treasurer. 
December 28, 1920: 


GOODWIN’S LIMITED 


NOTICE OF DIVIDEND 


A DIVIDEND of 1%% (one and three-quar- 
ters per cent.) on the Preferred Stock, of 
Goodwin’s Limited has been declared for the 
quarter ending 31st December, 1920, payable 
January 3rd, 1921, to Shareholders of record 
December 21st, 1920. 
By Order of the Board. 
C, H. McLEAN, 


Secretary. 
Montreal, 15th December, 1920. 


Nova Scotia Steel & Coal Co. 
Limited 
DIVIDEND NOTICE, 


A DIVIDEND of two per cent. (2%) on the 
preferred stock and one and one-quarter 
per cent, (14%) on the ordinary stock of the 
company has been declared payable on the 
15th January, 1921, to shareholders of record 
at the close of business on December 31st, 
1920. 
By Order of the Board. 
THOMAS GREEN, 
Cashier 


New Glasgow, N.S., December 20, 1920. 


Howard Smith Paper 
Mills Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend of 
2% on the Common Stock, and 2% on the 
Preferred Stock of the Howard Smith Paper 
Mills, Limited, has been declared for the quar- 
ter ending the $lst day- of December, 1920, 
payable on the 20th day of January, 1921, to 
shareholders of record at the close of business 
on the 10th day of January, 1921. 


By Order of the Board. 


HAROLD CRABTREE, 
Secretary. 


Montreal, Que., December 28th, 1920. 


CANADIAN COTTONS, 
LIMITED 


& 

NOTICE is hereby given that a Quar- 

terly Dividend of One and a Half 
per cent. (14%) has been declared. on 
the Preferred Shares of this Company, 
payable the 4th day of January, 1921, to 
Shareholders of record the 24th Decem- 
er. y 
Also that a Quarterly Dividend of Two 
per cent. (2%) has been declared on the 
Common Shares of this Company, pay- 
able the 4th day of January, 1921, to 
Shareholders of record the 24th Decem- 
ber. 


By Order of the Board. 


“A. BRUCE, 
‘Secretary-T reasurer, 


Montreal, December 17th, 1920. 5 


Abitibi Power & Paper Co. 
Limited 
DIVIDEND NOTICE. 


NOTICE is hereby given that a divi- 

dend of $1.50 per share has been de- 
clared on the Common Stock---of the 
Abitibi Power & Paper Co., Limited, 
payable on the 15th day of January, 
1921, to shareholders of record at the 
close of business the 5th day of Janu- 
ary, 1921. 


By Order of the [-ard. 
L. R. WILSON, 


Secretary. 


Canada Cement Company, 
Limited 
ORDINARY SHAREHOLDERS 
DIVIDEND NO. 19. 


NOTICE is hereby given that a dividend of 

114% for the three months ending Decem- 
ber Sist, 1920, being at the rate of 6% per 
annum on the paid-up Ordinary Stock of this 
Company has been declared, and that the same 
will be paid on the 16th day. of January next, 
to Ordinary Shareholders of record at the 
slose of business December 31st, 1920. / 


H. L. DOBLE, 
Secretary. 
1920. . 


Montreal, December 23rd, 


Bank of Nova Scotia 


DIVIDEND NO. 204 


OTHER BIG 
REDUCTION IN 
~ CURRENT LOANS 


Important Deflation Indicat- 
ed by November Bank 
Report 


STRONGER RESERVES 


Immediately Available Liquid 
Assets Have Been Strength- 
ened—Important Changes 
in National Finances 


The most pronounced indication of. 
deflation which has yet been shown 
in the ‘statement of the chartered 
banks is the reduction of current 
loans in Canada of about $27,500,000 
during the month of November. This 
followed a reduction of $12,000,000 in 
the month of October, being the first 
contraction in this account in many, 
many months. At the same time 
there was a reduction in November 
ef $24,000,000 in commercial loans 
outside of Canada followi:g a decline 
of $8,800,000 in the previous month. 
This indicates a total reduction of 
‘current loans in the two months of 
more than $72,000,000 and reflects the 
manner in which commercial require- 
ments have been curtailed through 
contracted trade and industrial activi- 
ties. An even greater reduction would 
probably have been possible had there 
been a larger movement of wheat 
from Western Canada, but in this 
latter connection the problem for the 
banks has not been nearly so great 
as indicated in the harvest season, as 
the American market has been taking 
heavy shipments at a time -when 
there was practically no demand from 
the other side of the Atlantic. 

An increase of over $20,000,000 in 
savings deposits was another favor- 
able feature of the November sstate- 
ment. Savings deposits are now $154,- 
000,000 larger than a year ago, but 
demand deposits are lower by $42,- 
000,000.' Total deposits in Canada at 
$1,978,000,000 are still $112,000,000 
larger than a year ago and compare 
with current loans in Canada of $1,- 
358,000,000, which are up $168,500,- 


000 compared with November, 1919. 


Deposits outside Canada are nearly 
$93,000,000 larger than a year ago, 
while loans are up only $20,000,000. 
These deposits total $352,000,000 as 
compared with loans of only $170,- 
000,000, which, shows that while Can- 
adian banks are being criticised for 
going into foreign fields they are ac- 
tually doing so to the advantage of 
Canadian borrowers. 
In Stronger Position 

With the curtailment of: commer- 
cial loans the banks’ were able to 
strengthen their position, an increase 
of $47,000,000 in immediately avail- 
able liquid assets being indicated for 
the month by the analysis of THE 
FINANCIAL POST. Nearly $30,000,- 
000 of this was in call loans abroad, 
but there were also substantial in- 
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minion notes and government securi- 
ties. Holdings of public securities 
and provincial and municipal loans, 
as well as advances on Canadian call, 
were all materially reduced. 

The increase in holdings of govern- 
ment securities is a new trend in 
recent reports. For some time the 
tendency had been for the govern- 
ment to liquidate bank loans, as in- 
dicated by the fact that this item is 
over $215,000,000 lower than a year 
ago, and only totals now $121,000,- 
000. Holdings of public securities— 
including British Treasury bills—are 
more than $56,000,000 lower than a 
year ago. 

The statement of liabilities also has 
another important indication of de- 
flation. in the reduction of nearly $15,- 
000,000 in circulation and $24,000,000 
in loans from the government on le- 
gals; circulation is down to $3,200,- 
000 as compared with a year ago and 
advances from the government have 
been cut by more than $214,000,000 
—from $350,000,000 to $136,000,000. 
Total assets of the banks, being re- 
duced by $38,000,000 during the 
month, also. reflect deflation; total 
assets are now about $17,000,600 less 
than a year ago. 


HAMILTON 

The Bank of Hamilton has opened 
new quarters at the corner of St. Peter 
and St. James Street, Montreal, for- 
merly occupied by the Bank of Nova 
Scotia. The former headquarters of 
the Bank of Hamilton on McGill Street 
will continue as part of the, institution, 
and will have charge of the foreign 
business under the management of W. 
W. McGillivray. 


BANK BRANCHES 

The ‘Bank Directory for December 
shows that at the end of November there 
were 4,856 branches of the Canadian 
chartered banks, 4665 of which were 
located ‘in Canada, 49 in Newfoundland 
and 142 elsewhere. In Ontario there 
were 1,567 and in Quebec 1,152 branches. 


Weekly Bank Clearings 


(In comparison with same week last year.) 
Eastern Cities 
Dec. 23, 1920. Change % 
Toronto .......$ 119,200,605+¢ 29,130,833 32.3 
Montreal 132,456,714— 3,854,795 2. 
Ottawa 10,348,876 + 193,445 19.0 
‘Hamilton 7,357,839 + 1,569,186 27.1 
Quebec 6,925,450 + 1,594,500 29.9 
St. John '.. 3,235,239 +- 743,485 29.8 
London 3,412,198 4 450,227 15.2 
Windsor 5 811,653 27.5 
Brantford 477,000 43.3 
Sherbrooke . 318,566 33.1 
Kitchener 18,214 1.6 
Peterboro; 165,270 20.6 


- -$291,647,688+$ 35,472,377 

4,335,899 

920,705 
Western Cities 

Dec. 23, 1920 Change 
Winnipeg . .$ 76,914,777+% 30,697,749 
Vancouver 16,777,294 + 3,524,185 
Calgary .. 9,122,834 +- 1,031,284 
Regina 4,987,381+ 847,059 
Victoria 2,829,990 + 160,638 
Moose Jaw 2,184,5144 518,567 
Lethbridge . 971,084 +4 314,674 
Ft. William 1,248,097 4 278,518 
Brandon 917,938 + 200,473 : 
Med. Hat 625,696 4+ 158,951 $ 
N. Westminster 668,384+ 191,411 ¢ 
Pr. Albert 411,951 37,467 


‘Total, 13.8 
Halifax 
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East 


norenws .« 
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Total, West .$117,658,930+$ 37,886,042 47.7 


Grand total $409,306,568+$ 73,358,419 21.8 
Saskatoon 2,372,940 
Yr. to date $19,459,050,783 + %3,545,299,487 22.2 


ANALYSIS OF BANK STATEMENT FOR NOVEMBER 


ASSETS 
Immediately Available Liquid Resources. 


Nov., 1920. 1920. 
86,721,023 $ 
190,640,878 
114,902,533 
218,183,194 
121,250,951 
69,204,244 
14,033,092 


Oct., 
Specie 4 
Dom, notes .. 

4—Gold res. .. . 

~—-Call Ins. ab’d. 
Gov, secs..... 

~For. banks 

U. K. banks . 
$814,935,915 $767,773,241 
Loans and Securities Other Than 
secs, ..$ 196,671,950 
—Rly secs. 47,050,105 
Can. call 108,471,340 

Current I’ns . 1,357,973,118 

Loans abd. .. 169,677,657 

Prov. loans . 10,571,815 

Municipal 65.487,171 


$1,955,903,156 


‘ 


Pub. 


79,823,476-+% 6,897,547 $ 
178,921,891+ 11,718,987 

119,202,538— 
188,367,459-— 
119,010,967+ 4,889,075 
64,315,169 -+ 
18,131,746 + 


$ 201,447,094—-$ 4,775,144 $ 
47,023,401 + 
113,185,902— 
1,405,401,227 
193,749,657— 
14,361,485— 
71,374,060-— 


$2,046,492,826—-$90,589,670 


hange 
in month 


Change 
in year. 
2,968,370 

11,760,036 

11,097.467 
2,936,499 

10,029,742 

, 215,604,918 

48,556,314 


156,324,422 


Nov., 191 

$3,752,653 4 $ 
178,880,842 + 
126,000,000 
16,969,591- 
59,174,502 +4 
336,855,869 
169,626,880 +4 


4,300,000 
4,098,654 


2,239,984 
29,815,735 


+ $47,162,674 $ 471,260.3837— & 
Those of Canadian Government, 
253,341,708- 
54,327,528 
121,754,469- 
1,189,408,528 + 
149,302,293 + 
13,815,103 
52,708,363 +4 


$1,834,652,987 + 


* 56,669,758 
7,277,423 
13,283,129 
168,564,595 
20,375,864 
3,243,288 
13,783,808 
_# 


26,704 
4,664,562 
— 47,428,109 
24,072,000 

3,789,670 
5,886,889 


$121,250,169 


Other Assets. 


—Over,’ debts ..$ 
—Real estate 
—Mortgageées 
~~Premises 
—Lets. of cr. . 
—Other assets . 


4,961,520 $ 
4,282,681 
2,693,896 
60,467,669 
48,763,093 . 
8,121,701 


bo bo fo oo PS 1S 
CO m to 


a 


% 124,290,560 


-+++$2,895,129,631 
6,293,933 
215,472,787 


Total . 
3-—-Note cir. dep. “* 
5-8—Int. bk. bal.. 


Gross .... ....$3,116,896,351 


6,637,619—$ 1,676,099 § 4, 
4,142,987 + 
2,825,245— 
60,125,795 + 
47,635,099 + 
3,128,071— 


$ 124,489,816—$ 
$2,938,755,883—$43,626,252 


6,293,982 — 49 
210,551,703 + 4,921,084 


$3,155,601,568—$38,705,217 
LIABILITIES TO THE PUBLIC 


61,086+ $ 900,434 
1,303,397 
288,277 
4,949,131 
1,722,014 
18,245 


139,694 
131,349 
341,874 
1,127,994 
1,370 
199,256 $ 121,159,882+ 
$2,927,073,206— 
5,942,673 + 
167,122,760 + 


$3,100, 138,639 + 


$3,130,678 


$ 31,943,575 
551,260 
48,350,027 


Liability to Government and Circulation 


234,339,923 & 
136,192,726 
18,534,080 


1-—-Circulation ..$ 
2—Dom. Govt. 
3—Prov. Govt.” 


686,754,094 § 
1,292,009,008 


4--Dem. dep. . .$ 
5—Savings dep. . 


eer 
$1,958,927,532 + $19,835,570 
$39,955,233+ 11,825,691 


. .-#1,978,763,102 
351,780,924 


Total . 
6—For. dep. 
9—U,. Kingdom .$ 
10-—-Foreign .. .. 
11—Bills pay. . . 
12—Acceptances .. 
13—Other liab. . . 


5,475,760 & 
35,220,324 

9,796,509 
48,763,093 

4,705,644 


.$2,823,572,085 
12,006,703 


Pub. liab. . . 
&8—Due bet. bks. 


« 


249,165,707—-#14,825,784 
160,129,252—. 28,936,526 
24,942,898— 


Deposits by Public 
687,651,781—8 897,687 $ 
1,271,275,751+ 20,733,257 


Banks Abroad, 
6,317,827—-8 841,567 $ 
52,961,183—- 17,740,809 
9,548,818 + 
47,635,099:4- 1,127,994 
3,556,166+ 1,149,478 


$2,353,139,165—$29,567,080 
- 15,377,081— 3,370,328 


3,207,239 
214,188,663 
6,408,818 908,616 
$ 41,903,495 

154,150,731 


728,657,589— 
1,137,858,277 + 


112,247,236 
92,733,737 


$1,866,.515,866+ ¢& 
259,047,187 + 


5,671,791— 
29,202,726 + 

6,679,258 + 
50,485,107 

4,256,485 + 


196,081 
6,017,508 
8,117,261 
1,722,014 

449,159 


247,691 


$2,827,412,435— 
11,819,754+ 


$ 8,840,350 
186,949 


EXCHANGE 


NEW YORK FUNDS 
~ AGAIN MOVE DOWN 


Subside to 151% p.c. At Close 
of Week—-Sliding 
Steady 


New York funds were weaker dur- 
ing the week just closed, the premium 
rate moving froma high of 18% at 
the opening down to 15% at the close. 
Sterling and francs were fairly 
steady, sterling closing the week 
slightly weaker, however. The fol- 
lowing are the fluctuations in New 
York funds, sterling and francs: 

New York Funds 

Dec. 23—-New York funds fairly steady 
throughout the day—opened at 18% bid, 
sales at 18%, 18 9-16, 18%, and 18% at 
close. 

Dec. 24—Funds opened at 18, premium 
declining to 17% to 175% at close. 

Dec. 27—Opening quotation 175%, trans- 
actions from 174% down to 17. Market 
closed at 17 1-16, 

Dec. 28—Funds opened at 17%. Sales 
at 16 7-16, 16 15-32, closing at 16 7-16 to 
16%. 

Dec. 29.—Markets experienced another 
sharp break, opening at 16, sold down to 
16 5-16. Closed at 15%. 

Sterling and Frzncs. 
Sterling + Frances 
Demand Cables Demand Cables 

> «ses $8.52% 83.53% 16.83 16.81 

bE oo ee 3.51% 16.95 16.93 

27 cos. 3.50% . 8.61 17.12 17.10 

. 28 .... 8.49% 3.50% 17.21 17.19 

. 29 .... 3.51%. 352% 17.18 17.11 


ANNEXATION OF CUBA 


Little Chance of Accepting American 
Supervision 


Referring to a Havana dispatch in 
a New York daily to the effect that 
50 per cent. of intelligent Cubans are 
ready to accept American supervision 
of governmental affairs, a prominent 
Cuban business man said that the 
rank and file of the business men in 
Cuba were opposed to United States 
supervision or annexation. “If we 
were annexed the export and import 
taxes of Cuba—its great source of 
revenue—would be eliminated and the 
country would be subject to income 
and excess profits taxes ‘of the United 
States. This would greatly impair its 
prosperity. Cuba will be able to work 
out its present financial difficulty 
without supervision of the United 
States.” 


PROVINCIAL 

The Provincial Bank of Canada an- 
nounces the opening of three branches 
at the following points: Lake Megan- 
tic, Montmagny and _ Riviere Bleye 
(Temiscouata County). The bank has- 
already been represented for some time 
at Riviere Bleue. 


ROYAL 

A. W. Hyndman, manager of the 
Charlottetown, P.E.I., branch of | the 
Royal Bank, has been appointed assist- 
ant supervisor of the Maritime provinces, 
with headquarters at Halifax. 

The Royal Bank will open temporary 
premises on the corner of Layton and 
Danforth Avenues, Oak Ridges district, 
shortly. It is intended to erect a branch 
on this.site in the early spring. 


THE BANK OF 
NOVA SCOTIA 


OTICE is hereby given that the 
Annual General Meeting of. the 
Shareholders of this Bank will be held 
in the Banking House,: Hollis Street, 
Halifax, on Wednesday, the 26th Janu- 
ary next, at Eleven o’clock a.m., fer the 
purpose of receiving a statement of the 
affairs of the Bank, for the election of 
Directors and fer other business. 
By order of the Board, 
H. A.;RICHARDSON, 
General Manager, 
Halifax, N.S., 
December 11th, 1920. 


Union Trust Company 
Limited 
Richmond and Victoria Streets 
Toronto 


London 


Winns 
Man. Eng. 


Wishes its Customers 
Happiness 
and Prosperity 
in 1921. 


Nova Scotia Steel 
Imperial Oil 

Steel of Canada 
Laurentide 
Studebaker 

Chile Copper 
Dome Mines 
Canadian Pacific 
National Car, Pfd. 


Write for information 
on above securities, 


i e 
Stobie, Forlong 
os & Companyg - -- 
Members Toronto Stock} 
b bohe } Exchange 
12 King Street East 
TORONTO 


HAMILTON BRANTFORD 


VT 
For Your 
January 


Funds 


Our January Bond list contains 
some of the most attractive issues of 
Government and Municipal Bonds we 
have had the pleasure of offering for 
some time. : 


The yields are as high as is con- 
sistent with the safety these Bonds 
afford. 


May we send you a copy? 


CELI. f 
IS OR Ss. 


«.P.R. Building Toronto 


British coal fields produced record 
tonnage in first week of December, ac- 
cording to Tribune special, and feeling 
is that increased production will speed 
up all industry. 


Deeds of “Derring Do’ 


Nae 


by Dr. Wilfred T. 


Grenfell, C.M.¢ 


The famous physician:of Labrador hAs contributed a striking piece 
of graphic .. tpeeds for December 15th issue of MACLEAN’S 


MAGAZINE. ‘ 


eeds of ‘Derring Do’,” describes the brave fight 


waged by Skipper Loveday, his crew and wife in the dismantled 
Silver Queen. They expected to find a watery grave, but the wife’s 


fea 


ee spirit put so much courage into the men that they won a 
ul fight peainst the December gales. 


OTHER BIG FEATURES—December 15th MACLEAN’S 


“The Emancipation of Polly-Mac- 
Crae,” by F. B. M. Collier. 

“The Jest of Circumstance,” by 
Gertrude Arnold. 

“Our Golden Flood Roars East,” 
by Nicholas North. 

“The City of Peril,” by Arthur 


Stringer. 


“Orators I Have 


“— and All Points North,” by 
Nellie L. McClung. 

“Who Gets Our Paper Profits?” 
by Agnes C. Lact. 

“Buttered Side Up,” by C. W. 


Stephens. 
Enjoyed,” by 
“Margot” Asquith. 


REVIEW OF REVIEWS 


“The War Spirit in the World,” by 
Sisley Huddleston. 

“The Irresistible Thing,” by Sir 
Gilbert Parker. 

“German Universities Hard Up,” 
by Allen W. Porterfield. 

“The Bleeding Statues of Tipper- 
ary,” by Edwin E. Slosson. 


“A Modern Burton,” by Charles A. 
Merrill. 

“Lansdowne’s Memories,” by Mar- 
quis of Lansdowne, K.G. apes 

“Flesh and Blood Inspired Barrie, 
by Willigm de Wagstaffe. 

“Doctors Dupes of Fashion ?”— 
London Lancet. 


* GET YOUR COPY NOW- 


MACLEAN 


ANS SATIONAL MAGAZINE” 
December 15th Issue on all News-stands 20c. 


Or send $3.00 f. year’s subscription to MACLEAN’S MAGAZINE, 
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. Says Frank Pike 


: The fact that it may be wit 
1 foundation does not al 
: ¢t there is a cerain t 
ae pert of a great many 
rd banks with suspicic 
asta that people have not 1 
a exchange, that small bo 
frequently squeezed—wh¢ 
accommodation at all—a 
with interest at 3 pé¢ 

used to build up fortunes f 
Penaires receive rapid circulati¢ 
not only because of a cert 
“geptiveness on the part of the 
"on account of the mysteries— 
caf finance, but because s 


‘ports are often encouraged } 


yow gauge politicians and so 


; agitators. 


he winning and holding o 


| eonfidence is, therefore, highl 
Fable for the successful relag 
the bank and the people. T 


zed in a paper on bay 
ice by Frank Pike, manager 
Merchants’ Rank at Ed 
“There must never be the s 

tion of our honor and 1 


| nor the slightest suggestion 
| ery nor sharp practice,” decla 


Pike, who follows this with 
fident expression that Canadi 
“mercial integrity is the hig 
the world—a standard which t 
“janager can help to maintain 


“We must remember at a 


i that the public is entitled to 


‘respectful and business-like 
ment—not gushing, efferves: 
tention, but genuine, sincere s 


‘declares Mr. Pike, who follow 
‘4 practical view of the relatioi 
‘the manager and the customer: 


|The average man very quicky 


Mthrough camouflage and deceit 


[banker who has not the courag 


gonvictions and who will not tal 
‘md sincerely with his custom 
Inet deserve their respect. Bo 
fo matter what their proposals 
size of the loans applied for, are 
a courteous, considerate hea 


Pthere is no reason why customer 


be antagonized on account of thq 
fof the loan, if intelligent exp! 
af made. It is not sufficient 
my that money is tight and, ti 
the loan cannot be granted, but 
wn why money is tight should 
“plained and the average cust 
Pmifficiently intelligent to quick] 
the situation. We can do a er 
More than we are doing to edu 
ple to a proper reaiization| 
Munctions of a bank and how n 
Pand how important it is that bar 
be kept absolutely liquid, and not 
‘mm speculative business ventu 
‘long-term investments. 


To be a successful banker 
Much more firmness and coura 
‘the man on the street usually a 
‘his banker. One of our for 
feral managers has made the st 
that the “popular banker is se 
bever, a successful one.” What 
‘Mo doubt, was that the mana 
Meks cheap popularity thro 
Pavenue of his institution cannot 
eessful. It is easy enough to mi 

lows of ourselves at the ba 
/Pense, but on the other hand, a 
Peamnot be a success unless he h 
fespect of his customers, and he 
Spossibly hold their respect unte 
[Matural, sincere and genuine, 
Mthing that is not genuine and 
an succeed. , 


The Banker and the Fart 

On the point of service, 
pRelieves that ‘the banker in 
: no greater opportunity 
‘nnection with agriculture. 
| terests in Canada have more 


’ 


Mon‘ and less in competitig 


arming and banking, he arg 
8 in this ‘connection wil 
Mterest to many managers’ in 
ches, particularly in 
a. 


T have had a great deal of e 
4fmers and I inust say 
| Save my unbounded admiratio 
“ay they have risen above t 
/‘8uragements and bend their 
fall plowing when their 
Fe have been destroyed. 
Brit and determination find a 
g¢@ among our farmers 
i the example they give of se 
en ed is a very high or 
al ly marvellous to me the 
® are plowed and sowed 
® increased no matter 
‘ ents have been. 1 
ad turns his back, but alway 
; rd. Of all the business 
oz, tbe country, farming an 
E most in common and leas 
Titition and these two great 
mld be brought together 
ble way. It is amazing, a 
think of it, how much fa 
» "S have in cofsmon. 
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INKS SHOULD 
WIN SUPPORT ON 
SERVICE BASIS 


. nonton Manager Tells 
How Public Confidence 
. May Be Won 


SANKS AND FARMERS 
aes 
Other Interests Have So 
Mach in Common and So 
Little in Competition, 
Says Frank Pike 
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fact that it may be without the 
4 foundation does not alter the 


that there is a cerain tendency | 


the part of a great many people 
4 banks with suspicion. Re- 

« that people have not received 
lip exchange, that small borrowers 
ve frequently squeezed—when they 
F accommodation at all—and that 
with interest at 3 per cent. 

to build up fortunes for mill- 

s receive rapid circulation. This 
cause of a certain re- 
‘eeness on the part of the public 

|. gecount of the mysteries—to them 
a finance, but because such re- 
are often encouraged by nar- 
iow gauge politicians and socialistic 


BB yistors. 


The winning and holding of public 
enfidence is, therefore, highly desir- 
for the successful relations of 
the bank and the people. This is em- 
in a paper on banking serv- 

i by Frank Pike, manager of the 
Yechants’ Bank at Edrrf nton. 
here must never be the slightest 
on of our honor and integrity, 

wr the slightest suggestion of trick- 
yay nor sharp practice,” declares Mr. 


Behe, who follows this with a con- 


fient expression that Canadian com- 


te world—a standard which the bank 
muager can help to maintain. 


‘We must remember at all times 
tut the public is entitled to prompt, 
mspectful and business-like treat- 
iment—not gushing, effervescent at- 
ation, but genuine, sincere service,” 
ielares Mr. Pike, who follows with 
ipractical view of the relations of 
he manager and the customer: 


The average man very quickly sees 
ugh camouflage and deceit, and a 
er who has not the courage of his 
ctions and who will not talk plainly 
sincerely with his customers does 
deserve their respect. Borrowers, 


Siggy matter what their proposals, or the 


it of the loaus applied for, are entitled 
a courteous, considerate hearing, an 
re is no reason why customers should 
antagonized on account of the refusal 
the loan, if intelligent explanations 
made. It is not sufficient merely to 
s that money is tight and, therefore, 
loan cannot be granted, but the rea- 
why money is tight should also be 
lined and the average customer is 
ficiently intelligent to quickly grasp 
situntion. We can do a great deal- 
than we are doing to educate the 
e to a proper realization of the 
ons of a bank and how necessary 
how important it is that bank funds 
kept absolutely Jiquid, and not tied up 
speculative business ventures or 
term investments. 


To be a successful banker requires 
th more firmness and courage than 
man on the street usually attributes 
mhis banker. One of our former gen- 
managers has made the statement 
tthe “popular banker is seldom, if 
mt,a successful one.” What he meant, 
im doubt, was that the manager who 
cheap ‘popularity through the 
ne of his institution cannot be suc- 
ful. It is easy enough to make good 
s of ourselves at the bank’s ex- 
. but on the other hand, a manager 
mot be a success unless he: holds the 
ect of his customers, and he cannot 
ibly hold their respect unless he is 
1, sincere and genuine, because 
hing that is not genuine and sincere 
t succeed. , : 


The Banker and the Farmer 


On the point of service, Mr. Pike | 
that ‘the banker in Canada 
m8 no greater opportunity than in, 
Manection with agriculture. No in- 
sts in Canada have more in com- 
mn‘ and less in competition than 
miming and banking, he argues. His 
"Ws in this connection will bé of 
rest to many managers in country 
"ai nes, particularly in Western 
Canada. 
are had a great deal of experience 
ood agen and I must say that they. 
y unbounded admiration for the 


hed they have risen above their dis- 


i ments and bend their backs to 
fall plowing when their summer 
have been destroyed. Courage, 
mand determination find a very high 
among our farmers as a class, 
the example they give of service well 
normed is a very high one. It is 
aot) marvellous to me the way the 
are plowed and sowed and, the 
increased no matter what the 
ements have been. The farmer 


‘@ et turns his back, but always marches 


 o Of all the business interests 
eve ® country, farming and banking 
;. most in common and least in com- 
“on and these two great interests 
t brought together in every 
i os. It is amazing, as we came 
of it, how much farming and 
img have in common. Of all our 


the manufacturers of shoes it is, CANADIAN STOCKS ~ 
ARE DISTINCTLY 


_— 


_—— 


publie interests, sie “buyers’ strike,” inaugurated several FIRMER IN TONE 
essential for real Sublle’ welt a BANKS OF THE U Ss ‘ : months ago, shoe manufacturers and Continued from page 1 
therefore, a duty which we owe out ° Exemption Includes Earnings|tanners had as a last resort closed|tax. The improvement has not been 
fpuntry and our institution to do every- PLAN TO FIN of Part of Fiscal Year their plants either partially or whol-| of such degree, however, as to be felt 
great ieee et - ante ng two ANCE ‘ Finished ly. This condition has been world|by industrial interests. “The number 
der a real service, . Eel FOREIGN TRADE : __ wide with the result that, prices for|of unemployed is steadily growing, 
The service which the banks sundae | Bulings received by the C. M. A.| hides and other raw materials used in|and while the situation is not so 
in the safe-keeping of the money of | p: make it clear that dividends payable |the manufacture of shoes have fallen | drastic as that which prevailed in the 
the people is also mentioned by Mr. Big Scheme to Back Edge} "?. to December 31, 1916, whether | tremendously., The prices now quot-| winter prior to the outbreak of war, 
Pike. The first duty of the bank is Bill for General paid out or held as cash reserve, are | ed, it is predicted, have reached the| nevertheless each city has a substan- 
to the depositor, he emphasizes: also aaa free from income tax, if distributed lowest possible point’ for some time|tial quota in the bread-line. 
to keep the wheels of commerce run- 90 before December 31, 1920. to come. In fact leather is now sel-| The markets during the year just 
ning smoothly and to assist the legiti- This clears up considerable doubt | jing at below the cost of production.| closing have given a remarkable ex- 
mate development of productive re- MUST BE DEFLATION which had existed as to whether com-| No definite arrangements concern- | hibition of violent price fluctuations. 
sources—to endeavor to balance the .| panies whose fiscal year ended during ing wages to workmen have as, yet |In the early part of the year, during 
scales evenly between depositing and| President of A. B. A. A Januaty, February or March of 1914 | been made but the company expres-|the period of broadscale industrial 
borrowing customers and to bring| Th © Sanit teckennes 1 rgues | would be liable to income tax on the |\ses the belief that employes can get|activity and prosperity the prices of 
them to a better understanding of ah eadjustment is Inev- whole of the previous twelve mionths, | along with a reasonable reduction in|stocks, and of papers in particular, 
each other’s po.ition.—J. W. T. a ae a oe Be Z aced * ~ . — ig Tg wehcasg subse- wages. ered boomed to unprecedented 
ig piri quent to the end o . ee: 5 had ea ‘heights. The close, however, finds 
P ATERN ALISM NO gee The original ruling was as follows: | Washington special to Times states business in the throes of acute de- 
T Since the annual meeting of the| “Dividends paid exclusively from pro-|Senator Penrose,-chairman of Finance | pression, and stocks for the most part 
GOOD IN BANKING shareholders of the Bank of Montreal | fits realized before aaneney int. 1917, penmeiee declares “himself agatnet foundering at levels which are far be- 
oe and the observations of Sir Vincent | ™#Y be distributed on or before Decem-|tariff changes piecemeal and believes low the highest attained during the 


Meredi ; ; . ber 31st, 1920, without being liable to/credit legislation of greatest importance 
Bank th regarding foreign banking taxation. Dividends distributed after|at present. year. 


arrangements, the matter of financing | December 31st, 1920, shall be subject to 
export trade has received considerable | taxation, irrespective of the time profits Sa aS 2) Nee ae 


discussion in Canada. The following | were realized. 
Efficiency is hard to obtain and highly paid for. 


eee statement by President John S. Drum,| An additional interpretation is as 

Ever so often it is demonstrated | President of the American Bankers’ | follows: ° 
Merchants and Manufacturers will find this Bank 
equipped and prepared to give all Current Accounts 


that deviation from laws or princi- Association, regarding the plans of “Finance Department rules that stock 
ples spells trouble. Such laws—no-|4¢rican bankers under the Edge| dividends rank the same as cash divi- 

the efficient care and careful consideration ‘they 
demand. 


toriously that of supply and demand law, is, therefore, of live interest,—| dends or surplus on hand prior to Janu- 
Open a Current Account with this Bank, Your 


' , 1917. Th -taxable if 

—are found ultimately to be inflexi- IW. : ohatnnied prior to tiie Desembet, 1919.” 

ble. So also the principles that ex- The biggest service bankers can 
interests will be faithfully looked after by experi- 
enced men. oss 


perience and sense lay down for do- render is to provide means for tak- AMES HOLDEN TO 
OF CANADA 


ing business. Especially so the busi- ing care of our foreign trade, and it 
RESUME OPERATIONS 
212 BRANCHES IN CANADA, 


ness of banking. involves necessarily the restoration 
Yet ever so often somebody :as- of the normal balance of exports and 
, 
Agents in. Great Britain} ZNGLAND— LLOYDS IRELAND—Bank of Irelrnd, Dublin and 
NK ITED, London and Branch in FRANCE: CREDIT LYONN,. 
= COMM PROVINCIAL 


sumes he can mix the principles of imports and payments for imports; Announce Big Reduction — in 
sound banking with various other ele- throughout the world. When we re-|| Wholesale Prices of Shoes— 
es. Agens 
OTLAND — THE ERCIAL BANK OF and NATIONAL oO 
D, LIMITED, Edinburgh and Brenches. LIMITED. 


| Failure of London 
\, Which Had Special Pro- 
gram for “Little Fellow” 


ments, social or political or philan- store that balance we serve the neces- | Effective January 3 
thropic. There is no grotesque de- sities of the country at the same time | comer ar 
ception like that of Ponzi and his by providing foreign markets for our Big reductions in the wholesale 


long line of predecessors. Yet such excess production. prices of shoes will become effective 


deviation, small and well meant as it), The American Bankers’ Associa- |00 January 3 next, according to an 
may be, from business principles, is | On has worked out, under the Edge | announcement this week from the 
bound to grow with the years. Then Law, the only suggestion along broad Toronto sales office of the Ames, 
comes difficulty; and with it go down national lines that has been placed | Holden McCready, Limited. This 
fond dreams of other benefits hon-| before the industrial, commercial and |C°™Pany announces that it is: basing 
estly aimed at. financial activities of our country. By | its prices on a net profit of four per 


The latest case is that of Farrow’s|°T°#t™&__ financial machinery of a cent. on turnover,” The. company s 
Bank in London. The irony of the substantial size, means are provided plants have been closed down since 
situation finds its climax in the re- for the export of excess production |@@tly in the fall, but it is expected Requirements 
ported arrest of its founder who had and the payment therefor; the coun- | that production on a large scale will TORONTO 364 UNIVERSITY STREET NEW YORK 
based his venture on professions of tries that at present are so badly in| be resumed on January 4055 SF ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 
detestation for the practices of com- need of our goods will be enabled to| In exptanation of the position of 


mercial bankers and of kindly con- obtain them and to make payment | —— 


cern for the financial welfare of the | °° a longer period of time than 
multitude. is provided in the usual commercial 


As _ secretary to a leader of the credits. 
House of Commons he had written| Je foreign consumer will provide 


books against what he dubbed the|S¢Urity for the payment of. our 
“usury” of commercial banking. Be- goods out of investment credits and 
coming a banker, he proposed to fight securities, and at the same time the es 
such “usury” and to encourage thrift | Momeys required in this country for > 


: Es Wy 
by granting interest even on tiny ac-| "mancing foreign trade are expected ll i ? i e As Nati On idle 
x 


counts and by freely granting loan to come from American investors, | # 

privileges irrespective of size of bal-| through the purchase of the deben- us L 

ance. That there should have been a|‘t¥res of the corporation. The scheme . Cc ivi; / 
ONTRACTER' 
pHenei000 tN -—J 


Branches, 
LLOYD? 
BANA 


Canadian Appraisal Co., Limied - 


Property Values Definitely Established to Meet All Insurance and Accounting 





x NATIONAL Service 


growth to nearly four million pounds | #48 received the sanction of the Am- 
of assets was natural; that trouble|¢Tican Bankers” Association in con- 
should have developed, year by year,| Vention and finally the approval of 
was also inevitable. leading representatives of the coun- 

It is but- another proof of the fal- try’s finance, industry, agriculture 
lacy of ignoring sound principles in and commerce. Rie 
the attempt to do banking on a spe-| Europe has gone as far as it can 
cial program for the “little fellow.”| in creating credits for the purchase 
The latter, unfortunately, is the worst | Our excess production. Only one 
sufferer in the end. It is not a favor,| thing is left, therefore, out of which 
but a wrong, that is done him—Bos-|credit can be created, and that is 
ton News Bureau. through investment securities repay- 
able over a long period of time. 

The co-operation of all branches of 
pra ees agriculture ani 
Bank Mana : nance in a parts of the country is 

Auetiddii ton Boe of |} essential to this plam And just as 
the excess production is the result of 

An the annual meeting of the Sil- the combined productive activity of 
yer Springs Cheese and Butter Goss: all its communities, so must the sub- 
pany at Silver Springs, Ont., recently scriptions to the capital stock of this 
an address of appreciation was ere. corporation and the investment of 
sented to John Elliott, manager of the ite debentures be taken part in by 
Standard Bank of Canada at Belle. these same communities, so that each | 
ville, The stockholders and pativonn community will contribute to finance | 
took opportunity in this address to the disposition of its own excess pro- | 


WHERE HONOR IS DUE 


Rugged strength and endurance are outstanding features of the National. It 
is built for long, steady, hard service. But no matter how careful your driver 
may be accidents will happen—emergencies arise when you need help or service. 


Owing to the simplicity of its construction and the accessibility of all parts on 
the National it is easy for any garage man to make an occasional adjustment-- 


point out that Mr. 44) duction. | 
out that Mr. Elliott’s worth to or give help should necessity arise. But where there is time, it is far better to 


= cheese industry of the Belleville Deflation Necessary 
in Saree, eee recognized, wen? create this machinery for the | consult a National dealer. Here you will find expert mechanics, trained in 
+e a business and banking connec- cnpaeia pal dona aun gions for | Basonel comsiwartion snc oe : | 
ion : fourteen years and comes from | goods is the basic need of the hour. 
- 0 many associations in the af-|It is absolutely necessary that this 
airs of which Mr. Elliott has been period of deflation and readjustment 
ae After preparing an article|occur. The thing to consider is not 
= racing the splendid paper of|the fact that it has occurred, but the 
‘rank Pike of Edmonton on the ques-| manner of meeting it. This is no 
tion of the relationship of service and| time for fighting economic laws or 
confidence in banking’ success it is through fear, attempting to avoid 
hardly necessary to call attention to|/them. It is a time for facing our 
oe fact that in Mr. Elliott we have| problems, for action and direction. 

e practical proof of the Alberta] If the bankers will explain, both to 


3, 
manager’s theory.—J. W. T. their customers and by joint public 


National service is Nation wide. No matter where you may be located, you 
will find a National dealer or service station within easy reach, Every dealer 
carries a full line of spare parts. The telephone or a wire will bring them 


within 48 hours. 


Service of this {kind probably will not be needed; but it is waiting for you.'': 
National Service stands back of National Trucks—everywhere. , ° 


expressions, that the underlying con- National Trucks are made in five models, 1-14-2-34 and 6 tons. There is 


ditions are sound, that the proper ti i eeds. - 
way to meet the situation is by pa- epee) 0 ea yom 2 : a 


Bankers’ Financial Corporation Off to|tience, cour inki , 
’ age, clear thinking and Pree 
Good Start — constructive effort, and that just so Ask your local distributor. 
eS ah ae fast as these qualities express them- 
_The Bankers’ Financial Corpora-| selves will the situation be relieved 
at the rate of 7 per cent. on its pre- country will be devoted to meeting 


ferred stock. ; 
At o directors’ meeting it was stat- = rather than to me 
| 


DECLARE FIRST DIVIDEND 


ee ae 


NATIONAL STEEL CAR CORPORATION LIMITED 


HAMILTON CANADA 


ed that during the five months the 

corporation has been in business, Z s 

much progress has been made, end] yiarsis by Gal'a tet ntti 
applications for loans: were much in on. poet 188i _ gg wigins Pagan 
excess pany’s ability onal ca to em- 
handle ie The outlook for ‘oni ployees on instalment plan ‘and reduc 
is idered ; . ~~ jtion in par value of stock from $100 to 


gt 


Write forf{illustrated catalogue and name of nearest 
National Dealer. 
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THE BAROMETER OF BUSINESS | 
HAT unemployment is inevitable as a reaction follow- 


ing periods of prosperity and price inflation was effec- 
tively argued before the Open Forum in Toronto by Pro- 
fessor Jackson, of Toronto University. The evils of periods 
of depression can, however, be mitigated to. a large ex- 
tent where the economic significance of events is appre- 
ciated and proper precautions taken. 
Readers of the business and financial press, the bar- 
- ometers of trade, have for months been able to observe 
the sign for a change and trim their sails for unsettled 
business conditions accordingly. Canada’s bankers last 
‘spring foresaw that the top of the price movement had 
been reached and that the next definite trend would be to 
lower levels. Accordingly they adopted a policy of curtail- 
ing loans for speculative purposes. In its issue of May 1, 
THE FINANCIAL POST said: 
* “The note of caution sounded by Canadian bank- 
ers apparently having failed to check speculative 
tendencies, a definite policy of -restricting current 
loans has been decided upon. Credits will only be 
granted where absolute needs for conservative busi- 
ness ventures are shown.” 


The significance of this policy of the Canadian Bankers’ 
Association—a policy first announced in these columns— 
was fully appreciated by THE FINANCIAL POST and on 
the strength of it the business community. was told that: 
“There are signs that the inevitable period of readjust- 
ment is not to be long deferred.” 
‘tained a report of the sane advice of John Moody to the 
members of the Toronto Board of Trade, a warning state- 


ment by Judge Gary and other information upon which. 


the business man should not have had difficulty in framing 
a policy under which he could face the present period of 
readjustment without serious apprehension. 


THE PRESS AND THE PAPER MAKERS 


Petite the attitude being taken by some of the big 

daily newspaper consumers of newsprint witk re- 
gard to the deal of the Drury Government with E. W. 
@ackus, covering what is known as the English River 


pulpwood limits in Northern Ontario, the general opin-| bloodiest of revolutions. 


ion of the business community is that it is a piece of 
good business in the public interest. Certainly it is in 
sharp contrast with some of the back woods transactions 
of the Ontario Government in recent years in the hand- 
ling of pulpwood and timber resources. Besides the 
position: of Backus on the ground was such that he could 
handle the proposition to the best advantage from the 
standpoint of power and transportation and at the same 
time place an industry in Kenora which relieves that 
municipality of a rather difficult power problem. 

The Toronto Globe makes the statement that Backus 
“will not sell a pound of paper to Canadian publishers” 
and it, therefore, criticizes the transaction, but this looks 
like a bold attempt at misrepresentation in view of the 
assurances given by Premier Drury as to controlling the 
production in the interests of Canadian consumers. In 
fact we find the Renfrew Mercury, which draws atten- 
tion to the criticisms of the Globe, the Toronto Tele- 

* gram and the Ottawa Journal, declaring that “there is a 
very strong suspicion among the weekly-newspapers of 
Canada, since the Canadian Press Association dissolved 
and the weekly newspapers got absolute control of their 
own affairs, that had a different attitude been assumed 

~ towards the newsprint manufacturers by the big metro- 
politan dailies which practically controlled the old Can- 
adian Press Association, much of the newsprint trouble 
would have been avoided.” 

The experience of the, weekly newspapers, according 
to the Mercury, has been that troubles have been largely 
eliminated since the weekly publishers have been hand- 
ling their own affairs and that difficulties. regarding sup- 
plies have been largely eliminated without having to ap- 
peal to the government or other outside authority. Mr. 
Backus is described as being fair-minded and generous. 
he willingly apd quickly obliged Western weekly pub- 
lishers with roll news when it was properly explained 
to him they could make use of this product of his mill. 

The big city dailies have a powerful club to hold over 
the paper makers with their facilities for putting their 
own interests before the public and it will be reassuring 
to investors and business generally to find that weekly 
newspapers do not support the charges of unfair treat- 
ment but believe that had the newsprint makers been ap- 

_ proached-in a different manner in the beginning many of 


The same issue con- |! 


AT this season when annual reports are the order of the 
day and shareholders of various corporations and finan- 
cial institutions are giving careful attention to financial 


statements to check up the efficiency of the stewardship 


and administration of directors and officials, the indiffer- 


ence of municipal shareholders in civic enterprises is glar- 
ingly evident. 

Ratepayers have direct concern in the finances of the 
community. Yet it is in the small-time, petty politics that 
interest (when any) is displayed. The relationship of the 
financial statement to the tax rate and the potkets of the 
people is ignored. Two double-column reports from the 
Swift Current Sun of December 7, one referring to a 
meeting of the council and another to the annual gather- 
ing of the ratepayers, indicate typical conditions. 

The report of the meeting of the council concludes: 
“The statement was made by the treasurer that not fifty 
per cent. of the taxes have yet been paid.” 

The report of the ratepayers’ meeting concludes: 


“There was practically no discussion of the financial state- 


ment.” 

Here was a case where the “directors” of a munici- 
pality reported that not half the income.had been collected 
and the “shareholders” in annual meeting paid no atten- 
tion to the matter but, after listening to generalities, re- 
elected the board unanimously. Consider for one moment 
what would happen in a similar situation in a private cor- 
poration., And yet the interests of fatepayers and share- 
holders are practically the same. 

The: unfortunate feature of our municipal adminis- 
trative system is that these conditions are not the excep- 
tion but the rule. And it cannot be expected that there 
will be an improvement until the ratepayers recognize that 
they are shareholders in reality and that their tax bills 
depend upon the calibre of the men they elect to manage 
them. 


THE PROOFS OF BOLSHEVISM 


"TRERE is a direct menace to the peace and welfare of 

Canada in the insidious campaign that the propagan- 
dists of the Red Army of Russia are now carrying out not 
only in Europe but on this continent as well. Evidence 
has fallen jnto the hands of the British authorities that 


the sinister forces of Bolshevism are at work upon an am- 


bitious scheme which calls for nothing less than extend- 
ing throughout the whole \world that orgy of revolution, 
bloodshed and ruin, which has devastated Russia from 
one end to the other. It can now be positively asserted 
that the Red forces have been at work in England in the 
endeavor to raise, train and equip Red officers who in 
the time of emergency would be ready to take charge of 
the Communists’ followers in that country and advance 
their despicable cause. A copy of a syllabus or course 
of instruction, which fell into the hands of government 
officials, resulted in a number of important arrests and 
this development will probably have the effect of tempor- 
arily quelling the revolutionary enthusiasm on the part of 
the ultra-radical members of her. citizen population. The 
course of instruction for soldiers contained some valuable 
information as to the aims and ambitions of the Red 
leaders, of which the following is reproduced as being 
typical. tot lags 

We are soldiers of the International Red Army, that army 
of Proletarians and Workers, led by Communists, who fight 
or will fight in every country over the five continents of the 
earth. We shall not lay down our arms before the-world is 
ours, before the dark night of oppression and the blood-red 
stormy dawn of Revolution have changed into glorious days 


of Freedom and Communism. Down iwith the Churchills, the 
Capitalists, the Imperialists and all their lackeys! . 


It is further pointed out that the course of instruction 
is intended for comrades of a determined revolutionary 
spirit, comrades who do not ask why armed insurrection 
must be used in the fight against capitalism, but how it 
is to be applied. Every year of continued slavery in this 
merry capitalist England, the agitators say, costs so 
much in suffering and blood and in destruction of human 
lives of present and unborn generations as to justify the 
Complete disarmament of the 
capitalist and bourgeois class, and arming of the Com- 
munists is advanced as the only guarantee for the success 
of the revolution and of Communism. 

In these and other equally grandiloquent phrases the 
leaders of the would-be revolutionary forces in England 
attempt to stir up widespread discontent among the labor 
element. There is a complete divorce from the Goddess 
Reason in all the arguments advanced, and for this reason 
they will make no sustained appeal to the average British 
or Canadian workman who is interested in protecting the 
welfare of his property which represents his lifetime sav- 
ings. Nevertheless such advocates of bloody revolution 
and destruction will no* doubt have their followirz in 
every community—and there ara many here in Canada— 
and for this reason should be vigorously suppressed. 


EDITORIAL NOTES 


PUBLIC funds should be expénded with great discretion 
in works being pushed ahead primarily to give employ- 
ment. Only under exceptional circumstances can it be 
regarded as good business for a municipality to pay wages 
which would be bad business for a private corporation. 

* * * 


“SENTIMENT is the cause of present business «:): titions 


and sentiment alone will correct them,” argued the Toronto | 


Globe in a full page effort to put itself in right with busi- 
ness. If there is any truth in this contention as to the 
cause of prevailing conditions, the Globe should certainly 


know it. at 


SIXTY-SEVEN Americans reported incomes of $1,000,000 
or more for 1918. The total was $137,500,000 and of this 
the Government took $89,000,000. All incomes of less 
than $3,000 paid only a little over $60,000,000 in taxes. 
This seems to come pretty close to socialism. 

, *" Giese se 


THE CABLES announce that Germany is about ready to 
enter into a trade arrangement with Russia. More fake. 
Germany controlled Russia from the day of the Revolution 
and hag continued to control Russia ‘since and it is likely 
to assum& permanent control of that great country and its 
tremendoy resources unless British statesmen show more 
capacity i@ dealing with big problems now than did As- 


* * * 
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| Free Trade Would Undermine | 


Canada’s Industrial Prosperity 


Tariff Inquiry Convinces Workers That Protection Is 
Necessary to Keep Factories Running—Farmers 
Not All Against Present Duties 


By GUY 


MORTON. 


This is the second of a series by Mr. Morton who accompanied the Tariff 
Commission across Canada and has ,not only listened to all the evidence 
submitted but has himself made many inquiries in studying the problem 
in the public interest. This article deals with the very important ques- 
tion of the stabilization of industry and shows how thousands of workers 
in Canada who have trained themselves to technical trades are coming to 
appreciate that protection is necessary if they are to continue to find em- 


ployment here. 


Even with the present duties and unfavorable exchange 


evidence before the Commission’ indicated that American manufacturers 
are dumping surplus products in Canada and that this is a factor in the 


present unemployment in the industrial centres. 


That the tariff is also’ 


a factor in maintaining the home markets for agricultural products has 
also been more generally appreciated since the Commission started its 
tour—free trade is a political rather than an agricultural agitation but 
does not now find a place in the platform of any of the big political fac- 


\ tions.—Editor, 


During the sessions of the Tariff 
Commission at various points, there 
were.flashes which taught the obvious 
fact that every person in Canada 
should be concerned with tariff mat- 
ters, and which emphasized the fact 
that the great army of industrial 
workers is. most intimately affected 
by any changes which may be made 
in the fiscal policy. All over the 
country, as the Commission proceed- 
ed, there were rumors of threatened 
unemployment, but it was only to- 
wards the end of the tour that the di- 
rect relation between the worker and 
the lack of work was brought home 
to the commissioners with real force. 
This was in the Maritime provinces 
and in Montreal and Kingston. At 
these points it was discovered that 
the tariff problem is the problem of 
the average worker. It was empha- 
sized that any tearing down of in- 
dustry would create a serious situa- 
tion among the workers which would 
doubtless result in a menace to the 
country. 


The consistent story told through 
the Maritimes was one of the small 
factories closed here and there, and 
of small lists of workers thrown out 
of employment. And lack of employ- 
ment meant in the end that certain 
numbers of them would be thrown 
back upon their municipalities for 
support. In digging about to find the 
cause for the closing of factories, the 
commissioners learned that much of 
it was due to American dumping of 
goods into Canada in spite of the 
tariff protection. In‘other words, it 
meant that Canadians were buying 
United States goods, and by buying 
them, they closed down the Canadian 
factories and forced their neighbors 
out of work. That was the state of 
affairs which<could be brought about 
by a small period of trade depression. 
It mean that the Canadian plants, in 
many cases, could not stand up 
against the American importations 
even with tariff protection, when a 
period of dumping came, so it seem- 
ed obvious to the onlooker that if the 
tariff wal] should be lowered the in- 
evitable result would be still greater 
unemployment during such periods of 
depression, or possibly permanent un- 
employment. 

As the Farmer Sees It 

‘Through the West it seemed that 
the farmers dil not view with appre- 
hension any possible closing of the 
factories, such as has been brought 
about by depression and which would 
be a general problem under free trade. 
The hope expressedalong that line 
was that the closing of factories would 
drive men to the farms. They did 
not put it quite that strong, but that 
was. the sentiment running through 
their views. But after the farmer 
viewpoint became apparent the work- 
ers at many centers showed that they 
considered it false reasoning. For 
whatever other quarrel they may have 
with capital, labor is lined up with 
the manufacturers fairly solidly on 
the question of retaining the tariff. 
So the workers went to much trouble 
in many instances to point out to the 
farmer that should industrial labor 


be thrown out of: work labor will not- 


gratify the farmer to the extent of 
going out and working for him. The 
mechanic who is accustomed to draw 
down from five to ten dollars a day 
in a factory would not think of mi- 
grating to the farm. Instead,” he 
would move over the line and follow 
the Canadian industry to its new Am- 
erican home. | 


In view of this, it seems fair to 
say that the attitude of labor, if it 
can be judged by its statements be- 
fore the commission, made it plain 
that the industrial army of Canada 
is not going to join free trade agi- 
tators in a policy whieh would en- 
danger industrial prosperity. For the 
session at Kingston seemed to tell la- 
bor how much, or rather, how little, 
it could look for on the farm. . King- 
ston, it was shown, has a small army 
-of unemployed, owing to the fact th: 


fers to relieve that unemployment 
situation. The wage he quoted before 
the commission as a fair remunera- 
tion for winter labor was from $20 
to $30 a month, with board. 


Cheap Labor for Farms. 


In fairness to the farmer, it must 
be pointed out that the above was 
the winter wage quoted to the com- 
missioners. The summer wage is 
much higher, running anywhere from 
$50 to $80 or $90 a month, while’ one 
of the complaints of the Western 
farmers was that they were com- 
pelled to pay as high as $5.00 a day 
for the mere stripling out of the city 
high school who wanted to play away 
his holidays on the farm. In all fair- 
ness, the question must be viewed 
from both sides when the industrial 
situation is being considered. The 
Western farmer admits that he wants 
to get labor, and almost in the same 
breath he admits that he would like 
to see lower wages. It is not so much 
to get labor, as to get cheap labor, 
that‘he is striving. 

So the industrial worker, in view* 
ing the possibility of future employ- 
ment upon the farm under free trade, 
sees nothing attractive in wage pros- 
pects. With present wages running 
from $20 a month in the winter to 
$100 a monih in the harvest seasons, 
and with the farmer declaring that 
one of his battles is against the pres- 
ent excessively high wage, the indus- 
trial worker is using his head to de- 
cide whether or not it would be in his 
personal interests to encourage the 
cause of the free trade extremists. In 
view of the above, the work of the 
Tariff Commission seemed to bring 
out the fact that any alliance between 
labor and farmer is of a spurious na- 
ture. 

Farmers Not United 


The sessions brought out the fact 
that the farming forces are far from 
being united in their assault upon the 
protective tariff.. Industries, on the 
other hand, are practically unanimous 
from coast to coast. The only 
exception came in cases where the 
Canadian plant is using imported ma- 
chinery as its raw material and where 
such machinery is not made in Can- 
ada, By asking that machinery of 
this kind be admitted duty free, they 
were not dealing blows at any. exist- 
ing industry in this country, so the 
exception was hardly an exception 
after all. 


The farmers, on the other hand, 
had some big gaps in their ranks. 
For numbered among the protection- 
ist farmers are: The dairymen and 
fruit-growers of the famous Fraser 
and Okanagan valleys in British 
Columbia, the mixed farmers at the 
coast, the Ontario tobacco growers 
and the fruit growers of the Niagara 
peninsula, the tobacco growers of 
Quebec, and the fruit growers in 
the eastern counties of Quebec 
and the ‘fruit growers of New 
Brunswick.. Those are the big farm- 
ing organizations which are avowed- 


ly protectionist, and whose officials 


declare they will fight the general 
farmer policy to a finish. Of course, 
thehre were many other farmers who 
spoke for protection, but somehow or 
other one gathered the impression 
that the individual protectionist farm- 
er belonged to the type who was still 
dyed with the old shades of politics, 
and that he could not be considered. 
as representing the farmers in his 
community. For if that were the 
case, then one would be forced to ac- 
cept the viewpoint that the West is 
the only section where the .farmers 
are not protectionists. The United 
Farmer movement, therefore, is not 
entirely united. The gaps are made 
by certain farmer organizations which 
are fighting for their own financial 
interests, and by the old political 
stand-patters who have not yet been 
caught in the revival of the 
revolution. Whether or not the 
siders will weaken under the new 

: © 


been planned by» 


7 


to the farmers in advance, there were | 


always farmers who appreciated the _ 
value of the industry and who were 
accordingly protectionist. The cases 
had mostly to do with centers built | 
up around canning industries, cheese _ 
factories, and other such plants which © 
buy produce directly from the farm, — 
In a great many cases, too, it was | 
found that the farmers in the imme- 
diate vicinity of a good industrial cen- 
ter likewise appreciate that it is the 


industrial center which regulates the | 


price they receive for their produce 
and not the literature of their own 
organization. One is forced to feel 
that if there had been more of this 
getting together between the many. 
facturer and the farmer there would 
have been less hostility between the 
two forces before the commission, 
there would have been less of the im- 
pression that the tariff problem is 
nothing but a war between manufac. | 
turer and farmer, and something 
would have been done towards bridg- 
ing the gap between the two view- 
points. 


Income tax returns for 1918 in the 
United States were made by less than 
4,500,000 individuals. Of these, about 
1,200,000 were single men. It is es- 
timated, therefore, that there remain 
more than three-quarters of the popu- 
lation of the country to be accounted 
for. Incomes reported totalled abcut 


$16,000,000,000 and the taxes returned | Ps 


over $1,120,000,000. 


CURRENT OPINIONS 


THE CUP OF BACKUS FILLED 
Toronto “Globe.” 


The Ontario Gevernment has leased’ 


to Mr. E. W. Backus, a Minnesota lun- 
berman who already holds large timber 
limits and pulpwood concessions in On- 
tario, but who will not sell a pound of 
paper to Canadian publishers, the vast 
tract of territory known as the Eng- 
lish River limit, located northeast of 
the Lake of the Woods, for the prac-} 
tically nominal bonus payment of $50,- 
100. He must in addition pay 80 cents 
per cord for all spruce cut in the limit 
and 40 cents for other timber. The 
lease is conditional upon the erection 
immediately at the town of Kenora o! 
@ pulp ‘and paper mill which will be 
capable when fully equipped of produc- 
ing two hundred tons of paper daily. 
His plans call for a 300-ton mill: 


THE NEWSPRINT SITUATION 
Renfrew “Mercury.” 


The Toronto Globe, The Toronto Tele 
gram and The Ottawa Journal, and 
other papers of the metropolitan typ 
are savagely ‘attacking Mr. E. W. Backu 
the owner of the Fort Frances papet 
mills, and the same gentleman who w 
recently granted some new timber lim 
its near’ Kenora by the Drury Govern 
ment. The Ottawa Journal in dealing 
editorially with the matter calls Mr. 
Backus a “selfish foreign profiteer,” 
and says he “promoted a desperate and 
dangerous mess in Canada by defyin 
the Government of this country at @ 
time when he could calculate on stir 
ring up international trouble.” Th 
“Journal” admits, however, that 
Backus, “among others” objected to 
this Government order, evidently hav- 
ing in mind the defiance of Price Se 
Limited, in the face of the Board © 
Commerce order, and the ultimate vic- 
tory of Price Bros. ~ ‘ 

There is getting to be a very strong 
suspicion among the weekly newspaper 
of Canada since the Canadian Press As- 
sociation dissolved and the weekl 
newspapers got absolute control oF 
their own affairs, that had a different 
attitude been assumed towards thé 
newsprint manufacturers by the big 
metropolitan dailies _ which practically 


controlled the old Canadian Press As-@ 


sociation, much of the newsprint troubl 

would have been avoided. At any ra 

since the Canadian Weekly Newspapers 
Association has been controlling the 
affairs of the weekly newspapers 0% 
Canada they have formed an altogether 
different opinion of some of the newt 
print manufacturers. There have; @ 
course, been no concessions in the wa 

of price, but troubles regarding sup 

plies have been largely eliminate 

without once having to appeal to the 
Government or any other outside party, 
The C. W. N. A. officials have found 
Mr. E. W. Backus, who had the soli 

backing of the people of Kenora in hit 
negotiations for e English timbef 
limit, to be a kindly gentleman wit® 
a great deal of generosity and sweet 
reasonableness in his make-up 2n@ 
when the matter of supplies for some 
of the western weekly newspapers that 
could use his product, which is sole! 

roll news, was laid before him in 3 
proper manner, he willingly and quickly 
vbliged them. Another newsprint rep- 
resentative who is deserving of the 
hearty thanks of the weekly newspap- 
ers is Mr. H. B. Donovan of the Cana¢ 

Paper Company, who on more than on@ 
oceasion has gone out of his way 
oblige weekly publishers who could né 

otherwise get paper. 

Tn view of the concerted attack om 
Mr. Backus, by the metropolitan dailies 
we fee! it is only fair to speak of hi 
and other newsprint makers as ‘th 
Canadian Weekly Newspapers’ Assoc! 

has found them since they hs 
ity of dealing wit® 
Had these men been #P~ 
a different manner at th 
nfay be that a lot of the 


sprin of the publishers dur 
tactics we tfike pears woul 
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: Hold It 


Facts are pretty good 
go by in the paper mak 
just now. 

When I was in two -o 
p-aper-making certres of 
summer—in the hintezla 
tario and at two paper 
Pacific Coast—I was tol 
men in these mills they ho 
“give capital hell’”—evid 
ital H— “for increasing t 
charging extortionate 
American buyers; and t 
fancy dividends.” 

The pious hope was ex 
worker, whose age was 
nine, who worked an eig 
and whose pay had increa 
cents an hour in 1914 to 
hour in 1920. In 1920, h 
receiving $90 to $1i9 f.o. 
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Solid Foundations 
for Renewed Prosperity 
and Expansion 


URING the period of excessive war demand, when there 
were millions fewer producers, the necessities of life rose 

to record prices. These prices necessitated over double the bank- 
ing accommodation to handle the same volume of commodities, 
creating an acute shortage of funds. 


This, together with the fact that Canada in 1920 produced the greatest 
crop in her history, which likewise required financing, raised the rates 
for money to extraordinary levels, Under such pressure for funds large 
volumes of securities were sold, causing new low levels. 


Information under 
who are readers of THE 


this head is given in answer 
FINANCIAL POST. 


to direct requests from investors 
Only questions respecting securi- 


ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose $ cents in postage stamps to cover postage on answers direct. 


STEEL COMPANY OF CANADA 


P. V., Winnipeg.—Would you kindly 
let me have your opinion of the com- 
mon stock of the Steel Company of 
Canada as an investment. 

Steel. of Canada common at pres- 
ent prices looks cheap. The com- 
pany’s production, despite the ad- 
verse trade conditions existing for a 
number of weeks past, has been well 
maintained, although there are re- 
ports of a slackening of production 
lately. The company is in a sound 
position, is efficiently managed and 
the stock should enhance in value 
when trade conditions are again im- 
proved. The common stock carries div- 
idend at the rate of 7 per cent. per 
annu:n, which‘at the present market 


price of around 56 yields about 12% 
per cent. 


{Cement until a general improvement 


takes place, when you might get out 
without a loss. If the stock does not 
follow a general rise you would be the 
more convinced that a further decline 
is possible when the annual statement 
is announced. When conditions be- 
come more settled we would be pleas- 
ed to advise with you in regard to an 
alternative investment. 


ABITIBI POWER AND PAPER 


C., Toronto—I would be pleased to 
have your opinion on the Abitibi Power 
& Paper Company stock and what pros- 
pects for same are. I am holding some 
of the common shares of the above stock 
which cost me in the neighborhood of 
$83, and have been considering buying 
another lot at to-day’s market to re- 
duce my average price, but before doing 
so would like to have your opinion. 

At the present price Abitibi is giv- 
ing a yield of almost 12 per cent. No 


| Victory 
Bonds 


All Issues 
Bought — Sold — Quoted | 


Greenshields & Co. 


INVESTMENT BANKERS 


14 King Street East, Toronto 
Montreal @ Ottawa 


These unstable conditions are being gradually mghted; prices are declin- 
ing;.funds are less strained; labor is more plentiful, and as a nation 
Canadians have cheerfully applied themselves to the task of reducing 
the war debt. 


: LA PAZ OIL 
nquirer, Lillooet.—Would you kind- 
ly” give me your opinion on the Cana- 
kdian La Paz Company, and what you 
hink of it as an investment. 


We cannot yet recommend the 


the farmer there would © 
hostility between the 


Mefore the commission, | 


Nig been less of the im- | 


the tariff problem igs | 
war between manufac. | 


one can give an opinion that is worth 
much as to whether the market will 


again or go lower or not. The ques- 


tion to consider would be whether the 
security apart altogether from ‘the 


this reason would advise you to retain 


your holdings. 
FAMOUS PLAYERS 
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Solid foundations are thus being laid for renewed prosperity and expan- 


sion. 
expanding market 
without misgiving. 


Ss 
my 


With Canada’s productive soil, her vast natural resources, her-ever- 
her increasing population, we can look forward 


There is now every indication that those who invest in the 
present period will, before any great lapse of time, regard 
their investments as singularly fortunate. 
that the present period gives the investor what will probably 


be the greatest investment opportunities of a lifetime. 


Start the New Year right. 


vincial or Municipal Bonds. 
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Invest funds available in January in’ Dominion, Pro- 


A. E. AMES & CO. 
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bares of La Paz Oil Corporation for 
yestment. . The plans of the men 
Mhind the company have not been 
€Mrely formulated and until definite 
IN¥mation concerning their project 
1S Yailable it would be unwise to 
€XP§ss a definite opinion. 

an tny event the project must be 
view as speculative. The men be- 
hind {have probably gone into it 
on tl basis. They realize that 
there i%, certain amount of risk in- 
herent % all oil producing proposi- 
tions inthe initial stage. But the 
differencehetween this oil proposition 
and the Wid cat schemes that have 
been offereito the public by the hun- 
dreds durifg the past two or three 
years is th€ the La Paz Oil .Cor- 
poration willbe controlled by men 
of known intgrity and shrewdness, 


While the othys are not always so 


fortunately Malaged. The buyer of La 
Paz shares Wald be insured that 
his money woul be properly spent. 
This means a geat deal in an oil 


vagaries of the market is worth buy- 
ing. We believe the company is on 
a sound financia) basis; that the com- 
mon dividend of 6 per cent. will be 
maintained, although there seems 
less likelihood now of an increase to 
8 per cent. than some time ago, and 
also that when the investing public 
comes to realize that the best of the 


newsprint securities are on a some- 


what stronger basis, from the stand® 
point of the possession of timber 
limits and water powers than the 
average industrial there shoyld be an 
appreciation in the market position 
of the security. The profits of the 
company are running very large at 
the present time. We have always 
felt that the split in the common 
stock of five to one—from 50,000 
shares to 250,000—was' tempting 


prosperity a little too much, but even 


so an investment at to-day’s price 


looks like a pretty attractive specula- 
tion. 


R.H.E., Vancouver.—I would like te 
know whether you consider the 8% cum- 
ulative first preferred shares of the Fam- 
ous Players Canadian Corporation, a 
good and secure investment. They are 
being offered at 98% with, I think, a 
bonus of 50% of common stock. 

A report that was generally satis- 
factory dealing with the first year of 
operation of the Famous Players” 


Canadian Corporation was published a 


week or so ago. The motion picture 
theatrical business has expanded rap- 
idly. throughout Canada during the 
past year or so, and whether profits 
will keep pace cannot of course be 
foreseen. There is a possibility that 
the business will be overdone, and in 
that event the shareholders will suf- 
fer. 
turns have been generally satisfac- 
tory. For those who favor this class 
of investment the stock of Famous 


Players Canadian Corporation has un- 


doubted attractions, but at the mo- 
ment we do not care: to recommend it 
other than as a fair speculation. 


Up to the present, however, re- 


Median publishers, the vast = 
tory known as the Eng- 


it, located northeast of | 

Dhe Woods, for the prac- 

| bonus payment of $50,- 

t in addition pay 80 cents 

all spruce cut in the limit | 
cents fer other timber. The 7 
gonditional upon the erection 
“iv at the town of Kenora of 
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fully equipped of produe- 
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speculation. 


CHEMICAL PRODUCTS 
J.S., Winnipeg—As a holder of stock 


in the Chemical Products Company 
would like your opinion as to the present 
worth of the stock and future prospects. 

Chemical Products, Limited, is still 
in the development stage and for this 
reason it is somewhat difficult to form 


an estimate of its future prospects. 


The company is engaged in the manu- 
facture of sulphuric acid at its Tren- 
ent reason for the present bearish|ton plant, and this product is readily 
movement of the paper stocks. News-| disposed of. Some delay has been ex- 
print prices have been fixed for the | perienced in connection with the con- 


beginning of the year at a good high | struction of the phosphate plant, and 


| figure, and with production costs com- | we are informed that the company wili 


ing down the paper companies would | not be in a position to turn out this 
appear’ to be in equally as favorable product until some time next year. 
a position as earlier-in the year. Re-j; An official of the company has made 
ports concerning Spanish River are | the statement that a large volume of 
particularly favorable. We see no (orders are in sight when the plant is 


reason why the price of this security |ready for operation and no difficulty 


should not enhance when the market {ia anticipated in disposing of the 
takes a turn for the better, and for product. 


Enquirer, Vancouver.—I bought Span- 


ish River common at 110%. Would you 
hold them in anticipation of their reach- 
ing that price again? 

Just as Spanish River 
other paper stocks were boomed to 
heights beyond reason during the 
earlier months of the year it now 


appears that the swing in the reverse 


direction has been almost as far 
reaching in extent. There is no appar- 


G. S., Toronto.—A tient has request- 


ed information regartng the Canadian 
Puget Sound Lumber Company. We 
understand that in 198% this company 
acquired assets and bttiness of Michi- 
gan Pacific Lumber Co, and Michigan 
Puget Sound Lumber @o,, both. of 


Grand Rapaids, Mich., With plants Op- 
erating in British Colutbja. 

The Canadian Puget Swnd Lumber 
Co., Ltd., was incorporaled June 8, 
1911, as successor to the Michigan 
Lumber Company, and the Michigan 
Puget Sound Lumber Company. One 


of the timber tracts was lated on 


the southwestern shore of Vancouver 
Island and comprises 31,632 acres, 
with a stand of timber then estimated 
at more than two billion five hmdred 
million feet. The other timber hold- 


ings comprised 22,296 acres situated 


on the shoes of Powell lake. 


On October 1, 1914, the company 
defaulted in the payment of interest, 
then due on the first and refunding 
6 per cent. sinking fund gold bonds, 
dated Jan. 8, 1911, and also defaulted! 
on the retirement of the instalment 
bonds of the issue maturing on that 
date. 


Foreclosure proceedings were in- | , 
stituted in Victoria in December, |* 


1915, on behalf of the bondholders’ 
committee. The assets in 1915 wets | 
valued at $7,525,479, and included 
notes and accounts receivable ‘to the 
value of $55,133; investments, $176,- | 
130, and inventories, $77,172. The 
capital stock authorized and out- 
standing amounted to $5,000,000 in 


shares of $5 par value. Dividends 
were last paid on May 15, 1912. 


and the 
Borrowed it—he guessed. 
From whom? 

Banks; 


What security had they put up to 
the banks? 

He hadn’t heard, but he guessed 
they had bonded their timber limits, 
the area of which he had indicated 
just a moment before as a crime. 


I told him the banks didn’t consider 


timber limits good collateral in the 
slump of the war years, where bush 
fires had made two clean sweeps. As 
a matter of fact, the owners of HIS 
mill had pledged all their private for- 
tunes, all they owned in other securi- 


ties, all they could borrow on their 


homes, to raise money to rebuild the 
paper mill and create an ideal town 
in a wilderness. I asked him if he 
hod gone in debt to rebuild the mill 
and create a new town in a wilder- 
ness? ~ 


No, he hadn’t: on the contrary: his 


wages had increased from 30 to 90 
cents as a result of the company 
going in debt to be prepared to go 
ahead when business resumed. 

I asked him how much the company 
had put in its rebuilt mill. 

Six or seven millions in plant and 
machinery, dam and building. 

How much in its rebuilt town? 


He thought about three millions, 


but. wasn’t sure. 

Then why should I give the com- 
pany what he called “capital hell” for 
plowing back into enlarged capitaliz- 
ation, what it had actually expénded 
in an increased plant? If I bought a 
farm for $5,000 and put $20,000 stock 
and fencing and building on it, should 
I still capitalize my farm at $5,000 or 
$25,000, or at $40,000 for its increased 


potential earning power? 


Dividendsand Wages in 
nadian Paper Industry 


“An Adjustment Necessary if Canada’s Product is to 
, ' Hold ItsOwn Against Competition 

a eho ee Pe Germany 

Globe, The Toronto Tele- ‘ By AGNES ©. LAUT.” 


e Ottawa Journal, and Jor 

of the metropolitan type ings to paper, which was resold by Ameri- 
ttacking Mr. E. W. Backus, Ainductry | can brokers on the American market 
See genthanene aie a at $220 to $380 a ton. The week this 

ed some new timber lim- : eight-hour-per-day boy expressed his 
pious wish, German industrial work- 

ers had petitioned the German Gov- 


ra by the Drury Govern- @ 
ernment to be permitted ‘to |work 


bttawa Journal. in dealing 

h the matter calls Mr, 
twelve hours a day, in order to in- 
crease output and a consignment of 


German paper landed at New York 


Hifish foreign profiteer,” @ 
romoted a desperate and } 

freight prepaid at 7 cents a pound. 

Comment isn’t necessary. 


hs in Canada by defying j 
Capital Takes Risks 


nt of this country at a 

could calculate on stir- 

rnational trouble.” The 
mits, however, that Mr. 4 

I asked my adviser how many times 

his mill and its town had been burn- 

ed out during the great bush fires 

of the war years. 


ng others” objected to 
Twice—he said. 


nt order, evidently hav- 
hour in 1920. In 1920, his millwas| How did the 


¢ defiance of Price Bros., | 
he face of the Board of 
receiving $90 to $110 f.o.b. for gint|money to rebuild? a 


a 


SPANISH RIVER 


Facts are pretty good 
go by in the paper makin: 
just now. 

When I was in two of te great 
paper-making centres of Cargjda last 
summer—in the hinterland jof On- 


tario and at two paper millgon the 


Pacific Coast—I was told by work- 
men in these mills they hoped | would 
“vive capital hell”—evidently b cap- 
ital H— “for increasing their @pital, 
charging extortionate pric to 
American buyers; @and then pying 


fancy dividends.” 


The pious hope was expressedby a 
werker, whose age was not tventy- 
nine, who worked an eight-hourday, 
and whose pay had increased fro 30 


cents an hour in 1914 to 90 cen} an 





Are Your Funds 
Profitably Employed ? 


If your funds are not earning from 6.50% to 
a 7.25% while surrounded by the highest grade 
= of security, we suggest that you consider the 
wisdom of placing them| in Canadian Govern- 
ment and Municipal Bonds. 


No other investment offers more attractive 
features,—principal is safe,—interest 1s prompt 
and sure, and should necessity demand im- 
mediate cash, these bonds ‘will be found 
readily marketable. 


Write for a list of these bonds. It will 
interest you. 


er, and the ultimate vic* | 
Bros. a J 
tting to be a very strong = 
ng the weekly newspapers | 
ce the Canadian Press As: | 
solved and the weekly 
ot absolute control of J 
airs, that had a different} 
m assumed towards the’ 
nufacturers by the big 
dailies which practically 
old Canadian Press As-j 
h of the newsprint trouble: 
een avoided. At any rate 
adian Weekly Newspaper® 
been controlling the) 
weekly newspapers © 
fife formed an altogether 
ion of some of the news-7 
sturers. There have} © 
no concessions in the way 
troubles regarding suUP- 
been largely eliminated @ 
having to appeal to the 
by any other outside party, 
1 A. officials have found: 
ackus, who had the soli 
e people of Kenora in his 
for the English timber 
a kindly gentleman with 


of generosity and sweet j 
s in his make-up and 


ter of supplies for some 
n weekly newspapers that 
product, which is solely 
s laid before him in & 
r, he willingly and quickly. 
Another newsprint rep~ 
tho is deserving of the 
s of the weekly newspaP™ 
B. Donovan of the Canada 
my, who on more than one 
gone out of his way °° 
publishers who could not. 
paper. 
the concerted attack oO”) 
by the metropolitan dailies, 
only fair to speak of him) 
wsprint makers 8s e 
kly Newspapers’ Assocla- 
d them since they hav? 
ortunity of dealing with 
Had these men been &P- 
a different manner at the 
nay be that a lot ofthe 
rries of the publishers cur- 
four or five years would 
voided. ; 
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CANADA CEMENT 


S., Fonthill, Ont.—Will you advise me 
what information you have regarding 
Canada Cement Company? I have some 
shares purchased at $62; would you ad- 
vise holding? 


With a market so uncertain as the 


Wages and Dividends present one, it is very difficult to ad- 

He looked a little dazed but bade] vise as to holding or not, for practi- 
me look at its dividends—just as high | cally all securities fell almost regard- 
dividends on increased capital; and I less of their intrinsic worth. It 


bade him look at his increased earn- {Would seem as if Canada Cement 


ings, 300%, on a decreased output; would have difficulty in earning suf- 
and he ‘had carried none of the bur-| ficient to mee} the common dividend 
den and loss and risk in the slump] of 6 per cent."In 1920. Last year it 
war era of the fires. In fact, his;earned only 5.6 per;cent., and this 
wages had gone up threefold at that | year so far as we can learn the net 
very period. earnings are likely to be less than 

He told me that represented only | last year. Production ran ahead for 
the threefold inflation of the dollar. | a time, but several plants had to be 

I asked him why that argument | closed down owing to lack of coal. If 
didn’t apply to the company’s three-|2 company two years in succession 
fold increase of capital. fails to earn its full dividend the 

He guessed we looked at things dif- | stock market is likely to take note of 
ferently. I guessed we did; put it|this, especially in the presence of so 
seems to me Germany is goifig to|many other industrials that are cer- 
umpire the dispute if she canjput/| tain to run far ahead of dividend re- 
on the New York market papeg at/quirements. What we would suggest 
7 cents a pound, where paper from |is this: That as the whole market 
Canada is costing 11 to 18 cents, now seems near the bottom, you hold 


8% interest rates on 
will not continue. 


ng in interest rates 


wer rates for money 
advance the prices 
and fixed-income 


Wood, Gundy & Company 
Canadian Pacific Railway Bldg. Saskatoon 


New York 
Toronto Eiedaes Eng. 


Toronto 
Montreal 
Winnipeg 


The next long s¥ 
will be down. 


will most ce 


securities. 


The e inco nn 
ee 6 of the past. 
This, therefore, ij the time to buy. 
Write for our list of Gyernment, Municipal 
and Corporation gilt}dged Bonds. 
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returns of to-day Weare at all times prepared to buy 


Western Municipal and Government Bonds | 


and 


| Bonds Suitable far the American Market 
| Royal Financial Corporation, Limited 
tal Paid Up $592,928.53 ee: 


B.C. Perdanent Bldg, 201 Central Bldg. 
¥ cteria, BC. Seattle, Wash. 
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NEW ISSUE 
CITY OF TORONTO 
54% Bonds 


_ Maturing 1921-1930 
TO YIELD 6.60%-6.70% 


‘HARRIS, FORBES & COMPANY 


C.P.R. Building 21 St. John Street 


OTIS & CO. 


Investment Bankers 
CLEVELAND 


United States and Foreign Government Bonds, 
Municipal and Corporation Bonds, Preferred and 


Common Stocks, Bankers’ Acceptances, Foreign 
Exchange. 


Private wire connections with the principal markets 
of the United States and Canada. 


Members of principal stock exchanges. 
New York Boston Detroit Cincinnati © Columbus 
Toledo Akron Youngstown Denver Colorado Springs 


REAL ESTATE 


Farm Lands City Properties 
Building Management __- Rentals 


OSLER, HAMMOND & NANTON 


WINNIPEG 


That Held to Its 
Course 


With confidence and vision in the 
ture of Canisda, the founders of this 
use-—thirt) years ago—established 

the present policy of dealing exclusively) 
in high grade investments, along lines 
so definite, that no change of attitude 
has been required in order to serve 
present day investors 


‘Thirs) Years has added much to our 
experience in Canadian investment 
fields. (This' knowledge we offer to. 
you, to assist in solving Your investment 
problems. 


Our monthly publication, the “Invest- 
ment Guide,” will be mailed without 


cost to those interested. 


Before You Invest, Consult Us 


Jarvis Buildi aia Jory & Co. 


TMENT BANKERS 


TORONT 
~ComnSsCRNINTS 
LONDON.ENG. NEW YORK MONTREALY WINNIPEG 


UNLISTED SECURITIES 
Stocks— Bid 
Alberta Pac. Grain, com... 130 


Os WR y's Closes 75 
ny Machinery, Com, ... 22 


Famous Players, 8%, pfd... 
nate Manufacturers’ Life 
‘|}Page Hersey, pref. 
‘|National Life 
London Loan 
South. Con. Pr., pref. .... 
a com, Trusts & Guarantee 
Goandtan com. Loew’s Hamilton, com... 
Can. Westinghouse Do.,’ pref. .. 
Cockshutt Plow, pref. .... Marcus Loew’s, pid. Raat 
Cuban Can. Sugar, com.. Murray-Kay, pf 
Can. ig naa Re isis North. Am. Pulp ... 
Do., Bonds— 
Can, “crocker-Whesier, p-. Abitibi Gen. Mort., 6s ... 
Crown Life Ins. . 7 .. |Amer, Sales Book, 6s ... 
Belding Paul; com. ee P. Burns, 1st Mort., 6s .. 
Do., Can.’ Machinery, 6s 
Collingwood Ship., 6s .... 
Dunlop Tire, bonds, Sec. 
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|| Citizens of Towns in Default] te 


Display Too Little 
Interest 


U.S: DEALERS BLAMED 


Toronto Bond Man Recites 
Cases of Ohjo Bankers Who 
Induced Municipalities to 
Issue Bonds Needlessly 


Canadian bond dealers do not al- 
together agree with the comments of 
Ohio bankers on the defaults in West- 
ern Canada, They agree with the 
sentiments expressed by Toledo bond 
dealers and published in THE FIN- 
ANCIAL POST that efforts shoufi 
be made by western municipalities 
that have defaulted their obligations 
in any respect to clean off their finan- 
cial slate and get back to a sound 
basis again, but the Toronto bond mez 
are inclined to blame the Toledo dea- 
ers to some degree for the troubles 
they have experinced with some of 
these cities. 

One dealer told of several cases 
where Toledo investment bankers had 
visited Western cities and offered to 
buy their bonds. They were informed 
that the towns or cities in questiqp 
had no bonds to sell. They would 
then point out to the city council the 
opportunities of expansion they were 
missing and after working up a good 
deal of enthusiasm would walk away 
with a block of the city’s bonds and 
the municipality would find a place 
to spend the money. The Toledo déal- 
ers, in other words, were inducing 
the men in charge of the various mu- 
nicipalities to issue bonds in excess 
of their reasonable ability to pay and 
were piling up trouble not only for 
themselves and the municipalities, | w 
but for those of their clients to whom 
they sold the bonds. 


Co-operation Main Need 

But it is doubtful if discussing the 
reasons for the various individual de- 
faults is going to have much value 
beyond possibly forestalling similar 
incidents in the future. It is chiefly 
of interest that two or threé dozen 
municipalities in Western Canada 
have gotten into more or less serious 
difficulties in a financial way—diffi- 
culties perhaps no more serious than 
Eastern cities gat into’ when they 
were in the early development stages 
—and that in the interests of Can- 
ada’s good name and credit the stain 
of the incidents should be removed as 
quickly as possible. To accomplish 
this it will be necessary for provincial 
officials to continue and enlarge their 
activities to this end. Direct pro- 
vincial financial aid is not altogether 
needed, and might establish a wrong 
precedent. But it is up to provincial 
officials to awaken the municipalities 
to more strenuous effort and to co- 
operate with them in other ways. 
British Columbia and Alberta have 
done much in this way. 


Community Interest Lacking 

The chief essential is a realization 
on the part of the municipalities 
themselves that they must pay their 
obligations. The average ratepayer 
in the towns that have defaulted takes 
no interest whatever in the fact that 
his town’s credit is being seriously 
menaced. One reason for the ratepay- 
ers’ lethargy is the fact that their 
newspapers pay little or no attention 
to the financial affairs of their com- 
munities. THE FINANCIAL POST 
followed the local weeklies and dailies 
in a dozen Alberta and Saskatchewan 
communities where defaults have oc- 
curred for a space of four weeks and 
during that time not ¥a single line 


appeared about municipal finance, de- 
spite the fact that negotiations with 
the bond holders were being conduct- 
ed in nearly every case. At the an- 
nual ratepayers’ nieetings that were 
held recently municipal finance was 
almost excluded from discussion. The 

report of the meeting in one city that 
is in a very bad plight read “There 
was no discyssion on the auditor’s 
statement.” 


Another thase of the Western sit- 
uation is #flected in the quotation 
below. It/is part of an ‘editorial in 
the Princ’ Albert Daily Herald. A 
disintere¢ed observer might find it 
anomaloss for a municipality that 
has defiulted its bonds and caused ac- 
tual fisancial loss to the people who 
had fdth enough in the city to buy 
the londs should take pride in the 
settlament it arranged. The extract 
rea@: 


“f will be a very easy matter for re- 
actionary groups to arise in the city and 
nudlify the result of the splendid ac- 
cemmplishment that was achieved when 
Prince Albert succeeded in haying its 
debenture holders sign an agreement 
with the city which gave the latter a 
new lease of life. To obtain that agree- 
ment necessitated a great deal of care- 
ful study and hard work on.the part ef 
a number of men who are at present on. 
the council and two of whom are seeking 
re-election. In fact for a year before the 
agreement was reached, this group of 
men was engaged night aftdér night in 
meetings and conferences obtaining a 
grasp of the city’s affairs for many years 
past and placing the case in such form 
that it would be presented to the de- 
benture holders in a convincing manner. 
The settlement was obtained after many 
conferences, in which the representatives 
of Prince Albert were pitted against the 
best brains that Eastern Canada could 
produce. The latter admitted that the 
case presented by Prince Albert was 
such as to’ leave no doubt in their minds 
that ‘intelligent study had been given 
to the situation. The bondholders’ re- 
presentativés did not relinquish hun- 
dreds of thousands of dollars which they 
believed the city of. Prince Albert 
should rightfully pay without putting 
up the keenest kind of a fight. .The 
Prince Albert representatives brought a 
good deal of criticism upon themselves 
from the interests which considered that 
they had lost money in purchasing the 
bonds of this city, but the committee 

which conducted the fight believed that 
it did so in the best interests of those 
who had their stake in Prince Albert.” 


Sentiment will always be behind 
the municipalities who endeavor to 
straighten out their finances, no mat- 
ter how deeply entangled they may 
be. But local effort must be appa- 
rent. 


COUNTY GUARANTEE 
ON MIDLAND’S BONDS 


Issue is Sold at 6.75 at 6.75 Rate—Top 
Bids Were the -— 
Same 

Midland sold a block of bonds 
guaranteed by the county of Simcoe 
on approximately a 6.75 basis this 
week. The two highest bids received 
for the issue were exactly the same, 
but as C. H. Burgess and Co. had 
previously handled issues of the town, 
they were awarded the bonds. 

The bonds consist of $50,000 for 
public school purposes, bearing inter- 
est at 6% per cent. and repayable in 
twenty installments, and $29,227 of 
nineteen installment bonds for hos- 
pital construction. 

The bids were as follows: 


C. H. Burgess ,& Co. 
Dyment, Anderson & Co., 
Turner, Spragge & Co 

A. Jarvis & Co. 

R. C. Matthews & Co. 

A. E. Ames & Co. 
Dominion Securities Corp 
N..F. Jarvis & Co. 


BUY SOREL ISSUE 


By Resident Representative. 

MONTREAL. — Versailles, Vidri- 
caire & Boulais purchased an $80,000 
refunding issue of Sorel bonds for 
97.50. This issue was sold shortly 
afterwards locally. The issue bears 
: per cent. interest and is dated Oct. 
1, 1920, maturing in ten years, on 
Oct. 1, 1930. 


BOND MOVEMENTS OF THE WEEK 


Int. Due 


Bonds Rate Year 
Asbestos 5 1942 


Cedar Rapids ’ 19 
Cons. Rubber 1948 
Dom. Textile “A” ... 9... 1925 
Dom. Iron g 1929 
Lake of Woods 1923 
Montreal, Dec., "22 1922 
Montreal, May, ’23 1923 
Montreal, Sept., °23..... 1923 
Montreal Power 1932 
Ogilvie Flour .... .. 

Penmans 


Quebec Rly. xe pet are ti 
Sao Paulo 


PAIIAA AM MOOI INH» 


BSSsasxsi 


Week Ending 
Latest Prices Dee. 28 
Yield om i High Low 
7.35 74% .. $ 
i cs es 89% .. 
7.00 88 ma AR 
0 90% 90% 
te 76 
2 95 
106% 102% 
106 
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RATE ON BONDS? 
TREASURER’S PROBLEM 


If Too High, Bonds Must Be 
Sold at Premium—Too Low 
and Funds Are Short 


An Ontario township issued a large 
block of bonds for school purposes 
a short time ago. The rate. of in- 
terest on the bonds was fixed at 5% 
per cent. As the bonds were pur- 
chased at a price in line with current 
market quotation, the township was 
forced to take a large discount on 
them. As a result the proceeds were 
not sufficient to pay for the school 
site and another small issue is netes- 
sary.. 

This week an Ontario town issued 
bonds guaranteed by a county. The 
interest rate was 6% per cent. Bond 
héuses do not like to offer securities 
at a premium and all shaded their 
prices well below the 100 mark. 

The lesson of these and many oth- 
er incidents is that municipal treas- 
urers. should issue their’ bonds with 
the rate of interest as near as pos- 
sible in line with the rate they will 
eventually pay for their money. On 
one hand it obviates a shortage in 
the proceeds, and on the other makes 
it unnecessary for dealers to offer 
bonds at a premium, 


HALIFAX BOND MEN 
OPPOSE OUTSIDE SALE 


Indignant When Wood-Gundy 
Gets Bonds Direct From 
the City 


By Resident Representative. 

HALIFAX.—There is some indig- 
nation among the brokers of this city 
regarding the awarding of the recent 
civic loan of $550,000. The brokers 
say they should have been given the 
whole amount to the exclusion of any 
outside offers because, they argue, 
it was their work that made the plac- 
ing of the loan possible in the way 
it went. The immediate cause of the 
grievance is that Wood, Gundy & Co. 
were allowed to take $250,000 of the 
loan direct. ° 

The system followed by the finance 
committee has been to fix a price on 
the various issues as they were of- 
fered and allow the brokers a com- 
mission of 1% per cent. for placing 
the‘ bonds. There have been four 
loans of about $500,000 each han- 
dled in this way. The first was a 
ten-year issue at 6 per cent.. for 
which: the city got 98.16; the second 
at 5% per cent., the bonds to run for 
33 years at 92.85; the third at 6 per 
cent., to run,10 years for 98.16, and 
the fourth and last at 6 per cent., to 
run ten years at 95.365. The public 
paid 1% per cent. more than those 
prices, this being the commission the 
city allows. All of these were fully 
taken up except the 33 year issue at 
5% per cent., of which not quite $300,- 
000 have been sdld to date. 

The brokers allege that it was 
their work and their machinery alone 
that made all this possible for the 
city, and hence that outsiders should 
have been compelled to get what they 
could of the bonds from them and 
not from the city direct. 

The other side of the story is that 
the city council ordered that the 
bonds be sold to any recognized brok- 
er, meaning any broker in Canada. 
The city treasurer was directed to 
telegraph to outside brokers. 

Wood, Gundy & Co. wired direct to 
the city offering to take $250,000. The 
offer was accepted and Wood, Gundy 
& Co, thus saved the half per cent. 
commission they would have had to 
pay to the Halifax men. This left the 
‘Halifax brokers short in the amount 
they required for filling all their pros- 
pective orders'and they were minus 
the small commission they would have 
charged the Toronto house if it had 
proved impossible for it to buy di- 
rect from the city. 


COCHRANE BOND ISSUE 


Brent, Noxon and Company Paid at 7 | 


Per Cent. Rate for Debentures 
Town of Cochrane debentures to 


00) the amount of $32,000 have been pur- 


chased by Brent, Noxon and Com- 
pany. At the price paid, the cost ts 
the town of the funds was slightlf 


00 | over 7 per cent. 


The debentures were issued fe 


telephone: purposes and are tweny 
instalment 6 per cents. 


High Grede 
Quebec Municipal 
and 


Industrial Bonds 


Also 
French Government 
Issues 


L. G. Beaubien & Co. 


Members Meatresl Steck Exchange 
50 Notre Dame St. West, Montreal 
Branch Offices: 
Paris Quebec Three Rivers 


L. M. Green & Co. 


+ Manabers Toronte Stock Exchange 


INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto 


Phone A, 743-744 


McDonagh, Somers & Co. 


and Sell 


VICTORY 
BONDS 


AT 
’ 


Current Prices 


W. b. ME MCKINNON & Co. 


VERNMENT AND MUNICIPAL BONDS 
McKinnon Bidg.. - TORONTO 


Telephone Adel. 3870 
L. McKINNON DEAN H. PETTES 
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_| THE FINANCIAL POST | 


FIELD OF MUNICIPAL FINANCE | 
VANCOUVER PLA EAST AND WEST RED DEER’S DEBT CUT 
TAXING OF SEVEN le BY STRICT ECONOMY 


Progress of the Colonization and De- | 
Further Improve t i ity’ 
REVENU } OURCES mprovement in City’s 


velopment Association 
CALGARY.—Brigadier-General H.| Position Made During the 
ac Past Year 
“Service” Tax i ccna 
mended by H 


F. McDonald, C.M.G., D,S.0., Alberta 
Research Bur 


Under present conditions 
investors have the op- 
portunity of purchasing 
Canadian bonds at bar- 
gain prices. Those who 
are in a@-position to pur- 
chase securities to-day 
are undoubtedly secur- 


manager of the Western Colonization 
and Development Association, on re- 
‘turning from the East, reports that 


Recom- 


Continuing its policy of reducing 
its debt by refunding maturing obli- 


TO CORPORATIONS 
HAVING SURPLUS FUNDS 


In seeking an outlet for surplus capital a business 
concern should consider the probable basis for credit 
rather than the opportunity for increasing the principal 
invested. Bonds rather than stock securities ordinarily 
fulfil this requirement. Credit _oundation, not owner- 
ship, is the urgent need of business in a period of eco- 
nomic uncertainty. Bonds furnish such a foundation. 
A copy of our January Bond List will be mailed upon 
request. 


CANADIAN DEBENTURES CORPORATION: 


Dealing exclusively in Canadian Government, 
Municipal and Corporation Bonds 


36 KING STREET EAST - TORONTO 


We own and offer 


Penmans Limited 1st Mortgage Bonds 


Due ist November, 1926, 
Interest payable Ist May and Ist November 
PRICE: At Market YIELDING OVER 7% 


UNITED FINANCIAL CORPORATION, LIMITED 


14 KING STREET EAST, TORONTO 


Montreal Ottawa Lendon, Eng. 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET TORONTO 


GOVERNMENT, MUNICIPAL 


A 


and 


CORPORATION BONDS 
T. Ss. G. PEPLER & CO. 


INVESTMENT BROKERS 
106 Bay St. TORONTO 
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REPLACE POLL'rax 


Business Tax, Administiged by 
Province, With Rev 
Going to the Cities is 

Recommendation © 
VANCOUVER.—It seems en 
that civie support will be full}, ac. 
corded to the recommendations py. 

Horace L. Brittain, head of the W¥j_ 

zens’ Research Bureau of Cang : 

who has been studying the munich} 

taxation system of Vancouver, , 

organizations represented on the 

visory taxation committee intend § 
back up the city’s request from the 
legislature for the new taxation pow- 
ers recommended by Dr. Brittain. 

In brief, the taxes in Vancouver, 
if the recommendations go through, 
will be as follows: 


“Property Tax—A real property tax,|! 


as at present: 

“Income Tax-—A share of a Provincial 
personal income tax on all personal 
incomes, at increased rates if neces- 
sary. 


‘*“Business Tax—-A business tax at a 
flat rate, or, at two separate flat rates, 
according as the business is incorpor- 
ated or unincorporated; said tax to be 
administered by the province, any 
revenue resulting to be distributed to 
the municipalities. 


“Service Tax—A minimum incoime tax 
or service tax, applicable to both sexes, 
in the event of the province maintain- 
ing the principle of flat rate taxation 
on persons not otherwise taxed, said 
service tax being substituted for the 
poll tax and the proceeds being made 
available to the municipalities at least 
to the extent of 50 per cent. of the 
amount raised within their limits. 

“Motor Vehicles—Half the local pro- 
ceeds of the provincial tax on motor 
vehicles. 


“Amusement Tax—Half the local pro- 
ceeds of the provincial amusement tax. 

“Special Revenue—Increased miscel- 
laneous revenue from special sources 
other than taxation.” 

The only really new tax suggest- 
ed by Dr. Brittain in his report is, as 
expected, a “business tax.” He also 
recommends what he styles a “service 
tax,” which:-is really a minimum in- 
come tax applicable to both sexes, if 
the consent of the legislature is se- 
cured, but this “service. tax” would 
be in place of and abolish the pres- 
ent unpopular poll tax. In regard to 
the business tax, Dr. Brittain recom- 
mends that it should be a first»charge 
on the né@t income as defined by a 
just law, but that such business in- 
comes be subjected to no further 
tax.. 

Dr. Brittain also states his strong 
personal conviction that scientific tax- 
ation throughout the Dominion can 
make no adequate advance until a 
regular system of joint conferences 
between the Dominion, Provincial 
and Municipal governments have been 
initiated and carried to their logical 
conclusion. 


! TELEPHONES IN N. S. 


Over One Hundred and Eighty Com- 
panies Are Subsidized 


By Resident Representative. 

HALIFAX. — In this province 181 
rural telephone companies. have filed 
memorandums of association, and of 
this number 150 are in active opera- 
tion. The province'is fairly well cov- 
ered by these subsidized companies, 
but the cost in recent times has hin- 
dered construction in districts that 
otherwise would have lines.in opera- 
tion. The law provides for the ex- 
change of traffic between these rural 
companies and the Maritime Tele- 
graph and Telephone Company, but 
the latter claim that in most instances 
the connections with the rural com- 
panies means loss of revenue. The 
province pays a subsidy of $25 per 
mile to the rural companies for lines 
built and -$15 additional per mile 
when a second circuit of telephone 
line is constructed. The rural com- 
panies are required to deposit in a 
chartered bank the sum of $2 -per 
mile for the purpose of covering de- 
preciation and renewals. A further 
clause in the act provides that when 
the line passes through an uninhabit- 
ed or sparsely settled country ex- 


ceeding fifteen miles in length the- 


government may pay an additional 
subsidy of $10 per mile and where 
the district is entirely uninhabited a 
still further subsidy of 

may, on proper reports, 


OF GO 


‘Treasurer, 
Ment elsewhere on this page.) 


the affairs of the association are now 
in excellent shape, arrangements for 
its operation completed, and that the 
first objective in the way of funds 
has been obtained. 

“The people of the east are as con- 


fideht as ever with regard to the fu- 
ture of the west,” said General Mc- 
Donald, “and our project for coloniza- 
tion was well received. The best of 
financial support has been immedi- 
| ately forthcoming, in spite of a some- 
what 
that prevail at the present time.” 


restricted financial conditions 


Money By-Laws 
‘TENDERS WANTED 
Jan. 12, Kenora.—$82,319.88, 6% and 


7%, 10, 15, 20 and 35-year, various de- 


entures. F. J. Hooper, 


Kenora. (See 


Clerk and 
announce- 


Jan. 6, Scarboro Twp.—$130,000, 7% 
year waterworks debentures. H 
em Township Treasurer, West 
Ont. 

4m. 7, Decker S.D., Man.—$40,000, 7%, 
debatures. Herbert Thompson, Secre- 
tary¥freasurer, Decker, Man. 


RY-LAWS: TO BE VOTED ON 

Ja&4, Scarboro.—$25,000, for purpose 
of estihlishing a township cemetery. 

Jan.1, Mimico.—$14,000, for the pur- 
chase @g town park. | 
_ Jan. 4) Hamilton.—$6,114,600, for mun- 
icipal g%& plant; $500,000 for Isolation 
hospital; *¢300,000 for nurses’ home; 
$500,000 fe addition to Mount Hamilton 
Hospital; $200,000 for completion of 
Mountain toadway scheme. 

_ Jan. 1, Tetonto.—$200,000 for the erec- 
tion of athletic stadiums; $500,000 for 
motor buses, 


Jan., Richmond Hill. 
icipal water system, 


Jan., North Walsinghamn Tp.—$5,000 
for a,municipa} al] at Langton. 

Jan., Sarnia§, 9,000 for new water 
maine $35,000 for removal of old water- 
‘works. 


Jan., Vancouvets -§251,000 for school 
purposes. 

Jan., St. Thomas ‘233,000, 20-yr. de- 
bentures for the @m ion of a concrete 


dam across Kettle Gre «; $50,000 for gas 
mains. 


Jan., Sere ah for addition 


$95,000 for mun- 


to the Collegiate Insti te; $125,000 for 
erection of school; 4,000 for exten- 
sion to waterworks system, 

Jan. 3, Midland.—$100,.%% for the erec- 
tion of a new town hall. 

Jan. 1, Guelph—$300,000,. To authorize 
and approve a certain ment made 
between the city and Hydro-Electric 
Power Commission and the Guelph Rad- 
ial Railway; $50,000 for improvements 
Royal City Park. 

Jan., Forest, Ont.—$70,00 for 
chase of a water system. . 

Jan. 3, Dunville.—$40,000 for addition 
to public school. 

Jan. 3, Village of Marmorta.—$15,000 
for construction of electrie light system. 

Jan. 3, Avonmore,e Ont.—$9,000 for 
Hydro-Electriec plant. 


Jan. 1, Ottawa.—$60,000 for a muni- 
cipal quarry; $60,000 for a central fire 
station. 

Jan., Penticton, B.C.—$50,000 for com- 
pletion of new public school. 

Jan., Fort William—-$200,000 for addi- 
tional school buildings. 

Jan. 1, Windsor.—$175,000 for new 
quarters for police department; $50,000 
for purchase of asphalt plant. 

Jan. 1, London, Ont.—$257,000 for 
street raialway. 


pur- 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the Local Goveriument 
Board from December 6th to Decem- 
ber 13th: 

Rural Telephones.—Herschel, $1500; 
Rainton, $1000; Yellow Lake, $3100; Big- 
gar Neola, $14,700; Scott, $3900; Doy- 
ton, $10,600; Leslie, $14,800; Frankslake, 
$1400. ; 

Schools——Findlator, $800. 

Town--“Maple Creek, $4000. 

Authorizations granted from December 
11th to December 18th, 1920: 

Schools—Ceylon, $1500; Derby, $1000; 
Harvest, $1000. 

Rural Telephones—Fern Glen, $3000; 
West Hague, $8000; Warrior, $15,000; 
Blaine Lake, $18,300. 

Rural Municipality—Mariott, $8698. 


SASKATCHEWAN 


Following is a list of debentures re- 
ported sold from December 6th to De- 
cember 13th, 1920: 

Schools—Hyas S. D. No. 3173, $15,- 
000, 20-yr., 8%; Coot Hill, S. D. 4343, 
$4000, 15-yr, 8%; Franksland S. D. 4309, 
$3900, 15-yr, 8%, Waterman-Waterbury 
Co., Regina.a, Semans S, D, 2428, $25,000, 
20-yr., 8%, H. J. Birkett, Toronto, Ont. 
Pleasant Groves S. D. 2058, $1100, 10-yr. 
8%, C. M. Cripton, St. Catharines; High- 
land S.w. 487, $1050, 10-yr. 8%, Walter 
Martin, Regina. Cottage Grove S. D. 
4133, $2500, 10-yr. 8%, Standard Bank. 

Rural ephones—Marcelin R. T 


$4000, 15-yr. 8%, ‘local purchaser. Little 


Manitou, $2500, 15-yr, 8%, Wood, Gundy 
& Co., Saskatoon. Wroxton-Kessock, 
$5200, 15-yr. 8%, R. O. Berwick, Ltd., 
Regina. Fort Pelly R. T., $1200, 14-yr. 
8%, W. L. McKinnon & Co., Regina.a 

Sold from Dec. 1ith to Dec. 18th, 1920: 

Village—Fenwood, $100, 10-yr. 8%, H 
C. Riddell, Fenwood. 


‘(assume the same basis of value. 


gations and avoiding new expendi- 
tures, the city of Red Deer has dur- 
ing the past year been able to effect 
a further substantial cut in its out- 
The city’s debt has 
been reduced by $72,261 since 1914, 
$16,000 of the reduction being effected 
in each of the past two years. 


In his annual report to. the rate- 
payers, Mayor W. F. Lord stated that 
the city was in the best financial po- 
sition in years as a result of the 
policy of “pay as you go.” 

A. T. Stephenson, city commission- 
er, pointed out that the city had a 
physical superstructure—pavements, 
sidewalks, etc.—large enough to ac- 
commodate double the present popula- 
tion, all of which were constructed 
when prices were low. He adds: 


“T have no doubt that Red Deer will 
come through the period of deflation 
better than most municipalities. Our 
extremely careful financing in the past 
few years has established our credit in 
the financial world when many munici- 
palities have defaulted payment of their 
debentures and have had to seek relief 
from their creditors. About two dozen 
towns and cities in Alberta and Sas- 
katchewan are in this unfortunate posi- 
tion to-day and more may be in the same 
position shortly. This ‘condition has 
affected the credit of all Western muni- 
cipalities and in the future it is going 
to be very difficult to sell any Western 
debentures at a fair price. I am grati- 
fied that $31,000 of Red Deer treasury 
bills were sold locally, many to farmers 
of the district, showing that the people 
around here have faith in Red Deer’s 
future.” 


To THE FINANCIAL POST, Mr. 
Stephenson writes: 


“We are making progress along right 

lines. We have again reduced our de- 
benture debt largely, have paid all de- 
bentures, treasury bills, school demands 
and aecounts to date and have 
bank more than enough ‘cash to pay all 
treasury bills due in 1921. 
‘ “The C.N.R. have at last laid steel into 
Red Deer and by next summer we will 
have their trains operating into here 
and we expect in about two years to have 
the Acme branch of the C.P.R. built into 
Red Deer.” 


NEARLY $3,000,000 
CERTIFICATES SOLD 


standing debt. 


Alberta Also Sells $400,000 of 
“Baby” Bonds Within 
Province 


distribution of the province’s 6 per 
cent. bonds and of its savings certifi- 
cates is being achieved. Sales during 
November were very small, but it is 
expected that with improved money 
conditions that larger sales will be 
recorded. October was a very heavy 
month and nearly half « million dol- 
lars of the savings certificates were 
sold. 


Since the inception of the savings 
scheme in May, 1917, the followin 
bonds have been sold: 

Period. 

Eight months, 1917 

Twelve months, 1918 
Twelve months, 1919 
Eleven months, 1920 


Net sales 
$ 376,198.35 
643,794.07 
681,029.09 
1,074,274.21 


Gratid, totals. {20.580 Oe es $2,775,295.72 
Bond sales in the home campaign 
have been as follows, according to 
Deputy Provincial Treasurer W. V. 
Newson. 
6% Gold Bonds Sales, 1920. 

Bonds sold prior to Nov., 1920. .$378,500 
Bonds sold during Nov., 1929 ... 34,800 
$412,800 

In offering the: bonds the depart- 
ment makes an interesting point that 
the enhancement of the credit of the 
newer provinces will in the future be 
greater than with the older provinces. 
It says: - 


“Tt will be admitted in financial cir- 
cles that the tendency is for bonds of 
all the provinces of the Dominion to 
If there 
is. any. difference it is in favor of the 
older provinces. To whatever factor 
this. may be due—and it would appear 
to be due to some extent to a sentiment 
in connection With their more settled 
conditions—the ‘enhancement of credit 
for the future should be greater, pro- 
portionately, among the newer pro- 
provinces than among the old, Further- 
more, the province of Alberta has un- 
told resources. Almost every year new 
fields of rich resources are laid bare 
as the new railroad lines advance. One 
year it was phosphate rock and tar sands, 
then gas and oil fields were found, and 
lately large deposits of potash | salts 
have been located. To enumerate the 
hopes and prospects gf this province’s 
future would be too much to give here. 
But if the future of the market for 
Alberta’s bonds has any connection with 
its present financial condition and the 
future prospects of the province then I 
would say they are go 


VERNMENT AND MUNICIPAL BOND SALES 


- Rate. Term 
»~ 64% 
B- %: 


Amount F Basis 
$ 19,227 


19-20 
)-ins 32,000 


in the }] 


ing them at low levels, 
and may expect. consider- 
able appreciation tm 
their investments over 
the next few years. 

The January issue of 
“Bond Analysis,’ «a 
monthly publication for 
investors who desire to 
keep posted in the Bond . 
markets, will be ready 
shortly. A copy will be 
mailed upon request. 


Housser Wooo ~¢ Eas 


10-12 King St. East, Toronto 


We Offer 


Province of 
Quebec 


6% 5-year Bonds 


Maturing ist June, 1925 


Principal and semi-annual in- 
terest payable at Montreal, 
Quebec and Toronto. 


Denominations: $500 and 
$1,000 


PRICE: Par (100) and 
Accrued Interest 


eS 
Prospectus on request 


Beausoleil, Limited 
112 St. James St., Montreal. 
Tel. Main 1415 


Buy Securities 
Payable in American 
Funds, Now 


The high rate of exchange and 
the extreme likelihood of its 
continuance for some time to 
come makes securities pay- 
able in American, funds de- 
cidedly attractive, as the re- 
turn is increased by the rate 
of exchange. 


We are offering the 7% Bonds 
of a sound Canadian indus- 
try, with both principal and 
interest payable in Ameri- 
can funds, and carrying a 
50% Bonus of Common 
Stock. 


Investors with funds available 
would be wise in investigat- 
ing this opportunity. 


RcHaRDSON, SHEPPARD THORBURN 


°*“ 2 « « LIMITED . -« 


INVESTMENT SECURITIES — 


Royal Bank Bldg. - Toronto 


‘ 


SASKATCHEWAN SCHOOL 
: DEBENTURES 
FOR SALE 
Yielding 8 Per Cent. Interest 
Scottish Provincial Investment Co, 
Darke Block, Regina, Sask. 


TOWN OF KENORA 
DEBENTURES 


Sealed Tenders will be received umder- 
mentioned up to 12 Noon Wednesday, ite fron day 


of January, 1921, for the follow Debenture Issues, 
fotalling $82,319.38. * -~ 


Bylaw Nos. 756 and 173—Electric Utility 1% 
a pga ea ae see ts 
a) ug. . 

“equal annual instalments. Final in 

payabla Ist Aug, 1935.......cecsneees 0 
Bylaw No. 781—Waterworks, '” 

000.00 Debentures. pe i St 


annually on the 80th June 
Maturing 30th June, 1940 


Bylaw No. 774—Electrie Debenture, 16- 
$500.00 Debentures. Interest 
annually on the ist Feb. and 
ing Ist day of Aug, 1980......cs+0n« 08 
Bylaw Nos. 768 and 1T5—Public ; 
Instalment Debentures. 





1871 > 1921 
FIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 


Head Office: Montreal 


UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Independent Order of Foresters 


Policies issued by the Society are 
for the protection of your Family 
and cannot be bought, sold or 


pledged. 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500 to $5,090. 
For further information and litera- 
ture, apply to 


R. MATHISON, 


Benefits 
Paid 

66 Million 
Dollars 


_F urridahes 
a Complete 


System of 
Insurance 
W. H. HUN 


HEAD OFFICE - TORONTO 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINN)PEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W: _W. H. George, Superintendent of Agencies 


OUR GOLDEN JUBILEE 


INSURING THE MOTIVE POWER 


The object of business insurance is to Insure the ‘‘brains’” of an organization. Know- 
ledge, combined with administrative ability, is invaluable. Every business, large or small, 
depends primarilf upon one or more experienced leaders. The death of any one of them 
would result in a heavy financial . There would be heavy going until the deceased 

yal was replaced by someone of equal ability. The possession of a policy of insurance 
payable to the firm in the event of the death of such a leader is essential. Joint pepe 
pevenes on the death of the first partner, or (preferably) separate policies on the | 
he individual partners . _ of the en are issued by the Mutual Life of pa 
it will be the object of the company adapt each business policy to the particular 
requirements of the insuring firm. Consult our representative. He will be glad to advise 
you regarding business insurance. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA. WATERLOO, ONTARIO 
HUME CRONYN, M. P., President CHARLES RUBY, General Manager 


INVEST YOUR SAVINGS 


In a 514% DEBENTURE of 
The Great West Permanent Loan Co. 


SECURITY 


52% 


Interest 
Return 


$2,412,578.81 
964,459.39 
7,086,695 . 54 
HEAD OFFICE, WINNIPEG 


Branches: Toronto Regina Calgary Edmonton 
Vancouver Victoria Edinburgh, Scotland 


STROMBERG: ne 


a regular subscriber, nee at once. 
the p I will remit $5.00 to pay for my 
on receipt of =o you may draw on me for this. 


PNR oo oie es ick Mace acd nc babe bes oc Cake wsces 


NE Se ss tgaln ccunw acs 
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i a AND REAL ESTATE 


STIMULATE AIR 


TRANSPORTATION | thine traveling on a. regular air 


Without Insurance Facilities} gers 


Investors Will Not, Risk 
Their Capital 


FORMS OF POLICIES 


Three Companies Only Pre-|<1ou14 be a means of assisting ma-| Renewal of Activity Looked for | 


pared te Write Fire and Cas- 
ualty Aviation Insurance 
in Canada 


The development of commercial av- 
iation on this continent and in Eu- 
rope since the war has emphasized 
the necessity of some form af avia- 
tion insurance in order that progress 
may not be delayed in this new busi- 
ness phase. Without insurance fa- 
cilities men will not risk their cap- 
ital, pilots will not risk their limbs, 
passengers will not risk their lives 
and merchants will not risk their 
goods im schemes of air transpor- 
tation. 

The problem confronting the insur- 
ance companies at the present time 
in this regard was discussed before 
the Insurance Institute of Toronto at 
a recent meeting by H. C. Wright, 
assistant manager for Canada of the 
London Guarantee & Accident Co., 
Ltd. He traced the progress that has 
been made in aviation since the first 
flight across the English Channel back 
in 1909 by Bleriot. The business of 
aviation insurance, he stated, did not 
take definite form until the spring of 
1919, and so far but two American 
companies and one British were pre- 
pared to write fire and casualty avi- 
ation insurance in Canada. He 
briefly outlined the coverings obtain- 
able; public liability which provided 
for accidental bodily injury caused by 
the aircraft to any person other than 
an employeee of the assured, or pas- 
sengers; covering damage to proper- 
ty not owned or controlled by the in- 
sured; collision insurance covering 
the damages to aircraft and neces- 
sary accessories as the direct result 
of accidental collision with any ob- 
ject while the aircraft is in the air 
or on land or water under its own 
power; fire insurance covering dam- 
age caused by fire, explosion, self- 
ignition to the aircraft, and theft in- 
surance covering loss from theft rob- 
bery or pilferage. Mr. Wright added: 


The term of the policy is for six 
months, covering the principal flying 
period in Canada up to the present. It 
is considered wise in any event to limit 
the term of the policy to six months. 


Aeroplanes are subject to considerable]. 


and rapid deterioration and it is wise 
to. have ah opportunity of inspecting 
them before renewing the insurance. 
Personal accident insurance on pilots 
and passengers is also obtainable, pur- 
chasable either by means of a coupon 
policy covering from sunrise to sunset 
or by a policy for a longer term. 

Lack of Adequate Statistics 


As regards life insurance the life com- 
panies in Canada have, I understand, 
discussed the situation from time to 
time, but they find difficulty owing to 
the experimental nature of the business 
and lack of adequate statistics in arriv- 
ing at a premium charge for life policies 
for aviators, and up to the present time 
the business is not sought by the life 
companies. The rule of one of the 
large life companies is: 

“No amateur or aviators engaged’ in 
fancy or exhibition performances will 
be accepted. Experienced aviaturs en- 
gaged in commercial or patrol work as 
pilots or persons engaged in similar 
work as passengers will be accepted for 
a maximum amount of $2,000/on any 
plan, except term insurance, subject to 
a minimum extra premium ‘of $50 for 
$1,000.. The extra will vary, according 
to the degree of hazard involved.” 

In underwriting aviation business, 
it is already recognized that many 
things must be taken into considera‘ 
tion and undoubtedly there are many 
more which will be learned only by 
experience as the business develops. 
Here are some of the things to be 
taken into consideration: 

1, Record of the firm who owns 
the machines. From kncwledge of 
the company’s record and personnel 
can be judged the spirit of its organi- 
zation and whether the ground engin- 
eers are capable and careful at their 
work. Carelessness with aeroplanes 
spells disaster. 

2. Types of. machine and engine. 
The reljability of the machine or en- 
gine can be judged from its past rec- 
ords, or in the case of a new type 
from the previous work of the de- 
signer. 

8. Record and standing of pilots. 
A great percentage of the risk de- 
pends upon the pilot. He has control 
of the aeroplane, and no matter how 
good the machine may be, it can come 
to grief easily under the guidance 
of a bad pilot. 

4. Nature of flying being carried 


| out. This needs no explanation. Ob- 


a Me tou. s weschink hehen eon tinea 


“lus ‘ cause for sane optimism rather 


T Hamilton, Agai - 
Toronto to Hamilton. Again « ma-| TFT TLE MOVEMENT 
IN REAL ESTATE 


vey work and flying away from a 
recognized air route is a far more 


route and simply carrying passen- 


High Costs of Materials and 
Labor Discourage .° 
Building 


GENERAL SITUATION 


On the whol, I am persuaded that 
the aviation situation in Canada gives 


than pessimism. Given reasonable 
support from the government, the | 
public and insurance companies, it 


in Spring—Already Some 
Improvement in Markets 
for Labor and Materials 


terially in the development of the 
Dominion during the next twenty-five 
years. In some respects perhaps, 
other countries are giving the matter i 
more energetic attention than our-| Reports on real estate conditions 
selves. from a number of cities in various 

parts of the Dominion indicate that 


M UNICIPAL HOUSING there has been a decided falling off in 
RESULTS IN SUDBURY activity during the past month or so. 


This is to be expected at this season 
of the year when climatic conditions 
are not favorable to building, but the 
present depression has been accentu- 
ated by the high costs of building 

By Rinident Repreatntetive. that have prevailed throughout the 
SUDBURY.—The report of the lo- | ¥e8?- There has been an improvement 


cal housing commission covering two |i" the supply both of materials and 
years’ opefations, just prepared, in- labor available of late, but costs con- 
$ ’ 


dicates that this body is one of the | tinue high, and until there has been 

s some improvement in this direction 
movement to increase housing: facili- | little new building will be undertak- 
ties. Under the Provincial Act in| Builders generally look for some 


1919, there were 32 houses built here. improvement in the {neers and if 
In 1920, A4, and under the Municipal their hopes are realized it is quite 
Act in 1920, 15 erected, or a total of probable that extensive programs will 
61. This total is 40 per cent. of the be commenced in various Canadian 
cities. In the meantime work is con- 
town in'two years. There are al-| fined mainly to the completion of 
ready 29 applications in for 1921. building undertaken earlier in the 

The loans outstanding are $200,300 | ¥e8"- The following reports to _ 
and all payments are promptly made. FINANCIAL POST outline the con- 
It is interesting to note that the re- ditions generally throughout the coun- 


port tells of four of the houses being | *Y: 
rented, one for $40 and the others BRANDON. — Two important real 


for $30. The loans on these run from |¢8tate deals have been closed here re- 


: . : cently. The Massey-Harris Co., Ltd., has 
$3,000 to $4,500. Since their erection purchased the Gordon Mackay building, 


several houses have been sold, the | which has stood empty for many years. 
commission figuring in the deal and |The building is three stories high, built 


re 5 of reinforced concrete, brick-encased 
giving its approval to the transfer. and is 125 feet by 150 feet. It will be 


used by the company as the distributing 
warehouse for Manitoba and Eastern 
saadsnieatendntas Manitoba. The L. R. Steel Company 
High Costs Hold Up Work on New has purchased Doig, Rankin & Co.’s store 


‘ i a building at the corner of Rosser Avenue 
Imperial Bank Building and 7th Street at $1,700 per front foot, a 


——— record price for this city. Doig, Rankin 


; & Co. intend building a new store on 
es unde ratood, that ‘work on the 10th Street and will vacate their pre- 
new Imperial Bank building, to be |sent premises next June. Otherwise the 
erected at the northwest corner of/|real estate market here has been par- 
King and Yonge streets, Toronto, will ticularly dull. There is very little de- 


+ |mand for residential properties, the 
not be commenced before 1922. This | cat majority of residents having 


decision has been reached in view of | located for the winter. 
the high cost of building and because} port wILLIAM—Building here has 
of the fact that tenants’ leases of the | been practically suspended for the sea- 


present building still have some time | 80n, with the exception of the work on a 
to run. pulp mill and school, which is now being 


completed. A recent offer for a_ large 
At présent the Grand Trunk Rail-|block of industrial property would in- 


way has a lease expiring in 1922 to|dicate hope for the future, not only 


; ; of the city, but in the revival of busi- 
the present premises. Various office Seka” “Teter bok deh. a Seis ae 


buildings in the United States have | ment in’ the cheaper residential pro- 

been inspected of late by bank offi-|perties in_recent weeks, and a number 

cials with a view to finding a type |of sales of vacant building lots are re- 
, bias a ces, 

suitable for the new building and | Ported at bargain pri 


that would meet the requirements of} HALIFAX.—High prices are still being 
asked for residential properties, al- 


the bank. The new structure, while it |}. aneh the demand has largely fallen 
will be a large one, will not be of the off lately. There are a number of in- 


“sk ” el it i ted. quiries still coming in regarding busi- 
Y ee eae ness and warehouse properties. Building 
WAGES IN ALBERTA 


Some 61 Houses Erected in 


Past Two Years—Pay- 
ments Promptly ilade 


few that have made a success of this 


total housing construction in the 


DELAY IN CONSTRUCTION 


conditions have improved of late, al- 
though not to a sufficient extent to 


os . stimulate any pronounced activity. Ma- 
Minimum Raised to $13 a Week for |terials are still high, while the supply 


Workers Under 18 of labor is now more than sufficient to 
sscnhiancnlgsestnentlc meet requirements. A . number of 
By Resident Representative. churches and other public buildings are 


EDMONTON.—A minimum wage |"°w in the course a construction, 
of $13 a week for workers under}; MONTREAL. — Building in this city 


has largely subsided in recent weeks, 
18 years of age, and for all female owing to the continuance of the un- 


workers, with $8.50 for apprentices, favorable conditions in the building 
is being considered, by the provineial | trades, arising out of the high costs of 


government on recommendation from labor and materials. During the year 


+s eae approximately $12,000,000 worth of con- 
the Minimum Wage Commission, struction work has been undertaken, of 


which was appointed ‘some months | which nine or ten millions was for new 
ago to investigate the matter. The construction and the balance for repairs 


Son” : on old construction. The most direct 
present scale in Alberta is $9 and $6, evidence of the insufficiency of the 


but the necessity of raising these fig- building program is the. fact that none 
ures was freely recognized by the | of the buildings completed ate standing 


issi i empty. All are taken up, and tenants 
commission, which represented both wishing to leave the city find no diffi- 


the employing interests and the em- culty in sub-letting. Building has not 
ployees. kept pace with the housing demand and 
It is also recommended that the |last year’s surplus of tenants will be 


number of apprentices allowed in pro- swelled by a stbstantial increase this 
portion to other workers in factories, | weather conditions, and with the labor 
shops and offices be fixed at not more | market now in a more satisfactory con- 
: ‘ ° : elusive scale is looked for. 

Pe crs camak ashes SASKATOON.—Dullness of far-reach- 
wage board, with powers similar to |real estate field of late with the result 
those held by such boards already op- | that there have been comparatively few 
‘ While the housing. scarcity still con- 
IMMIGRATION UP TO 50,000 tinues there has- been no movement in 
Ege eee aN portant transaction of the past month 

Settlers from United States Bring | has bevn the purchase of 75 feet on 2nd 
ROS OES said #, be in the neighborhood of $1,600 

OTTAWA.—Acording to statistics |P&? 79° 

orded the larger part of 

ment here, immigrants from the Uni- cdg se Rape under way was under- 
i building being arranged far at this 

aren eeenen ae Shes pent: canrin’ particular Bho “rhe housing scarcity 
amount of cash and the value of set-/| demand for residential properties will 
tlers’ effects"aggregated $17,519,033; | revive mntil the spring. In the mean- 
| There hes been am. Sugtovemens tn. Shs 
labor market of late, and when the 


year. With the return of favorable 

than 25 per cent. of the total work- dition, a revival of building on an ex- 
ing extent has developed here in the 

erating in some other provinces. transactions for a number of weeks past. 
residential properties. The most im- 

$17,519,033 During Eleven Months |Avenu; oy the L. R. Steel Co. at a price 
compiled by the immigration .depart- T ODRONTO.—While a large yolume of 
ted States to Canada during the first |{aken some months ago. There is little 
with them considerable wealth. The continues, but it is improbable that the 
and it is stated that another millios- time prices and rents are keeping up. 

opens up again it is 


AT PRESENT TIME, 


industrial 


Properties 


British and American 
turers will establish dealer’ pe souien 
in Canada this year. We offer our 
services in assisting you to locate 
your plant in or around TORONTO. 
soa vast facilities are placed at 
disposal and our lists of avail- 
able buildings and sites are well 
worth consideration, 


Plans and information of properties 
submitted upon request. 


ROBINS LIMITED 
Kent Building Adelaide 3200 


Excellent Openings 
for Energetic Men 


Accident.and Health 


Insurance 


MERCHANTS CASUALTY 
COMPANY 


Western orm Assursnce Company 
Automobile, Explesion, 
Riots ‘Civil “Commations and Strikes 


‘Sade 1851 
an OFFICE, TORONTO, ONT. 
Over - = =» = $8,000,000.00 
Tames Paid Since Or- 
ganization - - - - ots nee enete 
BOARD OF DIRECTORS: W. B. Mei- 
kle, President; Sir John Aird, Robert 
arene (Montreal), Lt.-Col. Henry 
rock, Alfred Cooper (London, Eng.), 
4 Cc. ‘Cox, John H Pu Fulton (New York), 
D. B. Hanna, E. Hay, John Hoskin, 
K.C., LL.D., Miller Lash, Geo. A. Mor- 
row, Lt.-Col. the Hon. Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood, 


British A ° A Co. 
Fire, a ae ae Automobile 


HEAD OFFICE - - TORONTO 


BOARD OF DIRECTORS: W. B. 
Meikle, President and General Mana- 
ger; Sir John Aird, Robt. Bickerdike 
(Montreal), Lt.-Col. Henry Brock, Al- 


John Hoskin, K.C., 
LL.D. ; Miller" Lash, Geo. A. Morrow, 
Lt.-Col. the Hon. Frederic re 
oy = Wood. Henry Pellatt, C 


-  $4,300,000.00 
— Paid Since Organ- 
ization, ever - 7 $47,000,000.00 


The Western Empire 


Life Assurance Company 
Head Office: 701 Somerset Bidg., 
Winnipeg, Man 
Men of proven ability would do 
well to write for particulars of the 
Agency Contract the Company is 
prepared to offer. Several District 
Managers required to cover exclt- 
sive good territory at a number of 

Western points, 


Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH, 
Managing Director. 


VICTORY 
BONDS 


Premier Canadian 
Security . 


TO YIELD FROM 


5.68% to 6.38% 


We advise the purchase of 
these Bonds 


NOW. 
STARK &C° 
Toronfo'SiseR bxchange 


1870 
OVAL GQANK BUILO'NG - - 


CHRISTMAS IN ALGONQUIN 
PARK 


There is an increasing desire 
among many city people to escape, 
during the Christmas and New Year 
holidays, from the cares of housekeep- 
ing and of life in the large centres 
and seek the hospitality and good 
cheer to be found at the resort. hotels. 
The Grand Trunk Railway System is 
meeting this desire in keeping open 
its famous hotel in the Algonquin 
Park of Ontario, the Highland Inn. 
This hotel is easily accessible through 
Ottawa or Toronto, and offers warm, 
cheery public and private rooms, éx- 
cellent cuisine and the companionship 
of guests who have a common aim— 
to enjoy the healthful winter sports 
and invigorating climate that the 


furnish F 


'Inquiries}i 


‘Truax Hig 


LEWIS BUILDING 


MONTRI 


We Specialize 
Provincial, M 


CALGARY, 


of Con 


Annual M 


The Annual 
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THE FINANCIAL POST 


CANADIAN STOCKS 


In stocks listed on both Exchanges prices quoted are those of the market in which a stock is the more active | 


eruber 31) 1920 


L. R. STEEL SERVICE CORPORATION of New York 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 
offering the securities of the 


L. R. STEEL COMPANY, INC. 


Branch Offices: Be ‘ 
MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. Marie, 
Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, Brantford, Chatham, 
Stratford, St. Catharines, Windsor, Peterboro, Ottawa; QUEBEC: Montreal, 
Quebec, Sherbrooke, Three Rivers; NOVA SCOTIA: Amherst, Halifax, Sydney, 
New Glasgow; NEW BRUNSWICK: St. John, Fredericton, Moncton. 


Executive Offices: Canadian Executive Offiees: 
Lincoin Bidg., Buffalo, N.Y. Royal Bank Bidg., Ter snte, Canada 
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Adetaide 3200 : ot eg Deets Amer. Cyanamid pref... ... 
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“3000 000 
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When selecting a Trust Company as an Executor, choose one whose fixed policy 
is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
Burt. F.N. com........... ee ee 
Burt, F.N. pref.......... 


oan 5 
90 . eee oe eee eee ‘ eee e ® 
Brompton Paper oo-.| be 8 i ig”!| The Imperial Canadian Trust Co. 
fon rae aa tee eee 8 EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


Can Car & Frdy. pref... . 
Kennde <aneme com...... HEAD OFFICE: WINNIPEG 
anada Cement pref...... BRANCHES: SASKATOON, REGINA, EDMONTON. CALGARY 
: VANCOUVER AND VICTORIA 


Altantic Sugar com....... 

Atlantic Sugar pref... .... 

Barcelona Traction. at 

Bell Telephone. ...... 

B. C, Fishing bale 
razilian Traction com... 
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WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 


HE 


T 
‘Canadian Bank 


of Commerce 


Annual Meeting 


The Annual General Meet- 
ing of the shareholders of the 
Bank for the election of Di- 


rectors, and for other busi- 
ness, will be held at its Bank- 


ing House in Toronto on 
Tuesday, the llth day of 
January, 1921. The chair 
will be taken at _ twelve 
o'clock noon. 


By order of the Board, 


JOHN AIRD, 
General Manager 


‘‘Loans and Discounts’’ 


This is one of the most valu- 
able books in the Shaw 
Banking Series. It discusses 
the bank man’s loaning and 
discount problems from a 
practical point of view. .#2.50 


‘“* A Rational Banking. 
_ System”’ 


The writer of this work, H. 
P. M. Eckardt, spent nine- 
teen years in the service of 
a Canadian bank, and since 
his retirement in 1905 has 
spent his life in the United 
States studying banking and 
financial problems. In this 
work he shows the strength 
of the Canadian eaint sys- 
tem and its superiori over 
the American system. .$1.50 


**The World’s Gold’’ 


This is the famous vork of 
DeLaunay and it, is especi- 
ally valuable to students of 
economies at the present 
time, when the demand is in- 

e sistent that the world get 
back to a gold basis. The 
volume treats of gold, in its 
scientific, technical and eco- 
nomic aspects 


OTHER TITLES 
The Dignity* of Business 
The Making of Merchants 
How to Conduct a Real Estate, 


Ipsurangy and General Broker- 
age Business 


Store Management Complete... , 
Miathe Investmenis and How to 
Judge Them 


eee eee eee . 


‘Technical Book Dept, 
MACLEAN PUBLISHING CO. 
Limited . 


143 Unjversity Avenue Toronto 
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LOAN, TRUST AND 
INSURAN 


Canada Permanent..; . 
Canada... .... 
Investment pref... . 


|| Groot Woot Peres. -2s:. ax 
| Hennes Frode... 
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Div. |Range for 1919} Latest Price 
Div. | Rate | ——--———_ 
1919 | 1920 | High Low | Ask Bid | Sale 
: \coenlio 


. Cons. Rubber pref... 
. Cottons com ee 


i Forgings, re 

. Forgin, Whose Vise 
. Gen. Bleceric com. .. 
. Gen. Electric pref... 
. Locomotive com..... 
. Locomotive pref... .. 
. Pacific Railway 

Salt. 


. Steamships com...... 

. Steamships pref...... 
Carriage Fact. com....... 
“Carriage Fact. pref........ 
City Da 


m. Canners pref... 
Dominion Coal pref....... 
Dominion Glass com 
Dominion Glass pref 
Dominion Iron pref....... 
Dominion Steel Corp 


Dom. Textile pref. 
Duluth Superior.......... 

wins com.... é 

Goodwins pref..... 
Holt Renfrews co’ aa 
Holt Renfrews pref.......) ... 
Howard Smith Paper com. 
Howard Smith Paper pref. 
Illinois Traction perf...... 
International Petroleum... 
Kaministiquia 
Lake of the Woods com... 
Lake of the Woods pref.... 
Laurentide Paper 
we Construction........ 
‘acdonald A. com 
Mackay com 
Mackay beet Kuga wicselBX's 
Maple Leaf Mill com..... 
Maple Leaf Mill pref 
Monarch Knitting com... . 
Monarch Knitting pef..... 
Montreal Cottocs com..... 
Montreal Cottons pref.... . 
Montreal L.H. & P. cons.. 
Montreal Telegraph....... 
Montreal Tramways ae 
NationalBreweiice ov 
National Breweries pr 
Nat. Steel Car com... 
Nat. Steel Car 
N.$. Steel & Coal com.... 
N. S. Steel & Coal pref... . 
Ogilvie Milling com 
Ogilvie Milling pref 
Ont. Steel Products com... 
Ont. Steel Products pref... 
Ottawa L. H. & P 
Pacific Burt. com 
Pacific Burt. pref... . 
Penmans Ltd. com... ..... 
Penmans Etd. pref......... 
Port Hope Sanitary com. 
Port Hope Sanitary pref... 
Porto Rico Rlys. com..... 
Porto Rico Rlys. pref..... 
Priee Bros. i ci case ovess 
Provincial Paper com..... 
Provincial Paper pref...... 
Que. Railway Li... packe 
Riordon Paper com 
Riordan Paper pref. 
Rogers Wm. com., oi 
ogers Wm. pref......... 
Russell Motor com ...«.. 
Russell Motor pref........ 
Sawyer-Massey com 
Sawyer-Mas pref....... 
Shawinigan W & P. 
Sherwin Williams com.... 
Sherwin Williams pref..... 
Shredded Wheat com. .... 
Shreded Wheat _pref 
Spanish River Pulp com... 
Spanish River Pulp pref.. . 
Steel of Canada com....... 
Steel of Canada pref...... 
S.. Lawrence Flour com.... 
St. Law-ence Flour pref... 
abe is . Maurice Paper. . .” 

‘t Tooke Bros. com......... 
Tooke *ros. pref.......... 
Toronto Railway 
Tuckett Tobacco com 
Tuckett Tobacco pref. 
Twin City: som....... 
Wabassa Cotten 
Wayagamack 
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goes ce 2 eee ee. 
SEAS: : Haws 
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‘| Windsor E 
Woods Mfg. com....... 
Woods Mig. pref......... 


BANKS 


e aa 
BANKS 9 192 
x Hi Low|High Low} Ask 
173% | 185 
, 995K 190 Ie 
Hamilton. .. vpdkebicews 168 
151 
184 ae 
158 eae 
169 175 
185 ee 
162% | ... 
243 252 
189% |... 
200 201 
179 =“ 
139 


COPANO 0a. 0 ie ceeds cents 
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LOAN, TRUST AND INSURANCE 


LOAN, TRUST AND 
INSURANCE 


Close 
Dec. 28 


102% 102 


Week Ending Dec. 28 
Bid | High Low Close 
183 184% 183% 
i70 17: 170 =170 
185 186 184% «184% 
165 166 
esd 179 
193 19414 
250 25 250 250 
193% 193% 
ites 00 200 
179 9 179 
142 141% 1414 


Range for 1919} Latest Price lars 
e 
Ask 
175 155 
160 


130 


. Tenders for Capital Stock 
OF 


THE CONSUMERS’ GAS 
COMPANY OF TORONTO 


Sealed Tenders, addressed to The Consumers’ Gas 
Company of Toronto, 19 Toronto Street, Toronto, 
Ont., and marked “Tender for Capital Stock,” will 
be received by The Consumers’ Gas Company of 
Toronto until 12 o’clock noon of the 5th day of 
January, 1921, for the purchase of twelve thou- 
sand seven hundred and eighty-six (12,786) shares 
of the unissued capital stock of the said Company 
(each share having a par value of $50.00), sub- 
ject to certain conditions and terms of sale, the 
particulars of which, together with the form of 
tender to be used, may be had on application at 
the office of the Company at the above address. 


Dated.at Toronto, t 


By order of the Board of Directors. 


O4+h daw nf Niaen 
Vill Gay Oi Ce 


ARTHUR HEWITT, 
General Manager. 


Tenders may be for the purchase of ten shares or 


any multiple of ten shares. 


Tenders may be for 


the purchase of the one lot of six shares, 


Fifty Dollars a Month | 


(Guaranteed to you by the Canada Life) 


How Fifty Doillarsa MN. ath looks to 
the Average Man 


a Akel 


Age 20—Happy on Fifty Dollars a month. 


Age 21—Fifty Dollars a month is not 
enough. 


Age 35—Thinke he can easily afford to 
“spend” Fifty Dollars a month 


K ZOE 


Age 50—Things are not going as well as 
they were. 


Age 55-Strange how these assets 
depreciated! Futy Dollares amath lonnel 
interest on $10,000, and not te be 
despised. 


You know of men well up in years who 
are still “drudging alomg”. They cannot stop 
if they would, but must go on to the end of 
their days working for a living. You can 
avoid that 


Why Not Pension Yourself ? 


Why not “take stock”. of your present 
financial position—to size up your personal 
affairs and decide on a plan for' the future? 


Our New Pension Plan 


arantees that upon reaching a certain age in 
ife, you will ‘receive a monthly cheque for 
$50.00, $100, $200. $250—as you may now 
decide—and this monthly payment cannot cease 
as long as you live 


An Income for Life 


Think what it mag mean to you to be certain 
of an income right up to the end of life, when 
you consider that 97% of people i their later 
years are partially or wholly dependent upon 
others for support 


When they were younger they did not have 
the chance now offered you ft was not then 
possible to secure such a convenient and cegtain 
provision as this Monthly Pension Plan 


And This is Not All 


Suppose some day before you reach age sixty you 
meet with a mishap and become totally and permanently 
disabled through accident, illness or any cause (Such a 
thing has happened soon after men have secured this new 
policy of the Canada Life.) Immediately the payment 
of further premiums would be cancelled The Canada Life 
would become responsible for sending you $5009, $100 
$200. $250 ‘a month, as arranged for p be seat of your hfe 


There are many other benefits 


An average deposit of only a few dollars « month 
will return you $5000 a month Biter on 


Do Not Pass This By 


Canada Life -~ 


Home Office Lge: 
TORONTO” <6 
ae CL? 
JEL 
¢ a 


SH 
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TAKE INTEREST IN 


British Firms Prefer, to 


Place Orders in the 
Empire * 


GERMANS ARE ACTIVE 


Trying to Renew Strong Hold 
Which They Had Before 
War—Some Figures of 

Imports and’ Exports 


By Resident Representative. 

OTTAWA.—With the falling off in 
the export trade to Europe, Cana- 
dian exporters are beginning, and not 
too soon, to pay more attention to the 
great consuming markets on the 
South American continent. Although 
Canada has, thus far, encroached very 
little on the: hold which the United 
States has succeeded in getting on 
that market, notably since the begin- 
ning of the European war, there ap- 
pears to be no reason why we should 
not share in the trade there in a large 
number of articles. 

At the present time Germany is 
trying very hard to renew the strong 
hold which she had on the markets 
before the war, and’ the country is 
said to be swarming with German 
commercia! travellers. A large part 
of the trade, notwithstanding the 
amount of American products con- 
sumed, is in the hands of old and 
wealthy Scotch and English firms. 
They prefer to do a commission busi= 
ness, but frequently pay cash for 
their purchases and extend long terms 
of credit to their customers. They 
are reported by our trade representa- 


“Many Merchants are Still Holding 


CIGARS BY MACHINERY 


Experiment at London May Mean 
Revolutionizing of Present Methods 


By Resident Representative. 


portant business changes that has 
been made in connection with the 
cigar industry in this city in many 
year’s is being made by John McNee & 
Sons. By about the ist of February 
they expect to have installed and in 
operation several cigar making ma- 
chines. The McNee comapany’s ex- 
periment is being watched with the 
keenest interest by cigar manufac- 
turers all over the district as it_may 
mean the revolutionizing of present 
methods of manufacture. The cigar 
making machines are expected to 
greatly reduce the cost of production. 

The will of John McNee who died 
recently has been probated and dis- 
poses of an estate approximating a 
million dollars, most of which goes 
to his four sons and daughter. 


CULTIVATE EXPORT 


TRADE THROUGH 
PERSONAL AGENT 


e 


Markets for Canadian Goods 
Await Development in 
the East 


L. L. McMurray, export manager of 
the Gutta Percha Rubber Company, 
Toronto, who has recently ‘completed 
a tour of the world in the interests 
of his company, returns to Canada 
with the settled conviction that the 
British Empire provides scope for al- 
most unlimited trade in Canadian 


jare being reduced. 
‘| liquidate debts is widespread and few 
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Out for Prices Above,the Market 


‘ Continued from page 1 
; 5 * 
LONDON.~One of the most be Edmonton report that substantial re- is much greater; twenty-nine report 


ductions are being made, though the 
opinion is ventured that still further 
reductions might advantageously be 
given. Genérally speakine. stocks | 
are reported to be fairly heavy, 
though not to the same extent as 
in the other provinces. From Leth- 
bridge comes the opinion of one man- 
ager that the inability of the farmer 
to liquidate some of his debts is put- 
ting -the retailers in a difficulg posi- 
tion and that some of the smaller 
ones may have difficulties ahead of 
them and may have to assign. The 
answers to the other question reveal 
about the same conditions as in the 
other two western provinces, 


. BRITISH COLUMBIA 


Thirteen reports from British Co- 
lumbia indicate that retailers are not 
making price reductions of a substan- 
tial character, while seven report in 
the affirmative. Prince Rupert and 
Prince George managers state that 
reductions are not being made, but 
New Westminster reports that such 
reductions are being made. Managers 
report stocks to be fairly heavy in 
most places, though one report says 
they are now about normal. There 
is a general agreement that stocks 
-The effort tc 


financial embarrassments are looked 
for on the western coast. There is 
little indication, as yet, that the con- 
suming public is buying heavily or 
even normally. 


In Eastern Canada 
QUEBEC 
Reports from Quebec show that in 


tives there as preferring to buy from | goods if Canadian manufacturers £0 | twenty centres retailers appear to be 
under the British flag, and as being} the right way about. developing this| making little or no effort to offer 


willing to meet Canada more than 
half way in opening up business. 


A Direct Service 


Much of what trade Canada had 
with Brazil was, formerly done 
through New York, and does not fig- 
ure directly in the trade returns. Now 
we have a direct steamship service 
through the Canadian Merchant Ma- 
rine working with tha shins -# ++ 


wu suacd, largery pecause of the im- 
provement in shipping and banking 
facilities, trade and the number of 


requests for information about Can- 


ada were constantly on the increase, 


and there was an excellent chance of 


Canada doing business in Brazil. 


The total imports of, Brazil in 1919 
were $333,000,000; and, potentially, it 
is one of the largest markets in the 
world for manufactured goods. Of 
all the South American countries, it 
is the largest exporter to the United 
States, and the second largest im- 
porter from that country. The chief 
manufactured goods imported are 
iron and steel, machinery, tools, cot- 
ton goods, paper, ink, chemicals, flour 
and other food-stuffs, beverages, 
canned goods and extracts. 


Trade Statistics. 


It is interesting to examine the 
present course of our trade with Bra- 
zil. The imports from that country 
for the six months ending Septem- 


' ‘ber 30th for the past three years 


only to I¢ 


were as follows: 1918, $311,059; 
1919, $633,179; 1920, $1,292,131. The 
exports were: 1918, $3,126,830; 1919, 
$909,424; 1920, $1,344,716. It might 
be noted that the large exports for 
1918 were caused principally by one 
item—ships, $2,450,000; so that it 
will be seen that there has been prog- 
tess. The imports are ordinarily com- 
posed nearly altogether of rubber and 
coffee. Of the latter we imported $1,- 
083,871 in the six months ending Sep- 


- tember, 1920. 


Of the exports, fish has hitherto 
been the chief item. Brazil] has for 
many years afforded a steady mar- 
ket for Canadian dried fish. The ex- 
ports of that article for the six 
months ending September were about 
$615,000. In 1919 we sent them back 
scme of their own rubber in the form 
of tires to the extent of $24,833, and 


trade. In the Antipodes and South 
Africa, especially, there is a vast 
market, which in the past has been 
neglected because of its remoteness. 
This trade cannot be stimulated and 
developed, however, from the manu- 
facturer’s office at home, nor through 
the medium of letter and wire. It 
requires the personal touch, to be 
gained through representatives on the 
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easiness and depression in business, 
which has exerted such an adverse in- 
fluence in this country and the Uni- 
ted States, has extended throughout 
the world. In Australia and New 
Zealand conditions now existing in 
Canada are duplicated. A — buyers’ 
strike has left the retailers with large 
stocks of high-priced goods. They 
in turn are not buying from the 
wholesaler or manufacturer, and in- 
dustry, therefore, is practically at a 
standstill. Money, too, is exceeding- 
ly scarce, a large porcion being tied 
up in goods for. which there is little 
or no demand. 


Prepare for Business Revival 


Just how soon this depression would 
end Mr. McMurray was not in a po- 
sition to say, but he declared that 
while it lasted there was little or no 
possibility of placing orders. It was 
not too soon, however, to prepare for 
the revival] in business that was bound 
to come. Canadian manufacturers 
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staffs who could be sent to inspect thi 
field, and establish connections. 


Everywhere Mr. McMurray found a 
willingness to promote and extend 
trade, relations with Canada, on the 
understanding, however, that this 
trade movement should be reciprocal. 
Buyers in Australia, he added, called 
attention to the fact that in the past 
Canadians had patronized largely the 
United States’ market to the neglect 
of the balance of the Empire, and es- 
pecially of the Australasian Islands. 
This was an irrefutable point, but Mr. 
McMurray offered ‘the explanation 
that a large quantity of goods im- 
ported from the United States came 
originally in the raw state from the 
east. The extension of reciprocal 
trade would, however, be to the mu- 
tual advantage of both countries; 


in the current period this increased 
to $109,618> There is a good market 
there for our wood products, and a 
fair export of pulp and paper is 
noted. We. .shipped about $175,000 
worth in the six months this year, 
mainly newsprint. Other items of 
some size were sewing machines, $98,- 


246, and cotton duck, $11,216. There | 


are also items in which we seem to 
have gained a footing in the trade 
it. For example, nearly 
mth of electric apparatus 

48 and none since, and 


transportation: companies whose ves- 
sels are in many cases forced to re- 
turn empty from New Zealand and 
Australia because of lack of cargoes 
would be in a position to profit. 


Speaking of South Africa, Mr. Mc- 
Murray stated that industrial devel- 
opment there had not attgined any 
high degree at yet. The cou 
however, a vast wealth of na 
sources which were only in 
itial stages of dev 
country was handicapped by 
capital, but there was evide! 


price reductions that are warranted 
by the drop in wholesale quotations. 
Thirteen managers reporting from 
the centres say that such reductions 
are being offered. Reports state that 
reductions have been made in Mon- 
treal, but the opinion is expressed by 
a number of managers there that the 
reductions have not been sufficient. 
St. Hyacinthe retailers are not mak- 


tion is improved from a month ago. | 


Stocks, in most cases, are vet fairly 


heavy, but are being reduced and! 


debts are being liquidated as fast as 
possible, 


ONTARIO 


Ontario breaks about even with 
Saskatchewan in the proportion of 
centres here retailers’ are making 
price reductions and- where not. 
Eighty centres report price reduc- 
tions by. retailers, while eighty-six 
report that such reductions are not 
being made. There are fourteen 
doubtful replies. The answers from 
Ontario are very categorical, one way 
or the other, and the opinion is ex- 
pressed quite often that many of the 
reductions being offered are on the 
poorer quality of goods, and that 
consumers are waiting for still fur- 
ther reductions, which savour more of 
the genuine. The majority of the 
replies from Toronto are to the ef- 
‘fect that reductions are not being 


could now spare members of their |™@de warranted by conditions. “Gen- This stirring story by Arthur Heming is continued in January Ist Me wood 
g | erally speaking,” writes one manager, | ¢, inating yarns of the luring, frozen North, and amazing tales of actual adventure. The life history 


“T think that retailers are willing to 
take a loss on merchandise purchased | 
at high prices and they are not bas- 
ing their selling price on the replace- 
ment value.” Reports from Hamil- 
ton, Ottawa and London agree, in 
the majority of instances, that reduc- 
tions are being made. It is pointed 
out from some centres that the reduc- 
tions being givet are on inferior 
goods. The condition of stock varies 
considerably all. over the province. 
Attention is frequently called to the 
fact that the retailer himself is not 
buying and that, with the sales being 
conducted, he is not only reducing his 
stock, but is putting himself in a 
better position:to meet his liabilities. 
The opinion is very universal that 
there is no indication of a revival on 
the part of the public to buy again. 


In certain districts the sale of grain 
and other produce has been delayed 
by the bad condition of the roads, but 
the general disposition of the farm- 
ers does not seem to be to hold on to 
their produce for higher prices. It 
is pretty well recognized that prices 
are down. The financial condition of 
retailers in most instances*is report- 
ed to be good and, on the whole, few 
assignments are looked for. — 


that no reductions ate being made 
against ten that are. There are two 
doubtful. From Fredericton, one 
manager writes that where reductions 
are made they are on poor goods, 
while another manager from the 
same city writes that clothing mer- 
chants are the only ones making re- 
ductions. The reports fron? St. John 
and Charlottetown are that no re- 
ductions are being made. A manager 
from Sydney Mines writes indignant- 
ly that retailers there are not mak- 
ing any reductions in spite of the 
lower prices quoted by the wholesale 
houses. Stocks are reported about 
the same as in the other provinces. 
Regarding the attitude of the farm- 
er toward holding his produce, the 
reply of one manager of Charlotte- 
town is_ characteristic. “Farmers 
who are in a position to do so are 
holding their produce over until the 
spring and many of such are indebted 
to the country stores, who in turn 
are obliged to wait. There are some 
indications that the country mer- 
chants are beginning to feel the pinch 
to some extent and we feel that it 
is the duty of the bank to force the 
‘iquidation of produce wherever this 
can be done at-the present time.” On 
she whole, few financial embarrass- 
nents are looked for. 


HOSIERY AND KNIT GOODS 


OTTAWA.—The Dominion Bureau 
of Statistics has issued a report on 
the hosiery and knit goods industry 
for the year 1919. It shows that there 
are 114 plants, of which 83 are in 
Ontario and 18 in Quebec. The total 
capital invested was $34,149,593; the 
total number of employees, 13,000, 
and the total wages paid $8,460,739. 
In addition there was disbursed for 
fuel $390,812, and for miscellaneous 
expenses $4,362,304. The cost of ma- 
terials used was $26,548,736; and the 
total value of the products $45,052,- 


— 
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_ SEEK TO COMPEL 
COMPENSATION ACT 


Applying to Legislature to 
Force All Employees 
Under Act 


MAY URGE DELAY 
Employers Likely to Object to 
Action This Coming Year— 
Only Two Provinces With- 
out Such Legislation 


By Resident Representative. 
MONTREAL. — Manufacturers of 
the Province, municipal councils . and 
employers of labor generally will be 
vitally interested in an effort that the 
labor unions will make before the 
Legislature at Quebec during the com- 
ing season to secure the enactment of 
a Workmen’s Compensation Act along 
the lines of Ontario and most of the 
other provinces. In fact Saskatche- 
wan and, Quebec are now the only pro- 
vinces where such an act is not now in 
operation in Canada. In this Prov- 
ince compensation for injuries receiv- 
ed is still a matter for the courts to 
settle, and the labor men are asking 
that a commission of three men be 
appointed and that the Act apply 
practically to all classes of labor. 
The only classes they wish excluded 
are domestic servants, farmers and 
executive officers, while they insist 
particularly on the inclusion of fire- 
men and other municipal employes. 
It is understood that the attitude 
taken by employers officially at Que- 
bec will be to ask that no action 
be taken at this session and that a 
decision be deferred until labor con- 
ditions become more stabilized. On 
the other hand the Government may 
decide to commence an inquiry into 
the advisability of such legislation as 
is proposed, in which event no action 
would be taken naturally until a 
subsequent session. 
Among the suggestions made by 
organized labor is that there be a 
system of compulsory state insurance, 


fe wages shall be paid. 


and that contributions to the insur. 


ance fund be borne exclusively by the 
employers. Rates in Ontario are 
quoted, ranging from ten cents for 
whitewear and tobacco factories to 
$5 for blasting work’and as hig! 
as $10 for the extra-hazardous clas 
of aeroplane testing. It is suggeste 
that in the case of death there b 


paid to the widow not less than $40 a 

month and $10 a month to each child | 
up to 16 years of age, provided -the © 
total does not exceed two-thirds the © 


average wages paid the deceased. 

In case of disability two-thirds the 
It is 
urged also that the common law righ‘ 
be entirely excluded for all those com- 
= under the proposed Compensation 

mt. 


STATISTICS OF PULP 
INDUSTRY IN CANADA 


Ninety-nine Plants in Canada 


In 1919 With Investment } - 


of $264,500,000 

By Resident Representative. 
OTTAWA.—In view of the fact 
that wood,. wood products and paper 
are now classified second in im- 
portance in the list of exports from 
Canada—the value for the twelve 
months ending November 30th wa 
$287,069,644—and much: the larges ; 


of all to the United States, peculia. 


interest attaches to a report just is- 
sued on the pulp and paper industry 
in Canada, for the year 1919. There 
were 99 plants in Canada, of whic) 

33 made paper only, 39 pulp only 

and 27 pulp and paper. Of the tota 

46 were located in Quebec and 38 in 
Ontario. Z 

The total capital investment wa 

$264,581,300; the number of em 

ployees 25,491, and the total wager 
paid $32,323,789. The total cost o 

fuel used was $10,549,683;. the out 

lay for miscellaneous expenses $17, 

029,412. The wood consumption i 

making pulp amounted to 2,428,69 

cords, valued at $34,347,686; and th 

other materials used $6,120,359. ‘Th 

materials used in the manufacture c 

paper were valued at $16,213,741. Th 

total value of the wood pulp produc - 
tion was $48,562,088; and of paper, 
$91,363,913.—T. M. F. ; 





sive Dakuaes 
;in MACLEAN’) 


The Rt. Hon. Arthur Meighen, Prime Minister of Canada, has 
written for January 1st MACLEAN’S a forceful 
exposition of his platform and policy. 

E discusses the bi-lingual issue, the tariff, reconstruction, the growing unrest an: 
unemployment.— but he avers that the tariff is the “one great issue of our domesti 
politics? : 

“Why is it the issue?” queries Mr. Meighen. “It is the issue, I think, because the enemie: 
of the Government cannot oppose us on any other.” 
Regarding the tariff, the Premier tells readers of MACLEAN’S: “We do not propose going 
any higher on any single line of articles.” ; 
“Ts Mr. Crerar hedging?” the Premier inquires. 
Of Mr. Mackenzie King he says: “He can be quoted on almost every conceivable side of the 
tariff issue.” 

Articles by Mr. W. L. Mackenzie King and Mr. T. A, Crerar will follow in succeeding issues. 


“The Drama of Our Great Forests”’ 


A BIG INSTALMENT IN JANUARY Ist MACLEAN’S 
cLean’s, chock-full of wood-lore 
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of the Canadian beaver, our national animal, is unfolded in a manner that surpasses fiction, as fac 
so often does if truly told by a masterful writer—“the beavers’”—those wonderful amphibious animals 
of the Northland that display more intelligence, perseverance, prudence and morality than many 


highly civilized human being.” ; 
Other Big Features 


“Foiling the ‘Free Trader’.” 
By Kathrene and Robert Pinkerton. 
A Hudson’s Bay story, where the Indian outwits his white foe, 


“The Big Time Man.” 
By C. W. Stephens, 
A romantic story of the unromantic business of making bottles. 


“Money and Motion Pictures.” 


By John W. McKay. 4 3 
A Canadian who filmed “The Miracie Man. 


“The Diamond Pickers.” 


By Madge MacBeth. re: 
The ” 1 detective finds how diamonds disappear by extra-human 
agency. 


“The City of Peril.” 
By Arthur Stringer. 
A big slice of this serial of Bolshevistic peril. 


“When Toronto Grew Up” 
By Col. Geo. H. Ham. 
Aneedote after anecdote of the past fifty years in 
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Toronto, 
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Flower.” 
By Mrs. “Margot” ith. ; 
The commencement and course of an amazing eight years’ flir- 


Review of Reviews 


Selections culled and clipped from the cream of the world’s periodical literature: 
“How France is Recovering”—Lovat Fraser. “Wells on Mankind”—H. G. Wells. 


“Germany Still Unrepentant”—J. Ellis Barker. Bethmann-Hoilweg Explains”-—A- J. Toynbee. 
“Winston's Opinion” Rt’ Hon. Winston Churchill. “J the Journalists”—Freeman’s Journal. 


“Women Rule Films”—W. tee 


Bush. “Forced Into Slang”—George Ade. 
Solution of Labor Problems”—E. S. Howe. 
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